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Canada Holds 
Answer to Hull Mission 


on. Cordell Hull, U.S. Secre- 
tary of State, should be productive 
of more than the columns of news- 

r space accorded his utterances 
on the need for world peace, Most 

le know Mr. Hull's views on this 
subject. His strong neighborly lead- 
eship in a traditionally isolationist 
country has spread his name and 
fame across the world. 

Mr. Hull’s plans for breaking down 
trade barriers between United States 
and the world have met a major 
obstacle in discussions with Great 
Britain. One reason is the interlock- 
ing system of treaties between Bri- 
tain and the Dominions on the one 
hand, and between countries like 
Canada and the United States on the 
other. 

Canada’s role in world affairs is 
increasingly that of interpreter be- 
tween these two great nations and 
the primary purpose of Mr. Hull's 
visit was undoubtedly to smooth out 
this complicated three-way trade 
puzzle. . 

The Canadian position is a diffi- 
cult one. There are those who feel 
we should not yield any present 
trade advantage without a corres- 
sponding quid pro quo. There are 
those who feel a temporary sacrifice 
is worth while if it leads to a further 
expansion of world and therefore 
Canadian trade. 

This is the goal toward which 
Canada must set her face. Our ulti- 
mate reply to Mr. Hull must be 
worthy of a nation whose future is 
closely tied to the destiny and pros- 
perity not only of the British Empire 
but of the North American continent. 


New Deal 
Drags Us Down 
CONOMIC observers are reach- 


Rowe Aims at Rejuvena- 
tion of Both Personnel 
and Policies 


CONVENTION PLANS 


ae a to modernize 
onservative party organization 
will = made in Ontario before the 
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PUBLICATION 


set 


as 
on only 10%. Moreover the lim- 
ited total of that supply makes 

like normal volume 


e 
3 


basis of huge volume. 
, Under such conditions competi- 
tion with foreign and British 


year is over next August 1, Indeed 
U. S. flour ‘has been sold 
in British Columbia this fall. 


Good Locations Picked 


By Dominion at Fairs: 


was suggested that the time had| Canada to bein Prominent 


come for dropping what has become 


ing some measure of agreement} is 


as to the significance of the stock 
market panic and the swift reversal 
of business to a downward trend. 

One cannot find the causes in 
Canada. We are being dragged 
downward at the toboggan tail of 
the United States just as we were 
pulled upward by earlier American 
prosperity. 

What we are witnessing is what 
one observer calls “the liquidation 
of an induced prosperity” and an- 
other observer calls “the final liqui- 
dation of the New Deal.” - 

Gold revaluation, N. R. A.. pump 
priming, public works trava- 
gances, artificially low m ; 
and a deliberately unbalanced. bud- 
get all combined to give the United 
States a “managed prosperity.” The 
New Dealers patted themselves on 
their shoulders and said the new 
day of a planned and stabilized eco- 
nomy was here. 

But the New Deal was stabilizing 
prosperity in the way that a doctor 
quiets the nerves of an upset pati- 
ent: by shots in the arm. This year 
made apparent the vital necessity of 
tapering off the hypodermic injec- 
tions. Revalued gold was sterilized. 
Pump priming and public works 
were reduced. Excess credit re- 
serves were scaled down. An effort 
was made to balance the budget, 


H* these policies been success- 
ful, trade and commerce would 
now have been recovering under its 
own initiative. But they have not, 
There has been no revival of capital 
investment to replace New Deal ex- 
penditures. Money has continued to 
be frightened and, to quote Dr. O. M. 
W. Sprague, a former New Deal 
adviser and now of the Harvard 
Graduate School of Business Admin- 
istration: 

“The lack of new capital invest- 
ment seems fundamental for with- 
out an increase in capital invest- 
ment we cannot have a sustained 
demand for construction. 

“I attach more importance to 
that lack of capital investment 
than to wars and rumors of wars.” 


Lacking this “follow through” on 
the part of private capita] the whole 
New Deal prosperity has begun to 
disintegrate. The patient, instead of 
getting better, seems to have got 
worse. 

* ¢°¢8 


New Search 


For Prosperity 
OW the United States has to 
start all over again looking for 
Prosperity, ‘ 
It can find it two ways: the 
Way and the hard way. 
The easy way is the way it took 
before: public extravagance, govern- 
ment planning for and regimenta- 


intention of consulting immediately 


Position at Glasgow and 
New York 
From Our Own Correspondent 


OTTAWA.—Both at the Empire 
Exhibition which opens in Glasgow 


with all Conservative candidates in| next year and at the World’s Fair 
an attempt to place the party on a| Which is opening in New York in 


Move to Avert 


distribution companies in Toronto 
and the Toronto Milk Drivers 
Union, and assure. uninterrupted 
milk supply to Toronto and west- 
ern Ontario centres, 

Outbreaks of violence arising out 
of the month-old strike of a number 
of employees of Canada Dairies Ltd. 


have brought matters to a head. The | partiall 


chief if not sole issue between the 
union and Canada Dairies is the 
demand for a closed shop agreement 
compelling all workers to join the 
union, Other 
lieved to share the determination of 

resist such a 
demand. 


The union is a branch of the Inter- 
national Brotherhood of Teamsters, 
Chauffeurs, Stablemen. and Helpers, 
an American Federation of Labor 
body. Until a year ago, the Toronto 
union had made little headway in 
organizing dairy workers in the city 
and had won an agreement with only 

This year, organizing 
re successful, 


gained a foothold in the smaller 
establishments. However, even the 
union’s claimed membership strength 
of 1,000 gives it only one-third of the 
total of Toronto’s dairy workers. 


tion of business; easy money and lots shop question 


of it; an unbalanced budget. This 
would whoop things up again. But 
it would lead to inevitable inflation 
and an ultimate collapse, worse than 
the minor difficulties that have come 
out of the retreat from New Deal 
excesses, 

The hard way is to jettison 90% 
of New Deal philosophy; to restore 
individualism, whether rugged or 
otherwise, as a factor in affairs; to 
rebuild on the foundations that were 
strong enough to support enduring 
Prosperity in the century and a half 
before 1929, 

It is not merely a tzite and obvious 
thing to say that the United States 
Stands at the crossroads. To say 
that is to utter an important truth. 
The road that the United States 
takes under the direction of Wash- 
ington will inevitably determine the 
direction in which Canada will veer 


1939 Canada is to occupy prominent 
locations, 

The De t of Trade and 
Commerce announced during the 
past week that a contract has beén 
signed with the authorities of the 


pation in the New York fair two 
years hence has not yet been signed, 
but is in process of negotiation. A 

ly favorable location, to 


being reserved 

exposition authorities, furthermore, 
are co-operating by arranging for 
the removal from the ground plan 


y 
Canadian building and ‘the Parade 
Ground. 


During some of the European ex- 
positions which have been held dur- 


distributors are be-| ing 


Commoil Proves 
New Turner Well 


The farthest west well drilled 
on structure in the Turner’ Valley 
field, Commoil Ltd’s well, has 
blown in with a strong flow of oil 
and abundant gas pressure, indi- 
cating another big producer for 
the area. The well is located just 
west of Granville, and east of 
Command well, and the success- 
ful drilling will, it is felt, greatly 
increase the drilling activity west- 
ward. Companies which have a 
royalty interest in the new pro- 
ducer are Commonwealth Com- 
moil, and Calmont. 
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B.C. Finances 
Are Improved 


Over-all Deficit Heavy But 
Revenues Reach New 
Peak 


The over-all deficit of British 
Columbia after taking into account 
ordinary relief and capital expendi- 
tures amounted to $7.8 millions for 
the year ended March 31, 1937. If 
sinking fund payments of $2.4 mil- 
lions had been provided the deficit 
would have exceeded $10 millions. 
However, the public accounts, tabled 


ti by Minister of Finance John Hart, 


479,493,300 kw.h., as against 
869 kw.h. for the like period in 1936. 


Realities in Real Estate 


show definite improvement in the 
fiscal position of province, revenues 
being the highest in history. 
Receipts for the year totalled $28.1 
millions, an increase of over $2.2 mil- 
lions from the previous year. 
total revenue, $25,413,589 was spent 


on ordinary tures and $2,- 
689,023 on relief, This left unpro- 


vided out of current revenue $1,- 
706,603 in relief costs and $2,467,230 
in deferred sinking funds. In addi- 
tion $6,156,157 was spent on capital 

account. 
Unemployment relief expenditures 
on amounting to 


province from the Dominion were 
less than in the previous year. 
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tion |May Take Time 

To Change Trend 

-_ Of Stock Prices| 


aper Price 
Strengthened 


Crown Zellerbach Backs 
Policy of $50 Paper 
for 1938 . 


its previously 
announced price po of a ton 
for the first half Pt A aK 


print manufacturers place consider- 
able importance. upon its stand 


taken. 
Stands Pat on Policy 

In response to an enquiry, Crown 
Zellerbach issued the following 
statement on its price policy: 

“Our newsprint contracts are not 
governed by Great Northern, nor 
will they be influenced by the 
latter’s recently announced prices. 
The views on newsprint stated in 
our annual report to stockholders, 
dated July 12, are unchanged. We 
prefer to make no public announce. 
ment of our 1938 prices until we 
send formal notice to our contract 
customers.” 

A definite statement followed last 
Tuesday. when Crown Zellerbach 


“We have today mailed to our 
contract customers an announce. 
ment fixing our price for the first 
six months of 1938 at $50 f.0.b. docks, 
Pacific coast ports.” 


Will Avoid Oversupply 


Niagara Falls 
Plan Ready 


Fiscal Agent Proposes to 
Pay Matured Debentures 
in Cash 


A plan for removing the city of 
Niagara Falls, Ont., from the list of 
defaulted municipalities has been 
announced by the Guaranty Trust 
Co. of Canada, fiscal agents for the 
city. Adoption of the plan is 
conditional upon its acceptance by 
institutional holders who are asked 
to subscribe to new debentures to 
raise a portion of the funds needed. 

Matured debentures totalling $1,- 
178,318 by the end of 1937, are to be 
paid in cash, Funds for this will be 
provided to the extent of $678,318 
from cash on deposit in the city’s 
reserve account. At the end of 1936, 
Niagara Falls had $414,841 in its 
reserve account, It is expected that 
this will have been increased to 
slightly over $600,000 by the end of 
1937. Any cash necessary over the 
amount available will be pro ‘ided 
by the Imperial Bank at 4%2%. 

It is proposed to raise the balance, 
amounting to $500,000, by an ex- 
change by those holders of matured 
debentures who are willing to do so 
for a new 4%% bond issue of the 
same amount, .to mature serially 
within 15 years. The proposed new 
debentures would be callable at par 
in the reverse order of maturities, 
the 15-year bonds being the first to 


Individual manufacturers genet-| be 


ally are lining up in support of the 
Seaneak a Sean oF nomena eager 
prevent a glut of n paper 
at the beginning of the year. 

Anglo Canadian Pulp & Paper is 
the latest operator to follow. the 
practice adopted by Canadian Inter- 
national Paper and ‘over the last 
week end closed down its plant just 
outside of Quebec City from Friday 
night until Monday. 


plans to prevent a glut of newsprint 

igs seen in the public statement 
issued by Premier Maurice 

is of bec. He stated that the 

tied bee te petmit Gomboates. 

no uc- 

tion which would ruin the industry 


unmatured 
Due | be paid as they _ee due. 


The city has a capital bank loan 
of $126,466. This loan was made for 
unemployment relief works and the 
same amount of 6% 20-year bonds 
deposited as collateral Of these 
bonds, $16,387 will have matured by 
the end of 1937 and the bank will 
receive cash for this amount. It is 
proposed to seek permission from 
the Ontario Municipal Board to 
convert these 6% bonds into a 44% 
issue. 

Unmatured Debt Unchanged 

No change would be made in 

debentures which would 


institutional 
bonds out- 
scheme it is stated that it 


itself, the employers and workmen, | holders of the 


and, generally, do great harm to the 
province and country. The Govern- 
ment, the Premier went on to say, 
possessed the legitimate means of 
direct and effective action which 
it would put into application with- 
out fear or hesitation. The industry, 
a national one, was too important to 
permit of ruinous. policies, which 
would cause widespread harm and 
loss of revenue to the Government, 
he said. 

“We are happy to say,” he con- 
tinued, “that up to the present the 
interested people have shown a 
spirit of co-operation and collabora- 
tion, which is much to their ad- 
vantage and which is all to their 
honor. All interested may be con- 
vinced that the Government will 
co-operate with them to safeguard 
the best interests of the province 
and the industry” 

Powell River Sales Co., repre- 
senting Pacific Coast mills, states 
that the price for the first half of 
1938 will be as previously announc- 
ed, $50 a ton for the. first half of 
1938 at ports for water deliveries. 
As to the probable price for the last 


Of! six months of 1938, the company’s 


statement points to rising costs but 
says it is quite impossible to expect 
any definite pronouncement at this 
time. 


Union Gas Declares 
20-cent Dividend 


A dividend of 20 cents a share has 


shares will sell ex-dividend Nov. 18. 
The increase in the quarterly 
from 15 cents a share 

reflects infprovement in net profits 
this year. For the first half of the 
year, earnings amounted to $241,000, 
compared with $126,411 in the cor- 


Of | responding period of 1936, The com- 


pany earned 99 cents a share in its 
financial year which ended March 
31, 1937. 


in time to complete the refinancing 
scheme early in December. 

Total debt of Niagara Falls is 
$3,283,180, including the $1,178,318 
of matured. debentures but not 
including provincial housing loans. 
The plan provides that this debt 
should be entirely retired by 1960. 

The fiscal agent has included in 
the report on the refinancing plan 
tentative budgets for the next five 
years and actual figures for the past 
four years. These show that by 
maintaining the tax rate at the pres- 
ent scale of 38 mills, a deficit of 
$27,013 will be incurred in 1938 but 
the following surpluses would be 
realized in. the succeeding four 
years: 1939, $3,401; 1940, $17,455; 
1941, $64,415; 1942, $86,274. 


Fairchild Builds 
Airliner in Canada 


Department of Transport 
Grants Certificate of 
Airworthiness 


From Our Own Correspondent 
MONTREAL.—Fairchild Aircraft 
Ltd. has completed the first airliner 
and constructed in 


“Sekani,” the plane has been suc- 
cessful in its test flights and a cer- 
tificate of airworthiness has been 
granted by the Department of 
Transport. Three other planes of the 
same type are now being construct- 
ed at ieee factory at 


Longueuil, 

Intended primarily for passenger 
transport, it can also be used for 
freight. The gross weight of the 
plane is 10,000 pounds, of which 
2,500 pounds is allowed for the pay- 
load. “There is er eae atieae = 

t and two 
rer porns to for two addi- 
tional passengers. 


What's Happened to Property? 
Real Estate Revolution Leaves Owners Stranded 
By High Taxes — Hopeful Signs Are Seen 


In the first of a series of articles 
The Financial Post reviews the 


tic 
difficulties that 
solutions which are seen. 


The Canadian financial set-up, too, 
conspires against the land and prop- 
erty holder. The 
allotted to the 
at Confederation have increased in 
relative value, while the revenue 
sources of the and muni- 


for | cipalities have decreased. At the 
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game time by far the greatest new 

on Government have come in 
the field of the already struggling 
and municipality. Notably 
have been social legislation of 


The responsibilities of the munici- 
have increased. But land 


nded by the argument 
» “unearned increment,” the 
<i land ene 
e passing 
(Continued on page 8) 
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| Stock Slump in Recovery 
Likened to 1903 and 
1923 


FAVORABLE FACTORS 


- By c. Ww. STOLLERY, 

Investment Editor, The Financial Post 

The question of what stock: mar- 

ets will do now tHat declines of 
35% to 45% have been recorded by 
price averages is causing consider- 
able scratching of heads in finan- 
cial communities and a lot of pen- 
cil sharpening among chart readers. 

After such a sharp decline as has 
occurred since Aug. 14, almost any- 
thing can happen. The possibilities 
are: . 


1. That there will be a zig-zag 
rebound covering about half the 
net decline. 

2. That there will be continua- 
tion of the churning of prices 
around the recent marked-down 
figures in what the analysts call 
a “line formation.” 

3. That there will be a brief re- 
covery followed by a decline to 
lower levels. 

In any case, it is apparent that 
signs have not yet been given of a 
turn of the trend into an upward 
movement over the months ahead, 
and until such: evidence is forth- 
coming the conservative investor 
will probably prefer to await devel- 
opments before making large pur- 


If there is a substantial recovery 
from recent low levels, it would 
not be unusual for a secondary de- 
cline to follow, giving time for the 
investor to decide his policies, If 
price averages develop into the ir- 
regular level of a “line formation” 
over the next few weeks, the most 
definite sign of strength would oc- 
cur only if prices were to turn def- 
initely upward from such an in- 
decisive position. And if there is to 
be a lower price level the investor 
can afford to wait for it. 

Likened to 1903 and 1923 

The main fear arising from the de- 
cline of stock prices since last March 
is that it marks the beginning of,an- 
other downward spiral of liquida- 
tion such as was witnessed from 1929 
to 1932. Good opinion is that the 
probabilities are against such a de- 
velopment. Alexander Dana Noyes, 
doyen of financial. write 
ments in the New York’ 
the recent decline can be attribu 
quite simply to the fact that prices 
had ‘been rising for the two years 
from March, 1935, to March, 1937, 
without serious interruption. He 
says we are still in the upward trend 
of the Economic Cycle. The decline 
of stocks in the middle of a long- 
term economic recovery, he recalls, 
is similar to what happened in 1903 
and 1923 when slumps were followed 
by recovery of prices as full eco- 
nomic prosperity developed. 

The economic factors affecting 
business and therefore underlying 
the trend of stock market prices are 
regarded by most observers as fav- 
orable to resumption of the recovery 
movement when the debris of this 
year’s slump is cleared away. 


Main Factors 
The main factors most commonly 
cited as suggesting further economic 
recovery developing into full pros- 
perity conditions are these: 

1. Interest rates are still low, 
serving to support bond prices and 
business even though the maxi- 
mum lift to securities from low in- 
terest rates may already have 
ceased. 

2. Industrial over - production 
and glutting of markets has been 
apparent only in a few cases and 
is not general. 

3. Rising costs have cut into cor- 
poration earnings, but this is not 
an abnormal aspect of business re- 
covery, and since higher costs rep- 
resent increases in income for 
workers and producers of materi- 
als they. are not an unmixed evil. 

4. Since full economic recovery 
normally carries business volume 
above the levels of the previous 
peak. of prosperity, the fact that 
the 1929 level has not been reached 
suggests that full prosperity has 
not been reached. 

5. As a heritage from the de- 
pression, there remains a large un- 
filled need for replacement and ex- 
pansion of capital equipment, and 
the failure of economic recovery, 
as yet, to reach completion in the 
capital goods industries indicates 
the scope for further business 
gains. : 

The slump in stocks has wiped out 
a large part of the Ro t New 
Deal and has had important reper- 
cussions in» Washington, says P. H. 
Whaley in a feature article on page 
9. On the same page, a Canadian in- 
vestment economist discusses the re. 
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| Contract 


qd For MacLaren — 


Future Hope 


Ontario Hydro Has Tw 


Alternatives to Meet © 


Power Requirements 
INCREASING -LOAD 


Power's plant at Chats 
taken by the 


need for additional power. The 
eventual programme for develop- 
ment. of over 100,000 hp. on the 
Madawaska will take time for com- 
pletion. 

To secure large power supplies for 
the Niagara system, in the near fu- 


ture, above the amounts available ~ 


from Gatineau, the Hydro has two ~ 


alternatives, One would be to buy 


Under the terms of the agree- 
ment between Gatinea 


com- spe 


Gatineau’s reserve supply is 
livered on a firm basis, 


were made in the contract to Ottawa Se 


Valley Power and the 40,000 h. 
from Maclaren-Quebec. . 
Can Arrange for Reserve 

At the moment there does not ap- 
pear to be any legal reason to pre- 
vent the Commission from making a 


contract with either Maclaren- ~ 


power held in reserve by Gatineau. 
Look to Maclaren-Quebec 


There has been considerable talk ' 


of a new contract being made with 
Beauharnois. While there is nothing 
to prevent the Commission from 
entering into a new agreement, it 
is believed that Hydro will first 
make a contract with Maclaren- 
Quebec, 


Both in Toronto and Montreal — 


circles there ig a firm belief that — 
Ontario Hydro is going to make pro-, — 


visions for a larger supply of power 
from Maclaren-Quebec. The latter 
is in a position to reserve a large 
block of power for future use of 
the Commission. It already has the 
necessary machine installed, this 
having been done to meet the re- 
quirements of the original contract, 
so that it would not be necessary to 
carey, out any major capital expendi. 
ure, ; 
On present deliveries and reserves 
Gatineau receives an annual revenue 
from Ontario Hydro of $2,863,000. An. 
extra 40,000 h.p, of firm power would 
increase income from this source by 
$430,000 annually. This would be 
equivalent to $3.50 a share on the 
outstanding 5% preferred sharts, 


lationship of the slump to inflation- h. 


ary influences, and another special 
article relates the American busi- 
ness situation to that in Canada. 


| Highlights | 


London Calling 
Parliament has just opened in 
London and Atticus surveys the 
scene. Page 3 


Ontario’s Attorney-General 
Hon. Gordén D. Conant brings a 
life time of political and legal ex- 


reserve for Ontario Hydro the same 
amount of 


immedia stand-by 
power and 47,000 h.p. of general 


e. 


perience and abundant energy to his} 
Page 16} the 


new job. 


After the Stock Panic 


Two observers in Canada and one} tures, due 


from the United States suggest what 
may follow the drop in stock prices. 
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For Town Wear 


From a selection of distine- 
tive furnishings offering a 
splendid choice to men who 
appreciate quality and correct — 
style. 


A. The Hat is a fur felt made 
by Scott of London, England. 
In grey, or brown. Sizes 6% 
to 7%. Each 10.00. 


B. Grey Suede Glove made 
specially for us by Fownes, 
France, and real silk lined. 
Sizes 7% to 9%. Pair 4.00. 


C. Chamois Glove in natural 
shade, handsewn in gauntlet 
style. Sizes 7 to 9%. Pair 4.00. 


Free Parking While Shopping 
BAY STREET SECTION 


Phone AD, 5011 or 
AD. 5511 


EATON'S-COLLEGE STREET 


Wright Elected Director 
Preston East Dome Mines 


From Our Own Correspondent 

MONTREAL. — Douglas G. H. 
Wright has been elected to the board 
of directors of Preston East Dome 
Mines with the title of managing 
director. 

It is also announced that directors 
have decided not to extend the op- 
tion on 240,000 shares at $2 a share. 
This option was exercisable on or 
before Oct. 12 last, but the shares 
were not taken up. 


Central Cadillac Gold 
Report Underground Work 


From Our Own Correspondent 
MONTREAL. — Central Cadillac 
Gold Mines report to the Montreal 
Curb Market that crosscut 105 is 
now 62 feet north of drift 1-2-east 


' and is being pushed still farther). 


north, 

“The new drift 1-8-East,” the re- 
port continues, “is being pushed to 
the East along the new vein recently 
cut crosscut 105. Excellent values 
are being encountered and plentiful 
visible gold is in evidence.” 


I. P. Defer Action 
Senior Dividend 


From Our Own. Correspondent 

MONTREAL,.—Directors of Inter- 
national Paper and Power Co. took 
no dividend action on the 5% pre- 
ferred stock at the regular semi- 
monthly meeting held this week. The 
next regular meeting is scheduled 
for Nov. 9. The preferred stock is 
cumulative from the beginning of 
1937 under the terms of the reorgan- 
ization plan recently adopted. 

For the eight months ended Aug. 
31, 1937, International Paper and 
Power reported consolidated net 
profit of $7,124,881, after all charges 
and provision for taxes. This was 
equivalent to $7.76 a share on the 
5% preferred stock. 


Currie Joins Wood Cadillac 


of Wood Cadillac Mines. He suc- 
ceeds L. H. D. Sutherland, who has 
resigned as a director on account of 
the pressure of other business. 


T acon factoring gives a new impulse to your 


wor ca 


to your profits. With ready 


cash, and without credit or collection worries, your 
concentrated effort can be applied to production 


and sales. 
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advances against seasonal accumulation of mer- 


ec. 


Write For Our Booklet “MODERN FACTORING” 


JAMES TALCOTT OF CANAD 
LIMITED | 


Factors 


1470 PEEL STREET 


can be thrilling if you save for such a purpose, 
iday is well worth sa 


ving for. 


By the way... 

A home of your own; a new car; an 
education for your child—these also 
are objectives that will give new life 


to vings 

$07 re ee ba deel 
aos if hon silk 

Don’t worry if your sa are 

Saving regularly is 


the important 


You will find it’ to to 
spend—when you bave for a purpose. 
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“There has been a lamentable 
lack of understanding of late in 
certain quarters of the*true na- 
ture of insurance funds and 
the ability of life insurance to 
bear increased burdens of tax- 


ation and oppressive legislation. 
“As long as we describe our 


operations to the public in terms 
that do not give complete in- 
formation, and in a form and in a 
way that cannot be readily ere 
stood, we may expect a continu- 
ance of this lack of understand- 


ing.” 

Mr, Smith went farther and laid 
some of the blame for the present 
unsatisfactory situation at the door 
of government authorities who per- 
sist in requiring from the life com- 

| panies a form of statement that is 
/not only of little value but also 
unintelligible to an enquiring public. 

He told his fellow actuaries he 


ii believed the time had come for a 


thorough overhauling of the statu- 
tory insurance forms required by 


i] | governmental authorities in Canada 


and the United States “along the 
lines of modern accounting prin- 
| ciples so that full and accurate in- 
formation will be furnished the in- 
surance public on this continent.” 
e*ees 


M® SMITH argues correctly that 
though life companies have 
done much to inform the public of 
their purpose and function, much 
remains to be done, There is a need 
for continuous effort to tell in 
simple words and in simple terms 
the nature and significance of this 
huge co-operative enterprise, 

And there is no better place to 
start than in the published and offi- 


venige Weston 
rofits Lower 
Net Equal to 74c a Share 


in 9 Months Against 80c 
Last Year 


‘Subject to final adjustment for 
the exchange of bonds and shares 


-” Linvolved in the reorganization of 


by management 
as equivalent to 74 cents a share on 
George Weston common for the first 
nine months of 1987 compared with 
80 cents a share in the correspond- 
ing period of 1936, 
These are based on a con: 
solidated operating statement and 


while it is not yet possible to be 
exactly certain as to the amount of 
bonds and stocks which will be out- 
standing, as the McCormick's ex- 
change is not completed, it is be- 
lieved that ample provision has 
been made for all contingencies. 
Business in recent months has 
shown imptrovement and the com- 


\|pany feels that prospects for the 


Consol. Income Account 
En Sept. 


for interest 
accrued on present debt of subsidiaries. 


Electrolux Net Profit 
On Lower Basis This Year 


From Our Own Correspondent 

MONTREAL. — Electrolux Corp. 
report a consolidated net profit of 
the corporation and subsidiary for 
the nine months ended September 
30, 1937, amounting to $2,153,893 
after all charges, including Federal 
income tax and provision for sur- 
tax on undistributed profits. This 
was equivalent to $1.74 a share and 
compares ,with a net profit of §2,- 
191,332 or $1.77 a share for the like 
period of 1936. 

For the quarter ended Sept. 30 
last, the company reports net profit 
of $541,657 or 44 cents a share, as 
against $632,573, or 51 cents a share 
in the third quarter of 1936 


Spray Co, Bought 
Control of Canada Rex Spray Co. 
is now entirely Canadian, accord- 
ing to an announcement from the 
company’s headquarters et Brigh- 
ton, Ont. Former controlling inter- 
est was held by Rex Research Co., of 
Toledo, Ohio, Outright purchase has 
been made by O. L. and W. H. 
Morrow. For the last 26 years 
Canada Rex Spray Co. has oper- 
ated at Brighton, making a wide 
range of spray materials used in 
agriculture and industry. 
known product is Fly-Tox. Though 
control of the company hes passed 
to Canada, it will still retain its 
mn with the Rex Research 


University 


: 


§ 
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John W. Hobbs, Toronto, president 
of Consolida 


‘| Canada and The Continental Life In- 
director of several Le 


from the bottom up.” 

The Conservative party both in 
Ontario and in the Dominion at 
large have many fences that need 
repairing. In Ontario there is a 
clear fouf or five year period in 
which to do this, If Mr. Rowe means 
what he says, he seems to be 
tackling the job the way it should 
be done, but the test will be the 
degree to which he is able to spon- 
sor and carry through sound con- 
structive policies. It was a lack of 
such policies that was largely re- 
sponsible for the recent defeat in 
Ontario. 


Remington Rand Profits 
Well Ahead of Last Year 


For the six months ended Sept. 30, 
Remington Rand Inc., reports a net 
profit, after depreciation, interest, 
and income taxes, etc., but before 
the U. S. surtax on undistributed 
profits, of $2,382,569. This is equiva- 
lent, after preferred dividend re- 
quirements, to $1.26 per share on the 
1,584,883 common shares outstanding. 
The earnings, largest for the period 


since 1929, compare with net profit | Goteri 


of $712,688 for the six months ended 


Sept. 30, 1936, or 20 cents per share | 5. © 


on 1,392,607 common shares. 

Sales of over $24.6 millions for the 
six months ended Sept. 30, 1937, 
were also the largest since the cor- 
responding period of 1929, when sales 
volume totalled $31.5 millions. 

For the three months ended Sept. 
30, 1937, net profit amounted to $912,- 
401 after depreciation, interest and 
federal income taxes, as compared 
with $268,729 in the corresponding 
quarter of 1936. Earnings in the two. 
SE he 


ysopeciveie es 
Gold Dredging Firms 


Amend Directors’ Powers 


From Our Own Correspondent 
MONTREAL.— Placer. Develop- 
ment Ltd., together with Bulolo Gold 
Dredging & Pato Consolidated Gold 
Dredging, report to the Montreal 
Curb Market that at the respective 
annual meetings of the companies, 
all held on Oct. 21, all resolutions 
were passed. In all three cases, the 
company articles have been amend- 
“ a that three directors sign instead 
0. 


[ Public Utility Earnings | 


; Northern Power Corp. 
September: : 1937 1 


Net earnings 
Nine Mos. end. Sept. 90: 


Gross earnings , 3,076,688 - 3,370,646 


Net earnings ........+ 2,142,186 2,085,004 
Canadian National Railways 

Sept.: sb < " 8 

Oper. rev.. 17,930,439 17 #26,525 

Oper. exp.. 15,587,954 lat net 593,627 

Net rev.... 2,342,465 2,962,637 °620,152 


Nine Months: 
; Oper. rev. , 146,075,299 134,448,312 11,626,967 
Oper. exp..135,547,437 128,242,851 7,304,586 


| Net rev.... 10,527,862 6 461 4 401 
*Decrease, aa ae - 


EASIER ON GAS 


Se 


advisory committee and director of 
its subsidiary, Canada Trust Co. 


Central Power 
a 
Output Higher 
Monthly Total Lower, But 
sag SobSes-ar im on 
ger Scale 
From Our Own Correspondent 
MONTREAL. — Central electric 
stations produced practically the 
same amount of electrical energy in 
r as in August, but on a 
daily basis there was an increase of 


3.2%, according to returns compiled 
by the Dominion Bureau of Sta- 


istics. 

During the past month production 
amounted to 2,195 million kw.h., 
compared with 2,197 million kw.h. 
in the previous month, and 2,042 
million kw.h. for September, 1936, 

All Areas Advance 

Returns by the five main eco- 
nomic areas for September, 1937 and 
1936 respectively, follow: 

September 
(Thousands of Kilowatt Hours) 
1937 1996 

75,554 69,959 
1,098,696 1,031,908 
548 634,211 
165,300 154,629 
165,192 151,516 
Quebec in. the Lead 

For the first nine months of this 
year, the Central Stations produced 
20,337 million kw.h. as against 18,- 
526 million kw.h. for the like period 
in 1986, All areas shared in the in- 
crease, the largest actual gain being 
reported by Quebec, and the largest 
percentage gain’ by the Maritime 
Provinces. 

* . Nine Months Ended September 

(Thousands of Kile oun 


Daily Figures Better 

Exports to the United States drap- 
ped from 162 million kw.h. in 
August, to 143 million kw.h. in Sep- 
tember while deliveries of second- 
ary power to electric boilers de- 
creased from 491 million kw.h. to 
487 million kw.h. in the same 
period; the extra day in August 


7| Corp. reports 50,000 
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ated Plate Glass Co. of | Gunnar 


Ymir Yankee . : 15 


QUOTATIONS 


+ «12,13 Industrials... .12 
13 Mines & Oils . . 12 
Foreign Exchange... 5 


Pressed Metals Rights 
To Extend to Dec. 20 


J. W. Leighton, president of Press- 
ed Metals of America, states'in a let- 
ter to shareholders that the com- 
pany’s application to the VU. §. 
Securities and Exchange Commis- 
sion. to issue rights to shareholders 
has been amended. The change re- 
fers to date of offering of rights. In- 
stead of Sept. 20, rights would be 
offered to shareholders of record 
Nov. 20, the rights to expire Dec, 20. 

The company’s application to offer 
rights was recently approved by the 
S.E.C. The offering is to give share- 
holders the right to buy one new 
share at $25 for each ten now held. 
The offering was affected adversely 
by the recent decline in market 
value of the shares below $25. Evi- 
dently it is, anticipated that the 
shares may be at a sufficiently high 
price before Dec, 20 to make the 
offer attractive to stockholders. 

The company has been following 
the policy of disbursing most of 
earnings as dividends and. raising 
funds for plant expansion by offer- 
ing rights to shareholders; 


Parkhill Gold Mines 
Increases Issued Stock 


MONTREAL, Parkhill Gold 
Mines (1937) has notified the Mont- 
real Curb Market that 12,500 shares 
of the company’s capital stock have 
been allotted and issued at.a price 
of 12 cents 9 share,‘ This brings the 
number of. shares outstanding to 2,- 
367,505; with 632,495. shares remain- 
ing in the treasury. 


Normetal Mining Corp. 


Sells Block of Stock 
MONTREAL.--Normetal - Mining 
‘50 ates at Ri 
ire Rave. peen soia under 
He ide tirig agree. 
at, ‘The igstied capital now stands 
at 3,636,118 shares, ‘with 118,894 
shares. remaining underwritten at 
75 cents a share. 
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f Investment Trusts | 
Amer. Trust 


Bid Asked 
os 3.50 


Can. 
would more than account for this) rans ¢ 


latter decrease. 

In past years the September con- 
sumption of firm power has been 
about 1.4% above the August con- 
sumption, This rate of increase was 
almost made this year, consumption 
being 1,564 million kw.h.; as against 
1,544 million kw.h, in August. The 
index number dropped only a frac- 
tion of a point from the peak re- 
corded for August, declining from 
203.38 to 203.36. Compared with the 
firm power consumption of Septem- 
ber last year, the gain was 147 mil- 
lion kw.h. or 10.3%. 


f Bond Sales | 


Sorel, Que. 

The city of Sorel has sold $46,400 
of 4% 10-year serial bonds to 
Banque Canadienne Nationale and 
Credit Anglo-Francais at 97.52. 
Other tenders received included the 
following: 


¢ to loaf at high speeds and material! 
sated gear shift has been peystnratd 


Ms mbps nur ey new Nash cuts in automatically at about 
the t a 


on the fagtriimen 


space. Models now being introduced are 


panel, completely clearing front compartment floor 


equipped with an airt- 


ing unit for winter driving. Above the instrument board of the 
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Weekly Record of Financing in Canada 


Municipe}— 
Oy AEs. 9965 bes bn eaceeeses oneness 25 


Date Sold 


Sold to. 
Nationale and Credit 
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Rangue 


Due Amount Price Yield 


‘10-8er. 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
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Rate © Due Amount Price Yield 
4% 1908-02 9200000 


For Men 
Who Like 
a London — 
Bootmaker 


YOU needn't take a trip to England to 


Ce 


a. 
Ode | ee 


and the BANK OF 


MONTREAL have grown up together, 


BANK OF MONTREAL 


MODERN, EXPERIENCED 


LAKE SULPHITE 
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Established 1817 


«+ the eutcome of 119 geart’ mececful operation 


COMPANY LIMITED 


Manufacturers of high-grade 
bleached sulphite pulp and rayon 
pulp. ; 

Plant at Red Rock, Ontario on 
Nipigon Bay, Lake Superior, 
scheduled to begin production 
about March 25th next. 


225 TONS DAILY 


Your Affairs 


++. are ours... . treated with 
the same expertness, care and 
confidence as those of a great 
financial institution . . . when 
you appoint this Company 
your executor. Handling hun- 
dreds of private estates en- 
ables us to handle yours 
economically, be it large or 
small, Experience, perman- 
ency, beyond individual 
human lives, ensure produc- 
tive and economical manage- 
~ ment of your estate. Take 
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CHURCH &C0 


WTO nie 


get the shoes you want—visit SIMPSON’S! 
“CHURCH'S” British shoes are sold in 
Toronto exclusively by The Store for Men. 
These are the shoes made by skilled British 
craftsmen who take pride in their work... 
and the shoes show it. The model illustrated 
combines the vigorous good looks of an 
outdoor shoe with dashing town styling. 

E Black or brown at 15.50. Other "CHURCH" 

B shoes from $14. Spats at 2.50 and 3.50, 
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Neville Chamberlain 


LONDON— 
0 be less beautiful, or be less brief!’ 
That lovely line of | William 
watson’s comes irresistibly to the 
mind at this time of the year. 
surely in the drama of the.seasons 
the third act is the best with its car- 
pet of fallen leaves, its misty “twi- 
light and the faint warning of win- 
ter in the midst of the mellow sun- 
light like the sound of distant horns. 
It is probable, however, that the 
prime Minister’s thoughts are not of 
the beauty of nature just now, 
Parliament is about to meet after 
its long summer sleep, and the pent 
up emotions of Sir Archibald Sin- 
clair and Dr. Dalton, the unfrozen 
irony of Sir Stafford Cripps and the 
contemptuous laughter of Miss Ellen 


London’s' Famous Columnist Surveys the Westminster 
Scene Before Parliament Opens, Carrying On the Tra- 


dition of T. P. O’Connor, 


Margot Asquith and John 


Buchan, Who Successively Played the Réle of Atticus 


pared’to his efforts in the Chamber, 


For a proper appreciation of 
mba rome y= Boj my aocee Ren tire: 


audience of political experts. Satire 
demands an intimate 


Wilkinson—who has now joined the| bis 


Board of the Socialist Party—will be 
Joosed upon Mr. Chamberlain: and 
Mr. Eden. The spirit of Palmerston 
will be invoked by strange hands 
and in the realm of foreign affairs 
the globe on its swivel will be whirl- 
ed about at a giddy pace. 

I can imagine that if Mr. Cham- 
berlain resorts to poetry at all he 
will not go beyond “O be less violent, 
or be more brief!” 

e e 2 


Changing Westminster 

The days of classical oratory in 
parliament—the period, say, from 
Chatham down to Canning—have 
gone for ever. Speechmaking in the 
eighteenth century was an aristo- 
cratic pursuit and the speakers dress- 
ed for it as though for a ball. In 
powdered wigs, pantaloons and silk 
stockings, and with the blue riband 
of the Garter across their breasts they 

‘came to the House prepared to make 
a night of it and produced their 
masterpieces very often in the early 
hours of the morning. Virgil and 
Horace were constantly on their lips 
and the thing for an opponent to do 
was to cap them with a quotation 
from Juvenal or Cicero. A stimulat. 
ing picture which was not perhaps 
without its flaws. Lord John Rus- 
sell once said in a burst of candor: 
“There were ten men in the House in 
days of Pitt and Fox who could make 
a better speech than anyone living, 
but there was not one member out- 
side the ten who could ever under- 
stand what they were talking about.” 
Things are different today. There is 
no such disparity now between offi- 
cers and other ranks at Westminster. 
There are times when the back 
benchers fail to understand a min- 
isterial speech but it is usually the 
case that the minister is in a similar 
condition of bewilderment. 

It is, of course, a recognized fact 
that men either speak twice as well 
er only half as well in Parliament 
as they do outside. Mr. Chamber- 
lain never fails to hold the House 
of Commons while at a public ban- 
quet he commands respect without 
rousing vulgar enthusiasm. His 
grip on the House is based primarily 
on his gift for knowing what he is 
talking about. That is a compliment 
to his hearers which is deeply ap- 
preciated by both sides. 

And he has always distinguished 
Clearly between a front bench speech 
and a music hall act. Mr. Churchill 

_ is ineffective at a public dinner com- 


responsibility. of foreign 
policy in one’s hands, to know the 
truth that cannot be divulged, to 
sort out fact from rumor, to balance 


he belongs to the political young 
men of Disraeli’s novels. No two 
men in their exteriors could be more 
unlike than Mr. Chamberlain and 
. Actually they have much 
in common both in nature and men- 
tality. 

Of the others Sir John Simon has 
had a thoughtful holiday in which 
he has frequently contemplated his 
coming budget from the depths of a 
bunker. Mr. Hore- has en- 
hanced his reputation and enlarged 
his collection of press cuttings. Dr. 
Burgin has examined the roads from 
the air and has counted the dead. 
Something is simmering in that 
first-class brain, but with the habits 
of secrecy imposed upon him by 
long years at the Board of Trade he 
still conceals his thoughts. 

However, we are to have a pre- 
view of our stars before they take 
the centre of the stage. On the 
eve of the opening we shall all once 
more climb Mount Everest in the 
form of the famous stairway at Lon- 
donderry House. 


Doctors’ Dilemma 


The medical profession generally 
has been having some rough things 
said and written about it recently. 
Sir Bruce Bruce-Porter who has the 
gift of speaking in headlines assailed 
the general practitioner | last week in 
these terms:» ; 

The family doctor is often made 
to perform operations for which 
he is not in the remotest degree 
equipped. 

He has to treat diseases he kndws 
nothing about. 

He has to operate on any per- 
son he can find to operate on. 

He has to make great decisions 
on things be can only vaguely 
remember. 

With these uncomfortable thoughts 
in my mind I was interested to find 
myself, at a luncheon, between R. C. 


swf you could fillthem 


Stocks and materials, employees’ wages, 
new equipment—to finance these properly 
banking assistance is often required if you 
are to seize business opportunities when 
they offer. If you accept orders you should 
be able to fill them. Consult the Manager of 
our Branch near you. You will find him in- 


terested and helpful when you need a loan. 


THE Sa 
DOMINION BANK 


ESTABLISHED 1871 


C. H. CARLISLE, 


President 


ROBERT RAE, 
General Manager 


Sherriff of “Journey's End” and Dr. 
A. J. Cronin whose novel “The 


popular is the quality of denuncia- 


tion that when I sailed in the Queen | 785 


Mary in August almost the entire 
passenger list were entrenched be- 
hind copies of “The Citadel.” It made 
my book “Gone With the Wind” look 
as out of date as “Tom Brown's 
School Days.” 

Dr. Cronin is a strange study. He 
is a young looking man-even for his 
years which are not yet 40 He is in 
fact a full blooded, blond type that 
usually prefers to live than to write 
about it. Somewhere in his nature 
there is a lurking resentment against 

Like Mr. Thomas Farr, of 
Wales, he clings to the memory of 
his hardships and will not willingly 
forgive the world that is laying 
treasure at his feet. Also like Mr. 
Farr he has a keen appreciation of 
the relation of money to art. These 
two fight and write not so much for 
posterity as for prosperity. 

» om 


?| From Medicine to Letters 


Dr. Cronin was born In a Dum- 
bartonshire hamlet and _ studied 
medicine at Glasgow University tak- 
ing his M.D. with honors and his 
M.RC.P. (London). His first prac- 
tice was in South Wales which not 
only gave him his first contact with 
the grim realities of mining life but 
no doubt’ awakened his emotional 
nature generally. (In “The Stars 
Look Down” he combined the hu- 
manitarian zeal of Dickens the re- 


former vith an almortunrestained| 


"Later he settled tn 


ws Remapper gow yo 
into letters, Success was imm te 
and substantial. Dr. Coeaia hl be 
a rich man; T hope that he will con- 
tinue to réfuse to be mellowéd 


puppets, nor is Cronin’ one. | 1.be- 
lieve that there is something more 
lasting than commercial success in 


his work. There is a significance}. 


about his books which may go deep, 
Unless Hollywood, the graveyard of 
modern letters, claims him -for its 
own, 


* ” - 

A Visiting Premier 

It is not possible for the Prime 
Minister of Jugoslavia to visit Lon- 
don without causing a flutter in:the 
whispering gallery of the diplomatic 
world. Doctor Stojadinovitch would 
attract attention even if he only 
came to enjoy our October sunshine, 
but it would be futile to deem that 
the chief purpose of his visit is to 
discuss international affairs. A Euro- 
pean statesman who would not dis- 
cuss world events under such con- 


sternly represses any 
romanticizing of that tragic and his- 
toric family within ig hake ser ho 


Eighteen months ago Dr. Stoja- 
dinovitch, who sits for a Montene- 


not attend the big prize fight in 
Glasgow. last week. Every morning 
he has a few rounds with a pro- 
fessional who once informed the 
newspapers that the Premier's “right 
hook was terrific.” ' Which suggests 
that politics may have robbed the 
ring- of a potential champion—6or 
that boxing. has robbed politics (in 
the person of the professional) of a 


‘first rate diplomat. 


At any. rate our distinguished 
guest can rest assured that the epic 
bravery of his countrymen in the 
war is still green in the hearts of 
the British people. 


Copyright 1937. 
The Sunday Times, Lendon. 


The F'oxncial Post and, 


a Net 
ises Sharply 


But Recent Fall. Fall of Milreis 
Is A 


ed by the company in payment for 
services, but shareholders are chief- 
ly interested in earnings in dollars 
or sterling. Thus, the company’s 
monthly earnings are translated into 
dollars ‘at different exchange rates 
from time to time. Even then, how- 
ever, the company is not able to 
transfer freely its earnings in Brazil 
into such currencies as dollars and 
pounds sterling. — 
Comparative figures for Septem- 
ber and the nine months follow: 
1937 1908 
3,517,667 2,828,526 
Oper. exps. ... 1,530,991 1,262,905 


Net Laas 1,565,561 


9 mos, end, ‘Se it. 30: 
Gross earn. .,. “183,469 23,600,598 
13,022,062 10,608,300 22.17 


Oper, exps. .. 
Net earnings. 16,161,407 12,941,258 24.88 
The substantial gain in earnings 
this year is partly due to higher quo- 
tations. This year the milreis held 
above six cents until recently.’ This 
compares with 5.95 cents at the close 
of 1936 and 5.48 cents at the end of 
1935. In the last few days, however, 
the Brazilian currency unit has de- 
clined sharply, and continuation of 
quotations below six cents would be 
adverse for earnings in the remain- 


Sept.: 
Gross earn..... 


4 ing months of 1937. 


One of the encouraging features 
of the company’s earnings reports is 
that operating expenses have not 


Management of | 


ESTATES 


Ir as‘an Executor or Beneficiary 
‘you are interested in an estate’ 
which should have experienced 
administration, talk over the matter | 


with one of our Trust Officers. 


v 


We invite enquiries. 


Crown Trust 
Company 


Executor. 
MONTREAL 
393 St. James Street 


Let us serve you 


increased at as great a rate as gross 
revenues. Compared with a rise of 
23.66% in gross for the nine months, 
expenses advanced 22.17%. In dol- 
lars, the difference is that. gross 
earnings ‘rose $5.6. millions while 
expenses rose only $2.4 millions. The 
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1938 Chrysler Royal, Fowr-Door Touring Sedan 


DISTINCTIVE NEW BEAUTY. . REGAL LUXURY. . NEW 
RESTFUL RIDE..AND NEW THRILLING PERFORMANCE 


ARE YOURS IN THE -Suyoerd Chrgslers for 1938! 


Amaia LUXURY and 


“belongs” 


that seme thriftiness ‘that delighted 

ers of 1937, model 
new 

commanding 


ials have 
one. 


to 
Plymouth dealer will be glad 
to have you do so. 
Why not see or 


eget a 


—Tieom are yt ig ny oft 


ela  Paae hema 


telephone him today ? 


CHRYSLER ROYAL 
in 10 great models on 119” wheelbases. 
93 horsepower. 


CHRYSLER IMPERIAL 


CHRYSLER 


CUSTOM IMPERIAL 
* in 3 luxurions models on 144° wheel- 


bases... 130 horsepower. 


BEAUTY 
pore the 


_Anp, pegrnerve_ sry 
Ash trays are of the capactous drawer type. 


:: Trustees :: Financial Agents 


TORONTO 
80 King Street West 


and your family 


difference of $3.2 millions represents 
most of the gain in net. ae 

In addition to reflecting the effects 
of higher exchange rates this year, 
the earnings indicate.increases in © 
the company’s business in Brazil and 
efficient operations. 


STYLING 


GENEROUS ROOMINESS is < big featere of al 
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Severity of Decline 


Gives Scope for Rise} 


Ne rmally Substantial Rebound Would be Expected to 
_ Follow Two Months Decline — But Firmness 
| of Markets Not Yet Established 


is 


ai . 


* Calculation of the proportion of the slump of stock prices this year 


it look like a depression. 


* Lowest closing levels of market averages for industrial shares on Oct. 19 
md Oct. 20 were: Montreal Stock Exchange index, 66.2; Toronto Stock 
‘Exchange average, 115.1; Dow-Jones average, New York, 125.7. At those 
Tévels, the declines from the year’s highest points were respectively: 45.8%, 


96.7% and 35.3%. 


* Recently prices have been churning around low levels, and it has not 
been established that a temporary or a lasting bottom has been reached 
Yor the decline. Normally there would be a rebound of substantial pro- 
portions, perhaps running over several weeks, following such a severe 
e as that from Aug. 14 to Oct. 19. Such a rebound, however, might 

be misleading to the investor and could be followed by another decline to 
low levels, In other words, proof from such a secondary decline 
ay be required to indicate whether a solid foundation has been established 

or a turn in the trend of prices which has been downward since last March. 
" While much of the selling of stocks in Canadian markets has come from 
‘@verextended speculative accounts, there has been some big money enter- 
ig the market on the buying side. Around the low points of the recént 
there were large orders for Consolidated Mining and Smelting and 

St. Lawrence Corp. class A stock. This buying was for investment, 
father than of the “support” character, and represented part of a large 


Block of purchases. 


There has been a large volume of buying in odd lots in New York which 
és not regarded as impressive investment. Occasional reports suggest, 
however, that the quality of buying orders has been improving, alth 
the most impressive orders are said to have been at prices below the depths 


recently plumbed. 


larket Theories 

'The recent slump of stocks has 
@aused a good deal of sceptical com- 
Ment about the Dow theory of inter- 
preting market movements. The 
theory has many followers in Can- 

fa because of the close relationship 
of our markets to Wall Street to 
Which the theory is applied. 

"A few weeks ago, The Financial 
Post presented comments by two 
interpreters of the theory, one of 
Whom predicted lower prices and 
the other being inclined to the view 
that there was more likely to be a 
halt in the decline. Events have 
Borne out the first interpretation, 
@nd have shown that even the best 
theories are only as good as their 
interpretation. Yet most of the 
theorists were able to say last April 
that the month-to-month trend of 
Share prices had turned downward 
definitely. 

o * o 


Dealing on 10% Swings 

A simple principle for the in- 
vestor in stocks was recently prte- 
gented in The Financial News, Lon- 
don, as follows: Buy stocks only 
aiter a 10% rise in the general level 
of share prices, and sell only after a 
10% decline. The idea is that after 
there has beeri a 10% rise it is fairly 
Clear that prices are moving upward 
and the investor should get in on it, 
end aftér there has been a 10% de- 
Cline it is time to recognize that 
Prices are on the way down and it is 
time to get out. In brief, it is an 
attempt at a simple rule for the in- 
Vestor to participate in major 
Swings in prices and to avoid the 
dangers of looking for profits in 
minor price movements. 

“Analysts of the scheme say it 
Would have worked profitably over 
the past generation. In Canadian 
markets this year, one result would 
have been that the investor would 
have sold his stocks about the first 
of May. Last week’s brief but 
sharp recovery of prices raised the 
@verages over 10% so he would now 
be reinvesting. 

One thing is made clear from 
these formulae, and that is the in- 
@vitable wide swings in capital 
Value of common share investmenis. 
Hence the need for liquid bonds in 
every investor’s portfolio. 


Investor Insurance 
It is a good rule for.the investor 
to take time before deciding to pur- 
@hase securities and this is particu- 
larly applicable to investments in 
fommon shares, And, says a long- 
experienced investment man, it is a 
j thing never to expect to buy at 
he bottom or sell at the top. 
_ These ideas come forth in discus- 
@ion of the recent sharp slump of 
Share prices, and the practical ap- 


Plication is this; That it may be! been thrown on the market at $145. 


Sr peabasU al) 


SEEEEEERELE Seed 
COMMON — 


STOCKS 


4 ae 


NEW LOW POINT 


Dominion Bureau index of com- 
mon stock prices drop) to 102.2 
for the week ended 21, a new 
low for the past two years. Subse- 
quently, there has been some re- 
covery. Comparative indices are 
tabulated on this page. 


cheap insurance for the investor to 
await developments before rushing 
to buy stocks even at the recent 
marked-~down prices. Taking it for 
granted that everyone cannot hope 
to buy at the lowest price, the con- 
servative investor can afford to 
satisfy his curiosity about whether 
the bottom has been reached before 
purchasing. Stock market move- 
ments often give the investor a sec- 
ond chance to take advantage of 
what seem to be low prices. 


Stop-loss Orders 


Use of “stop-loss orders” is fre- 
quently advocated as a method for 
the investor to cut his losses and 
protect profits in common stocks. It 
works this way: The buyer of shares 
at $25 each places a stop-loss order 
to sell at, say, $23; that is, if the 
shares go as low as $23 the order is 
to be executed immediately at what- 
ever the price available. The idea is 
that the loss, if any, is not likely to 
be more than $2 a share, and if the 
shares rise in price the investor can 
hold them as-long as he pleases for 
profits. 

Such orders are more often used 
by speculators than by investors be- 
cause their value is greatest as pro- 
tection against short swings in 
prices. But the speculator some- 
times finds the stop-loss more of a 
danger than a safety valve. We re- 
collect one who was dealing in 
shares selling at $160, subject to 
wide price swings. He bought at 
$160 and entered a stop-loss order at 
$145. In one day the shares dropped 
to $144 and bounced hack to $160. 
Meanwhile, however, his stock had 
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CANADA TAKES TO THE AIR 
The great strides made by commertial eviation in Canada 
—the vital part pleyed by air transport in the northland— 
a comprehensive review of aerial activity in the Dominion 
and a detailed map showing scheduled air routes in opera- 


janches in thé principal ollids of Canada 


are features of the current issue of 


Vinyl Resin. Plant 


or Shawinigan 


Associated With Fiberloid 
Corp. in New American 
Subsidiary _ 


of Bort eld, M 
ing a plant adjacent to the Fiberloid 
plant for the manufacture of vinyl 
b Se nests Cuacniiols LAA. 
at, understood that a 
satorented manufacturing these 
Be eetina ar giedtion unter th 
f cs e 
nate tents owned by Shawinigan 


Ch 
Hold Basic Patents 

For some years past the research 
department of Shawinigan - 
cals has been ing on extensive 
ts and development work 
the vinyl acetate resin field. Aris- 
from 
ve been 
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Abitibi Case 
In the Courts 


Hearing Completed on 
Validity of Bond 
Mortgage 

Hearing was completed this week 

action against the Montreal Trust 
Co., as trustee for bonds of Abitibi 
Power & Paper Co. in which the 
liquidator of the company contended 
that the bond mortgage was invalid. 
The trustee, as plaintiff, asked for 
a declaration that the bondholders 
have a first mortgage on Abitibi 


properties, 

Mr.’ Justice Courtney Kingstone 
of the Supreme Court of Ontario 
stated at the conclusion of the hear- 
ing that he considered the matter 
one of considerable importance and 
that he therefore would not deliver 
a summary judgment. He added, 
however, that he would give the 
case his immediate attention. 

Following judgment on the ques- 
tion of the validity of the mortgage, 
it is expected that an early appli- 
cation will be made to the Supreme 
Court for sanction of the plan of 
reorganization recently approved by 
Abitibi bondholders. The plan is in 
the form of a judicial sale and is 
sponsored by the Bondholders’ Re- 
presentative Committee, headed by 
J. P. Ripley. 

The Representative Committee's 
plan has been opposed by a Bond- 
holders’ Defensive Committee 
headed by Sir Henry Drayton. In a 
letter to bondholders, the Defensive 
Committee expresses the intention 
of following the plan through the 
courts, and doing everything it can 
“to prevent its adoption.” The let- 
ter states that modifications of the 
plan made at the bondholders’ meet- 
ing leave the income debentures 
non-cumulative for 10 years and 


that the change in amount of the | Less: Deprecia 


prior lien is almost negligible. 


Hiint’s Ltd. Sales Rise 
$164,848 in 36 Weeks 


Hunt’s Ltd. reports sales for the 
first 36 weeks of 1937 at $913,556, 
an increase of $164,848 from the 
$748,708 for the corresponding 
period of 1936. Net profits are 
Stated by the president, H. W. Hunt, 
to be ning well ahead of last 
year and the company is enjoying 
its best year in the past five. Space 
needed to enlarge the factory is 
being secured by utilizing an ad- 
joining garage and no capital 
expenditure is necessary. 


| Investment Notes 


M. & O. Paper—The company’s 
showing this year has been better 
than interpretations of the trustees’ 
report have suggested. The report 
for the period up to June 20 makes 
allowance for depreciation and de- 
pletion, although these deductions 
are not shown separately in the sales 
and earnings figures, Earnings 
amounted to 41% of the bond inter- 
est accruals for the period. But that 
was after depreciation and depletion 
allowances rather than before those 
deductions. It is a big difference 
and an encouraging one. 

* ” * 

International Nickel — National 
Bond & Share Corp. American 
investment trust, shows reduction 
from 10,000 to 7,500 shares in hold- 
ings of International Nickel in the 
three months ended Sept. 30. Like 


Lehman Corp., another of the large | B. 


investing compenies to ~ report 
recently, it was a net seller of com- 
mon shares in the Period. 


—_ 


~ 


John Morse 


Celanese Profits 
Holding Up Well 


From Our Own Correspondent 

MONTREAL. — Canadian Cela- 
nese Ltd. sales for the year to date 
are reported to be well up to the 
1936 total. During the first half 
of the year gross earnings wére 
slightly ahead of the like period 
in 1986. This condition has since 
prevailed and, depending upon re- 
turns for the last quarter, common 
share earnings for 1937 are ex- 
pected to be as large, if not some- 
what larger, than in 1936 when 
$2.54 a share was reported. 

Currently the company is pay- 
ing a dividend of 40 cents 
quarterly. Marketwise, Canadian 
Celanese stock has béen inactive, 
selling in the neighborhood of 
19%. 


Great Lakes Power 
Income Increases 


Great Lakes Power Co. shows 
earnings for the nine months ended 
Sept. 30 sufficient to cover bond in- 
terest 3.3 times after depreciation. 

Interest on first mortgage bonds 
was covered 3.2 times in the corres- 
ponding period of 1936. 

Increased operating revenues re- 
flect high activity in industries in the 
Sault Ste. Marie area, but higher 
expenses and taxes offset much of 
the gain. 

Comparative income figures, re- 
leased by McLeod, Young, Weir & 
Co., are as follows: 

Earnin ment 
Nine Months Ended Sept. 30 
see 1908 
687,145 629,748 


78,913 


492,152 
32,299 
624,451 513,005 
80,946 81,068 
135,466 135,466 


Bal. for other int. .... 308,039 
* Not in 


86 

64,883 
477,931 
- 35,164 


296,561 
cluding Dominion income tax. 


Lower St..Lawrence 
Shows Higher Income 


Lower St. Lawrence Power Co. 
shows earnings for the first nine 
months of 1937 covering bond inter- 
est 1.6 times after depreciation. This 
is approximately the same coverage 
as in the corresponding period of 
1936, but this year depreciation has 
been charged at a higher rate. 

Comparative figures as released 
by McLeod, Young, Weir & Co. are: 

ings Statement 


Earn 
Nine Months Ended Sept. 30 
1937 - 


$. 
Income from oper. .... 217,653 203,223 
& taxes 937 96,089 


P. 8, Gregory 


Power Co. are Messrs. Beau- 
mont, Gregory 
Morse. 


McColl Issues 
Stock Rights 


Will Issue an Additional 
- 182,000 Common 
Shares 


From Our Own Correspondent 
MONTREAL.—Common _share- 
holders of McColl-Frontenac Oil Co. 
are being offered the right to sub- 
scribe for additional shares at $10 a 
share on the basis of one new share 
for each five shares held. Rights 


‘| will expire on Dec, 10. 


At the present time there are 
660,000 common shares outstanding 
which means that 132,000 common 
shares are being offered for sub- 
scription. Arrangements are being 
made for an investment firm to take 
up any part of the 132,000 shares not 
subscribed for by shareholders so 
that the total number of shares out- 
standing will be increased to 792,000 
shares. 

To Reduce Bank Loan 

Proceeds from the sale of the 
additional shares will be used to 
reduce the company’s bank loan 
which was incurred last year in 
connection with development of the 
company’s oil properties in Trini- 
dad. Bank loans as at Jan, 31 last 
amounted to $2.1 millions. Sale of 
132,000 shares at $10 a share should 
enable the company to reduce its 
bank loan by at least $1 million. 

Savings in interest charges as a 
result of reduction in bank loans 
by $1 million will be more than 
sufficient to cover dividend require- 
ments on the new shares on the 
basis of the present dividend rate 
of 40 cents a share. 


934 | Crow’s Nest Pass Coal 


Surface Plant Burned 


Fire destroyed the surface plant 
of Crow’s Nest Pass Coal Co. at 
Fernie, B.C., on Oct. 25, 1937, forcing 
the company to suspend operations. 
The plant destroyed included two 
wet-washing plants, an air-cleaning 
plant and two tipples. Damage is 
estimated by officials at several 
hundred thousand dollars. 

The company operates two col- 
lieries in the East Kootenay district 
of British Columbia. Coal produc- 
tion has been increasing in the past 
few years and amounted to 514,163 
tons in 1936 and 444,794 tons in 1935, 
but this is still much below previous 
high levels. 


Canada Iron Foundries 
Declares 144% on Pref. 


From Our Own Correspondent 
MONTREAL.—Canada Iron Foun- 
dries Ltd. has declared a semi- 
annual dividend of 144% on the com- 
pany’s 6% non-cumulative preferred 


Jo7.1a4| Stock for the half year ended June 
000} 30, 1937, payable Nov. 15 to holders 


Power Corp. Group Record 
Increase in Production 


From Our Own Correspondent 
MONTREAL. — Companies con- 
trolled or affiliated with Power 
Corp. of Canada report an output of 
fen er in September of 193,988,233 
.h. This contrasts with a com- 
parative figure of 184,904,032 kw.h. 
for last year. : 
Comparative figures for the six 


reporting companies follow: 
1937 1936 

Southern Can. Pow. 15,745,540 18,663,510 
Can N Pow. 53,795,965 48,774,892 

7,376,844 
et 
64,987,600 
184,904,032 


Significant Investors’ Index Numbers 
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of record Oct, 31. 

Dividends paid on the preferred 
stock during 1936 totalled $4 a share, 
of which $1.50 was paid in the first 
half and $2.50 for the second half. 

Payments totalled $3 a share, or 3% 
in respect.of each year from 1932 to 
1935 inclusive. 


Quebec Plans 


| Bond Issue 


Citys . Tax Collections 
ontinue to Show Im- 
provement 


Will Reduce Bank Loans 
At the present time bank loans 
of the city amount to $8.5 millions 
and on completion of the financing 
they will amount to $43 millions. 
Furthermore current account shows 


and/a deficit of $2.3. millions and 


will be converted into a surplus 
over 4 million, 

In the year ended April 30, 1937, 
the deficit of the city including un- 
employment relief totalled $704,771, 
but this was much better than had 
been anticipated. Deficit on current 
account, exclusive of relief, amount- 
ed: to $235,695 as against a deficit of 
$631,190 estimated by the budget. 
This reduction was accomplished 
through close control -of 9es, 
actual expenditures amoun 
$4.6 millions as against anticipated 
expenditures of $4.9 millions. 


Tax Receints Improve 


Tax collections in the 1936-37 fiscal “> 


year showed improvement over the 
previous year, current tax collections 
amounted to 67.8% of the levy as 
compared with 65.4% in 1935-36. 
Total collections, including arrears, 
amounted to 98.7% of the levy, com- 
pared with 97.2% in the previous 


year. arin 
During the first five months of the 


ary 


First Mortgage and Collateral Trust Bonds 
Denominations: $500 and $1,000. 
Price: 94.50 and interest, yielding 4.367, 


Wood, Gundy & Company 
. Limited _ 
$6 King Street West, Toronte 


American Cyanamid Co. reports 
net profits equivalent to $1.68 a 
share for the class A and B stock in 
the nine months ended Sept. 30. Th 
OrTenniing 10k Pea. Yer 
co 1 . For 
third quarter, earnings were 65 cents 
a share against 43 cents in the 1936 
period. 

Comparative figures follow: 


smectite acs terest 
3 $s 


6,595,630 
7 1,720,711 
1,089,344 
cena 306,960 
00 “Cato 


2,608,266 


current year collections of current | not 


taxes have amounted to $1,117,526 
and of arrears to $707,306, making a 
total of $1,824,832, This compares 
with current collections of $167,096 
and arrears of $671,438, a total of 
a in the corregponding period 

1936. 

Tax arrears, after reserves, total 
$4.1 millions, Reserves against tax 
arrears total $885,000 which is in 
excess of thé amount of arrears 
owing for years prior to 1933-34. 


National Biscuit Co. 
Profits Show Decline 


Net profits of National Biscuit Co 
for the three months ended Sept. 
30, were $3,309,739, after deprecia- 
tion and income tax, but before 
allowing for U. S, surtax on undis- 
tributed profits. The 
amount to 46 cents a share on the 
common, after allowing for pre- 
ferred dividends, compared with 51 
cents a share in the corresponding 
quarter of 1936. 

For the nine months ended Sept. 
30, net profits totalled $8.7 millions 
or $1.18 a share compared with $9.6 
millions in the correspontling period 
of 1936 or $1.38 a share, 


Simard Joins Bathurst Board 
From Our Own Correspondent 

MONTREAL, — Joseph Simard, 
president of Consolidated Marine 
and associated with a number of 
other corporate enterprises, has been 
elected to the board of directors of 
Bathurst Power & Paper Co. 


[ Bond Sates | 


Vancouver and District Joint Sew- 
erage and Drainage Board 
Unconditionally guaranteed by 


the Province of British Columbia, an 


issue of $250,000 serial 4% deben- 
tures, maturing Oct. 1, 1938, to 1962, 
is being offered by the board. 
Prices of the offering are as fol- 
lows: maturities from 1938 to 1943, 
to yield 3.50%; 1944 to 1957, from 
3.85% to 430%; 1958 to 1962, 4.35%. 

The district comprises the cities of 
Vancouver and New Westminster 
and the district of Burnaby. The 
board does not operate for a profit 
but its expenses are assessed against 
the municipalities in which it owns 
the main trunk sewers. Sinking 
funds have never been short and 
the province has néver been called 
on to assist under its guarantee. 


We announce that Messrs. H. C. 
Flood, L. P. Beaubien, E. J. De Young 
are retiring as partners from the Firm 
‘of Flood, Potter & Company as of 
November Ist, 1937. 


Mr. T. G. Potter announces the con- 
tinuation of the business of Flood, 
Potter & Company at the same 
address under the firm name of 


POTTER & 


COMPANY 


with D. R. Potter, G, F. Heckman, C, Gordon 
Perry and M. F. Yull as partners. 


Members of 


Zellers Declares Dividend 
On New Preferred Stock 


From Our Own Correspondent 


MONTREAL.—Zellers Ltd., opera- 


tors of a chain of variety stores in 
Canada, has declared a dividend 
of 1%% on 5,425 preferred shares, of 
a par value $100 each, now represent- 
ed by 21,700 preferred shares of a 
par value of $25 each, and a dividend 
of 1% on 8,300 preferred shares of 
the par value $26 each, outstanding 
since Sept. 1. Payment will be, made 
on Nov, 1 to shareholders of record 


PLACER 
BULOLO 


PATO 
Memorandum incorpor- 
ating information con- 
tained in latest reports 

available on request. 


Askfor Memorandum P8 
Greenshields & Co 


Membere Montrea: Stock Exchange 
Montreal Carb Market 


6,049,836, 
545,794 


INVESTORS 


— LIMITED — 


The answer to your 
present investment 
problem. 


General Distributors 
City & Dominion Co., Lid. 


19 Melinda Street 
TORONTO 


of Canadian Investment 
und, Ltd., ebtainabie from your 
Own investment dealer. 


CALVIN BULLOCK, LTD. 


Classified 
Advertisements 


Classified ads. cost de, per word 
and Ggure for each insertion. Mini- 


mum ad., $1.75. Three insertions fer | 


twe. Add five words 


the price of 
required. 


when box number is 


ads. payable in advance. | 


Secretary-Treasurer 
Wanted 


ee ae WILL BE PECEIVED 
position of Secretary: 
Treasurer of the Canadian Pharmaceutical 
Association and Editor of the Journal. 
stating qualifications to The Can- 
Pharmaceutical Association, 43 Vic- 


for the 


toria Street, Toronto. 


Investment Management 
Is a Full-Time Job 


“THERE is often a great deal of truth in the old 


saying that it is easier to make money than 
to keepit.. . for few individuals possess the time, 
training or experience requisite to the successful 
management of investments. 

From the day an investment account comes 
under our caresthe various stocks and bonds are 
subjected to constant supervision. When,-in our 
opinion, it is desirable to make any changes in 
the portfolio, we communicate with the client 
stating precisely what changes we recommend. 
If, after consultation with us, the client approves: 
our recommendations, he then enters his orders 
through his regular brokers. 

We cannot too strongly emphasize that our 
service is based on a carefully planned, long-term 
investment programme. It is not to be thought of 
as @ speculative or trading medium. 


We will be glad to send you a copy of our booklet: 
The Management of Your Investments’. 
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: id pond Markets 


| ominion Financing 


Plans Are Watched 


nec. 1 Maturity of $122 Millions Has to be Met— 


Speculative 


onds Stage Rally But High Grades 


and Western Provincials W r 


Plans of the Dominion Government for meeting the balance of the 54% 
Mi jood issue maturing Dec. 1 are of considerable interest to bond buyers, A 
® ,coversion loan offered in May of this year resulted in about one-half of this 
sue being converted and it is understood that a balance of atound $123 


pilions remains. 


No indication 


has yet been given ag to when or in what form the 


pominion will appeal to investors for the required funds but it seems 
# ,asonable to expect a move in the near future. A large proportion of any 
sew loan will probably be taken by holders of the maturing bonds, for 


the most part institutional investors. 


when the conversion loan was offered early in May the 
qui bonds were offered at 99 to yield 3.35%. At that time The Financial 
post index of high-grade Government bonds was at 112.14 with the yield 
@ «« the bonds used in the index 3.449%. At that time the cost of treasury 
“ae pil financing was about .749%. In Sept., 1936, the Dominion sold a 3% 
@ vecpetual issue at 96.50 to yield 3.11% but at that time The Financial Post 


index was at 117.75, giving an average yield of 2.981% and the cost of in 


@ ;esury bill financing was .643%. Last sale of treasury bills was at a cost 


gf 696%. 


In May, 1937, the bond market was recovering after three months of 
garp declines had taken bond prices well below the high point reached 
@ : the end of 1936, while in Sept., 1936, the market for high-grade bonds 

yas at an all-time high. Today The Financial Post index is slightly above 
# the level of last May after a slow but steady decline from the level reached 
jn August. This deciine has taken the average back almost to the level of 


jenuary, 1936. 
Barcelona Traction Bonds 


Ever since the Spanish revolution 
broke out in July, 1936, those holding 
ponds or stock in Barcelona Trac- 
tion, Light & Power Co, have been 
wondering what will become of their 

ms on the company’s assets in 
Spain. No interest has been paid on 
the company’s funded debt since 
June, 1936, and the time when a pay- 
ment can be made seems at least as 
Bur away as ever. 

Some interest in the claims of Bar- 
relona bondholders, as well as others 
holding claims against debtors in 
Spain, has been revived by the re- 
ent announcement by the Govern- 
ment at Valencia, that the vast sums 
of indebtedness due financial and 
business interests would be liqui- 
dated under a long-term plan of pay- 
t. Where the resources to make 
such a payment are to come from is 
a mystery. 

One possible source might be the 
gold reserves of the Bank of Spain, 
tha location of which has been un- 
known since July 19, of last year. 
At the time of the outbreak of the 
cvil war, gold held by the Bank of 
Spain was third in per capita amount 
among the nations of the world, be- 
ing exceeded only by the United 
States and Great Britain. These 
gold reserves aggregated about £90,- 
00,000. Whatever the means that 
@the Loyalist Government in Spain 
intended to use for payment, its vol- 
untary commitment at this time has 
ocasioned surprise and bewilder- 


men 
ie 


Municipal Refinancing 

A statement from the Ontario De- 
pariment of Municipal Affairs indi- 
ties that a strong effort is going 
0 be made to place as many as pos- 
sble of the defaulted municipalities 
. a sound financial basis. It is 
wderstood that the aim of the de- 
partment is to have all defaults 
cleared up within two years and that 
ésubstantial number can be expected 
in the next five or six months. This 
programme of course, is dependent 
on general prosperity in the prov- 
inces at least maintaining the present 
level. 

Progress is also being made in 
Other provinces. Holders of more 
than the required 60% of the out- 
sanding debt of Edmonton have sig- 
nied their approval of the plan that 
has been proposed and a recommen- 
cation is prepared for presentation 
‘o the board of public utility com- 
missioners. Debenture holders have 
Just received details of a plan for 
Victoria and a report is being pre- 
pared on Moose Jaw and Brandon 
preparatory to suggesting needed re- 


lief, 


B bond Index 


Many of the more speculative 
bonds have staged good rallies from 
fe low levels reached early last 
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week, Beauharnois 5% bonds are 
now quoted over 60 compared with 


- 


Engineers 


ve ae 


me ng and 


“Other ‘highlights of the report 
An estimate that net income after 
Forecast that 1938 net 


Will reach $4,210,000. 
vita nm agen VAS that $2,968,000 
on 


Statement that expenditure of 
825,000 to 000 for e 


about 58 on Oct.17. The paper bonds /| oq 


have also recovered much of the loss 
suffered at the same time. 
dail 


Among western provincial 

4% bonds have been 
below 50, a loss of about two points 
in the week. Other issues 
have dropped in proportion. Sas- 
katchewan bonds have suffered an 
even more severe decline with the 
4% bonds quoted below 60, a drop of 
about four points, 


Highest grade of corporation bonds 
have recently moved in a manner 
closely allied to movements of the 
best grades of Government bonds. A 
moderate decline has taken place but 
these issues have shown great re- 
sistance to the demoralized condi- 
tion displayed by the stock market 
of the past few weeks. 

Actual course of high-grade Gov- 
ernment bonds is shown by the fol- 
lowing index: 

Average Price and Yield | - 
e Grade Gevecnment Renee” mes 

wre Yield 1936 Price Yield 

112.62 3.359 $33 85 


183 
Oct. 21 115.36 3.194 
Oct. 20 115.70 3.173 


Year’s 117.91 2. 
Range 111.50 3. 


Year’s 116.81 3.206 
Ratige 111.60 3.505 


St. Lawrence Corp. 
Pays $1 a Share 


Receives $1.12 a Share on 
Brompton Common 
Stock 


From Our Own Correspondent 

MONTREAL.—St. Lawrence Corp. 
has declared a dividend of $1 a 
share on its class A stock, payable 
Nov. 15 to shareholders of record 
Nov. 1. 

This will be the first dividend 
paid by the company since April 15, 
1931. It represents the balance of 
25 cents which is owing on the divi- 
dend due April 15, 1931, -50 cents 
which was due on July 15, 1931, and 
a payment to the extent of 25 cents 
on the dividend due Oct. 15, 1931. 
Arrears of dividends following pay: 
ment of $1 a share on Nov. 15 
total $12.25 a share. ’ 

Brompton Pays Dividend 

Declaration of the dividend re- 
flects improvement in the newsprint 
situation and is made possible by 
the payment of a dividend on the 
common stock of Brompton Pulp & 
Paper Co. of $1.10 a share. Bromp- 


of | years of losses previ 


tion that nearly 
$3 millions be spent on the Berlin 
mills of the company was contained 
in a supplemental report by Hardy 
S. Ferguson & Co., engineers, filed 
in conjunction with the Coverdale 


and Colpitts report. It further stated | P 


that these improvements should pro- 
duce a met revenue of $1,206,000 a 


year. 

In view of the widespread discus- 
sion that occurred after the com- 
pany filed a plan of reorganization 
two months ago, this statement as to 
the expansion possibilities at La 
Tuque and Berlin will probably be 
viewed as particularly significant. 
The comeeny s piss proposed issu- 
ance of $6.5 ong of bonds on the 
Canadian property, 

President Asks Support 

Herbert J. Brown, president of the 
Brown Co., in commenting on the 
Coverdale and Colpitts survey, said: 

“The findings of the Coverdale 
and Colpitts report substantiate the 
reorganization plan submitted t6 the 
court by the company. It should now 
be evident to all financially inter- 
ested parties that the company’s re- 
organization plan was submitted 
with a full and accurate knowledge 
of the company’s present position 
and future ¢ prospects. 


Opposed 

. = a — ee to ee 

olders t week, e pro ve 
committee under the chalrmanshlp 
of Charles Francis Adams, adv 
the bondholders that the plem as 
presentéd is not sound nor practical. 

“Tt is the opinion of the commit- 
tee,” the letter goes on to say, “that 
the company’s plan is predicated on 
optimistic hopes rather than on the 
realities of the situation. The com- 
mittee feels that the current im- 
provement in st is gratifying 
and that the immediate prospects 
are encouraging. Yet, the committee 
also feels that the record of seven 
ous to this year 
cannot be disregardéd in the hope 
that the company will be immune 
in the future from fluctuations in 
business. Overoptimism is only 
likely to result in the recurrence of 
troubles such as those which have 

experien 


MO 
made that H. C. Flood, L. P. Beau- 
bien, and E. J. io ae retir- 


ton is a wholly-owned subsidiary of | ing 


St. Lawrence Corp. 

From the Brompton dividend, St. 
Lawrence Corp. received $336,000, of 
which $297,635 will be paid out as a 
dividend on its class A stock. 

Declaration of $1.12 dividend by 


ieee 
and a further gain in an alr 
strong cash position. Last year the 
company earned 39 cents a share 
compared with a deficit equiv: 

to 30 cents a share in 1935. 


that careful investors are 


profiting handsomely, Many 


ties now 


offer them- 


selves for profitable employ- 
ment of speculative capital. 


Enquiries ere 


solictted 
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New Loblaw Manager 


Charles B. Shields Joined 
Groceteria Founder 
in 1919 


By B. T. HUSTON, 
Editor, Canadian Grocer: 
One day in 1919 the late Theodore 
P. Loblaw entered a store os Queen 


now becomes general : 
succeeding J. Milton Cork, president 
of tle company, who wants to be 
r of certain duties and 


g utherglen, N: 
sing district, Ont; in 1884, ; 
Shields: got his early retail business 
training in a general store in the 
country where for five years he was 
a sales clerk. in 1908 that 
Toronto’s expansion offered new 
opportunities in merchandising, he 
urchased a grocery business in the 
Parkdale district. 


First Meeting 

I remember Mr, Loblaw recalling 
that he had never met Mr. Shields 
before that day in 1919 he walked 
into his store. He was interested in 
the location for the first Parkdale 
unit. When he discovered Mr. 
Shields had come to Toronto from 
the north country to make his way 
in the big city (as he had done him- 
self), he felt he could not go far 
astray in including in his new enter- 
prise one who had developed such 
an attractive business. 

The new executive rapidly showed 
his capacity to assume responsibili- 
ties in the building up of the com- 
pany’s unique system of megrchan- 
dising and in choosing key-store 
locations. As the years-went by his 
work broadened out. He showed 
adaptation to store construction and 
layout, location of equipment and 
departments, and so it was that in 
1928 he was made “vice-president in 
charge of operations.” The leader- 
ship shown by the company in de- 
veloping in later years modern-type 
markets which have been rapidly 
taking the place of the former 
straight stores, has un- 
doubtedly ed the ,confidence 
placed in his ability. Today some 70 


of these market stores are operating | Italy 


and constantly being improved, 


q 
Mr. Shields’s business ability is 
evidenced by his inclusion on the x 


directorates of other concerns. He 
has been a director of the Canada 
Bread Co. since it was reorganized 
and is also a director of the Great 
Lakes Paper Co, Among financial 
men he is credited with being a 
shrewd investor. He is a member of 
the Toronto Board of Trade and at 
one time was on the Board of Edu- 
cation of Forest Hill Village, where 
he lives.. He has been keenly inter- 
ésted in sports and is fond of hunt- 
ing and fishing. He is a member of 
the Royal York Golf Club, and the 
Eglinton Hunt Club. 

Assistant 


New Manager 
Justin M. Cork, who follows C. B. 


«| Helped to. Build Chain|==* 


I cate, Henooe 
i 


The improvement of $497,392 in 


Leitch as follows; 


Funds Provided: 
Opera profit after inc. tax .. 


net 
Gash from sale 30000 8¥4Se' pla. 


Earnings Before Bond In- 
terest Estimated at 
$295,000 


working capital is explained by Mr. 


104635 


1,820,722 


$295, for the 
Sept. 30 before allowing for bond 
interest depreciation. This com- 
earnings of $162,237 for 
@ previous year. 
For the final quarter operations 
ed in the 
earnings, after bond interest but be- 
fore depreciation, amounted to 


000. 

iN estimate can be made of net 
profits, since it is not_known what 
amount the ee bv ee 
for depreciation. ° preciation 
has been set aside since 1930 when 
$100,000 was charged, In the year 
ended \Sept. 30, 1936, the sum of 
$0,363 was provided for depletion. 


Conduits National Go. 
To Pay 25c a Share 


A dividend of 25 cents a share 
has been declared on common stock 
of Cohduits National Col, Toronto, 
payable Nov. 1 to shareholders of 
record Oct, 22. It is the first com- 
mon declared. 

The dividend compares with earn- 
ings in 1936 equivalent to 39 cents a 
share on the 160,800 shares of com- 
mon. Ratio 


Increase in prepaid exps. .. 
Ont. 1936 corporation tax 


Increase in working capital . 


128,727 
26,802 
40,025 


194,635 


77,053 
71,144 


39,838 
568,125 
58,940 
70,197 
5,302 
Surplus forward 
Working Capital 
1937 


low: 
Conselidated Income and —— Account 
Years Ended aS 1 


000 | $47,000, 3% % or 4% 
1937, redeemal 
303 | Het.ri Morin, sec.-treas. 


497,302 


Comparative income figures fol- 


1936 
3 


532,269 


588,125 


1936 
$ 


054 6,785,201 


Se 


977,209 
117—1 


| Foreign Exchange | | 


FOREIGN EXOHANGE AT TORONTO AND MONTREAL 
1937 1937 
Oct. 22 Oct. 23 
1.00 
991k 
1.00 
9943 
4.954 
3.9644 
1888 
168642 
0565 


0350% 
.2210% 
03384. 
4017% 
0091 


1937 1937 
Oct.18 Oct. 19 
9934 9944 


3 58294 

ion “1917 
3748 
0826 
fast 


3.99% 
248942 


+2886 
0233 4% 
3.90% 
248942 
-1892 +1801 -1803 
( 494% 401% 494% 496% 
Yq 25554 .2555% .255444 .2553 
-2302 2309 2304 «—* .2308% 
3105 3105 3108 -3100 


3.99% 
2488 
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Canadion Qriific 


THE WORLD'S GREATEST TRAVEL SYSTEM 


1936 
Oct. 23 


126,087 [ Bond Tenders | 


1,500,000 


Direct Private Wire Facilities to 


New York Montreal Winnipeg Calgary Vancouver 


_4R.Timmins «Co. 


To Manufacturers 
Power Co., subsidiary of Power ® 
Corp, of- Canada, reports an im- Seeking Sales Force 
provement in operations during the 
first half of its current fiscal year, 
net earnings for the six months 
ended June 30 amounting to $192,- 
056. This is an increase of $35,420 
over the same period of 1936. 
In each month of the current fis- 
cal year net earnings have been 
higher than in the corresponding 
month of 1936. In September the 
increase amounted to $5,730. 
Earnings Statement 
Month of September 
iost wes 
46,705 38,927 
15,194 13,146 
31,511 25,731 


Attempt to Control 
Alberta’s Press 
—th Bill passed b: 
sie Bley 
say about it is featured in the 
current issue of 
THE CANADIAN PRINTER 


7 p.m., Nov. 3, Arthabaska, P.Q.—$45,000, 
4% or 4%, 15-yr. bonds. F. Houle, gec.= 


8 p.m, Nov. 2, Saint Hyacinthe, P.Q.— 
bonds dated Nov. 1, 
ible serially to Nov. 1, 1959. 


8 IM.» Nov. 8, Joliette, P.Q. ==: $45,000, 
3%% serial bonds, dated Nov. 2, 1937, re- 
deemable in 30 years. Camille Bonin, sec.- 


7 a Nev. 1, Township of Whitney— 
$19,000, 5% school bonds, ted Oct. 1, 
1937, redeemable from 1936 to 1947. J. M. 
Nicolson, ¥ 


[ Bond Redemptions | 


Bond Issues: Rate Year Due Price 


Ford Hotel 16% 1947 Nov. 1 101 
Port Royal Pulp 5% Serial Nov. 1 101 
Riordon Pulp .. 26% 1942 Dec.31 106 


For sinking fund purposes: ¢$10,000, 
4$50,000, 


Authoritative 

tne in Canadian ope ym and 
many other articles of in' to 
the printing, publishing and allied 
industries are to be found in the 
current issue of — 

THE CANADIAN PRINTER 

481 eotrmnge pigs . 
Toronto, t. 


AN EASIER WAY. 


Young Men to Protect their Families 


Here is the “Security at 60” 
Plan for Young Men 


At age 60 should you want to surrender your 
value you will receive $770.00 plus dividends for 


It will be to your advantage to fill in and mail the coupon 
complete information about this policy at your age. 


MUTUAL |IFE 
mes “Owned by the Pelleyheléer” a 


1 am interested in your “Secusity at 60” Plan. 
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The Financial Post's 
Platform for Canada 


1. Balanced budgets. 
2. Abolish politics in C. N. R. 
3. Merit system in public service. 
4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 
. Stable tariffs for balanced development. 
. Stricter laws to protect investors. 
. An even break for Canadian national news- 
papers and periodicals. 
. A modernized constitution. 
. Integrity in meeting public obligations, 
. Wider markets for. our farms. 


Mr. Bennett’s Attack 


URING the last session of Parliament, 
Rt. Hon. Richard B. Bennett earned a 
. reputation as Canada’s elder statesman. 

He won the admiration of friend and foe 
by constructive comment on Government 
legislation and policies. Not that the old flash 
and fire had vanished, but they showed 
themselves less often than a mellow warmth 
which permeated his debate and parliament- 
ary technique. His name was openly men- 
tioned as a prospective chairman of the 
forthcoming constitutional probe on the 
B.N.A. Act and allied matters. 

Last week at Brandon this same gentleman 
made a bitter, slashing attack on the Rowell 
Commission, now starting this constitutional 
enquiry. He labelled it a “pack of Grits.” 
His spleen has apparently been aroused by 
appointment to the Commission of a personal 
foe, John W. Dafoe, whqm Mr. Bennett de- 
scribes as: “the most violent partisan journal- 
ist the country has produced.” 

Coming at a time when every effort is being 
made to achieve nation-wide unity in the task 
of reconstructing our constitutional and finan- 
cial fabric, the outburst is as ill in its timing 
as it is poor in its taste. 

Furthermore, Mr. Bennett weakened any 
case he might have had, by attempting to 
prove that a Royal Commission was going to 
usurp the right of the provinces and Ottawa 
to change their own constitution. This was 
an appeal to ignorance and prejudice un- 
worthy of. any real statesman. The Com- 
mission is charged merely with sifting evi- 
dence and giving expert advice. It is merely 
doing the essential spadework for a constitu- 
tional conference such as Mr. Bennett himself 
favors. Pike 

Prime Minister King is open to criticism in 
not having openly sought the aid of other 
political parties when he made his appoint- 
ments. Mr. Bennett at least should have been 
consulted. This principle is the one followed 
in all important parliamentary committees. 
It is one The Financial Post has repeatedly 

| urged in selection of delegates for-important 
meetings and conferences. 

As things now stand, the statesmanlike 
course for Mr. Bennett would have been to 
co-operate rather than attempt to torpedo the 
Commission just as it begins its work. For 
the need of the hour in Canada is a solution of 
the problems now facing this particular body. 
It is a need which demands the utmost sup- 
port from every public-minded citizen and 
_ political office-holder no matter whether his 

affiliations are local, provincial or federal, 
and no matter what his party stripe. 


Municipalities Need Relief 
NE of the most important matters upon 
which the Rowell Commission will be 
_ asked to pass judgment will be the question 
of responsibility for unemployment relief and 
other social service expenditures. 

Throughout the depression it was repeat- 
edly charged by most of the provinces and 
many of the municipalities that unemploy- 
, ment was a national problem and the cost of 

unemployment aid should be borne entirely 
by the Federal Government. In their briefs to 
. the Rowell Commission, the western prov- 
' inces, at least, will reiterate this stand. 

This problem, in fact, is the very core of 
the pending enquiry since the financial diffi- 
culties of the western provinces which were 
responsible for the appointment of.the Com- 

_ mission grew out of increased expenditures 
for unemployment relief and a new concep- 
tion of the social responsibilities of govern- 
ments. 

It is generally recognized that the Do- 
minion Government will either have to. as- 


sume additional expenditures or grant 
additional taxation powers to the provinces. 


Throughout the depression Canada had no 
long-range unemployment policy, merely 
temporary schemes and palliatives. Not until 
the appointment of the National Employment 
Commission last year was there any con- 
certed attempt to deal with fundamentals. 
One reason was that responsibility was 


and municipalities, 


is clarified it 
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will be much easier to work out a national 
licy. 
go EE is decided, municipalities in 
Canada must be relieved of their share of 
unemployment relief. The burden of taxation 
on real estate in this country is too heavy. 
Increased taxation arising out of relief ex- 
penditures has been destroying property 
values throughout the entire Dominion and 
many property owners have found it neces- 
sary to forfeit their property for unpaid taxes. 


A Liberal Opportunity 
RESENT leader of the Liberal party in Al- 
berta is E. Leslie Gray, recent victor of an 

Edmonton by-election and now campaigning 
as a union leader in the province. While grant- 
ing him support, some Conservatives and 
Farmer groups in Alberta have certain doubts 
as to his unqualified devotion to the cause of 
a United Government. In short, it is suspect- 
ed that he hopes to absorb the oth®r parties 
around the Liberal banner, rather than run in 
a truly non-partisan campaign. 

For example, when selected as Liberal 
leader he reputedly promised to take steps to 
see that an advisory council representative of 
all parties was named. Some time later, as the 
“nucleus” of this council, he named four 
men, all with Liberal antecedents, and two of 
whom have been openly discussed as Liberal 
candidates at the next election. Nothing more 
was done about it. 

If there is to be a sound successful and uni- 
fied movement to defeat Mr. Aberhart in the 
next Alberta election, the Liberals must 
throw their weight behind unity in Alberta 
provincial politics, and Mr. Gray must indi- 
cate clearly whether he stands for partisan 
politics or an independent union movement. 

Furthermore, a central council representa- 
tive of various shades of opinion must be 
named which would co-ordinate the activi- 
ties of the leaders of the various parties and 
act at least as a board of arbitration to iron 
out. difficulties that will inevitably develop. 
Subsequent details as to local conventions in 
individual ridings and a common party plat- 
form could then be discussed and would, in 
all probability, present few important ob- 
stacles. ’ 


.Ottawa Liberals should use their influence 
in Liberal circles in Alberta to consolidate 
opinion against the present Government 
rather than to build up a political machine to 
aid the Liberal party in Federal politics. 


A Financial Newspaper 
ROBLEMS and pitfalls that surround 
‘publication of a financial newspaper were 

stressed at the recent annual meeting in Lon- 
don of Financial News Ltd., publishers of the 
Financial News and the Investors Chronicle. 

Brendan Bracken, M.P., chairman of the 
company, noted that Financial News could 
have shown larger profits if it were to reverse 
its policy of supplying the best possible news 
and financial\ services to its readers. He 
added: 


“And our gains would be greater were we to 
refrain from rejecting or criticizing the adver- 
tisements of dubious or over-optimistic enter- 
prises. These are costly policies. But they are 
the only sound long-term policies known to 
your directors.” 


The Financial News and the Investors 
Chronicle have for many years been engaged 
in exposing share-pushers and other members 
of the financial underworld. But, as Mr. 
Bracken points out, this is a “repulsive and 
expensive task.” 

It is a task made more difficult by the libel 
laws. In Great Britain, to fall into the slight- 
est technical error (and libel laws abound in 
technicalities) is to open the door to heavy 
damages. Libel law in Canada is scarcely less 
strict. 

Just as a free and independent press is a 
needed defender of democracy, so the vigilant, 
conscientious financial newspaper has an 
equally important duty to perform in pro- 
tecting its readers against financial trickery. 

At times, this is an expensive and fruitless 
task, but it is one which must be diligently 
performed at all times and under all circum- 
stances. 


Lessons in the Far East 
E WHO would wager his money or 
reputation on the outcome of present 
Sino-Japanese hostilities is foolhardy in the 
extreme. 

This is the view of the American Council of 
the Institute of Pacific Relations which has 
just issued a special bulletin of its Far Eastern 
Survey on the subject, “Economic Prepared- 
ness in China and Japan.” 

This authority says the differences be- 
tween these countries 
to preclude their 


and probably protracted struggle—on the out- 
come of which would hang the future of the 


as yet largely 


> » o 
ee 
Depts hears 


. one 


cans age 
Centre of the problem 
country to maintain a 


nificance. ae ‘ A 

In Japan, there is evidence that important 
ipa ashy viewed the army’s continental 
policy With disapproval, Momentarily, these 
differences have been forgotten in the belief 


Canada, as yet, has felt no major effects) . 


from this struggle. But there is a lesson for 
the Dominion in the unity which comes when 
the future of a nation or federation is in 
jeopardy. en 

Only a few weeks ago we published in these 
columns the critical view of G, R. Stevens, 
one-time Canadian trade commission:r, who 
asserts that this Dominion is slowly but surely 
disintegrating. Surely it is not necessary for 
this country, for example, to go to war to 
enjoy the unity that marked 1914-1918. Wise, 
high-minded leadership, willing to put nation- 
hood before federal, provincial or loéal rights, 
can achieve this goal. This is one lesson from 
the Far Eastern situation which Canada can 
use to her own good if she will. 


Editoria Is in Brief 
“Six Hundred Thousand Saskatchewan farm- 
ers Will Be on Relief This Winter,” screams 
a headline in Toronto’s Communist _ Daily 
Clarion. 
There are only 700,000 farms in all of Canada. 
* an e 
Canada as a whole is headed for prosperity, 
ee a Roger Babson associate in Montreal last 
Yes, but if the United States is headinz in the 
other direction, what chance have we of making 
a business touchdown? 
oe we e 
Premier Hepburn guards himself “with an arm- 
ored car and bodyguard,” according to, The 
Digest. oa 
Interesting if true, but after the sweeping 
victory of October 6 it hardly seems necessary. 
There is so little opposition. 
e > * 


A favorite topic of the editor of the Kentville, 
N.S., Advertiser is that the Maritimes give a great 
deal to central Canada and get nothing in return. 
Well, the Advertiser got a two-column article 
free of charge out of a newspaper published in 
Toronto the other day. It “lifted” The Post’s 
sketch of new McGill Principal Douglas and ran 
it without the credit line usually given when 
material is reprinted. 

* 4 e . 


Speaking at the Empire Migration and Devel- 
opment Conference in London the other day, Sir 
Patrick Hannon, M.P., told his listeners that 58% 
of Saskatchewan's population were of non- 
British origin. 

He forgot to mention that the bulk of this total 
was made up of native-born Canadians and. that 
only 20% of the total population of the province 
was foreign born. 

s * * 

President Roosevelt and his advisers are coin- 
ing cheerful and assuring phrases about the pros- 
pects of a balanced budget in the U. S. But the 
president has been doing this for four years now. 
As Arthur Krock of the New York Times re- 
marked, “Mr. Roosevelt has a way of creating 
an impression without making a commitment.” 

Personally we have learned to carry a large tin 
of salt to use when reading these expressions of 
wishful New Deal phrase-making. 

e e @ 

Toronte is threatened with a milk drivers’ 
strike. Certain employees of Canada Dairies, 
Ltd., a subsidiary of Dairy Corp. of Canada, are 
attempting to call out the milk drivers of other 
dairies if they do not obtain their demands for 
complete’ unionization of the Canada Dairies 

Canada Dairies have set a fine example for 
other companies threatened by labor dictation 
in putting their case clearly and frankly before 
the public in a series of striking newspaper 
advertisements. 


Sayings of the Week 


“I am the most hated man in Alberta,”— 
Premier Aberhart. “ 
7 o 


“Dictators do not believe in birth control.”— 
Emil Ludwig. rei 


“I would abolish a wage scale below a decent 
standard of living, just as I would abolish 
slavery.”—Senator Borah. 

ae oe ~ 

“Trade conditions are excellent and I think 
that as soon as investors get over their jitters 
the stock market situation will adjust itself 
satisfactory.”—-R. H. Cabell. 

me s ” 

“One of these days, somebody is going to 
capitalize on the growing weariness of the 
country with the ‘there-are-villains-lurking-in- 
the-bushes-ready-to-tear-you-to-pieces, appeal.” 
—Prof. Raymond Moley, New York. 

- a o 

“In my opinion many securities are on the 
bargain counter as a result of the drastic de- 
cline in prices when considered in the 


Exchange. 


“A sudden fall in stock quotations during @ 
period of prosperity when general credits of the 


“I cannot say what steps will be taken or what 


cooren at Be Samer. per Se in conitene 
an Pe . . . 
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en route to Nine-Power 
Brussels, 
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Treaty Conference at 
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demand | being nobody's — 
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Post-Seripts 


Flour and Rails 
Alfred J. Mitchell, who was 
elected president of Western Canada 
Flour Mills Co. last week, is a quiet- 
spoken Torontonian of 58, who 
started in business in the construc- 
tion depart- 
ment of the 
Canadian 
Northern 
Railway Co. 
of Sir Wil- 
liam MacKen- 
zie and Sir 


A. a. MITCHELL : 
over 32 years ago. The organization 


was one envisioned by Sir William | pose 


as part of a plan to build industries 
along the Camadian Northern Lines. 
It brought together the A. Kelly 
Milling Co. of Brandon, Man., and 
the Lake Huron & Manitoba Milling 
Co, of Goderich, Ont. 

Andrew Kelly was the tirst presi- 
dent and’ S. A. McGaw was vice- 
president. Those men were the main 
owners of the merged firms. Mr. 
Mitchell is the third president of 
the company, succeeding D. B. 
Hanna, now nearing 79, who fol- 
lowed Mr. Kelly in the presidency. 

é * * a 


Hopeful of Future 

“When the Government took over 
the Canadian Northern during the 
war, Mr. Mitchell and Mr. Hanna 
continued in the chief executive 
posts. Mr. Hanna became president 
and Mr. Mitchell vice-president of 
the Canadian National Railway Co., 
on the invitation of Sir . Robert 
Borden, when it was formed in 1919. 
The management of the, national 
railways was taken over by Sir 
Henry Thornton in 1922, and since 
that time Mr. Mitchell and also Mr. 
Hanna have devoted their time to 
business interests like Western Can- 
ada Flour with which they had long 
been connected. E 

Mr. Mitchell has become president 
at a time of considerable difficulty 
for Canadiam millers who have been 
unable to maintain their’export vol- 
ume in the face of higher whéat 
prices in Canada than in other mar- 
kets, and in the face of the closed 
doors of many European countries. 
He believes, however, that the Can- 
adian milling industry will sooner 
or later recover export volume and 
get back to something like its 
former levels of ty, particu- 
larly if the tension that makes Euro- 
pean nations strive for self-suffi- 
ciency is mended. 

os * 


* 
Joséph P. Ripley 

Joseph P. Ripley has become well 
known by name to holders of bonds 
of Abitibi Power & Paper Co., but 
has not been nearly as well identi- 
fied in Canada by appearance. 

At the Abitibi meeting on Oct. 15, 
a number of bondholders were 
heard to ask, “Which is Ripley?” He 
was soon identified when he rose to 
speak on behalf of the reorganiza- 
tion proposal, commonly called the 
Ripley plan, which was drafted by 
the Bondholders’ Representative 
Committee of which he is chairman. 

Tall and dark, he speaks slowly 
but without hesitation, and his pres- 
entation of the Abitibi plan. clearly 
commanded the respect of the meet- 
ing despite remarks of opponcnts of 
the plan which could hardly be re- 
garded as complimentary to J.P.R. 
In fact, some of the criticisms drew 
the fire of large Canadian institu- 
tional bondholders who warmly 
praised Mr, Ripley’s-five years of 
work on Abitibi: 

Mr. Ripley is no connection of 


As Others See Oe. SS 


Rehabilitation 
St. Catharines Standard 

Important suggestions were made 
recently by The Financial Post to 
rehabilitate the 180,000 unemployed 
of the country. This number does 
not |include those in the drought- 
stricken areas of the West. About 
80% of the number are employable, 
and not on the shelf for all time. 
They are, in effect, wage-earners 
and not dependents. Their employ- 
ability must be increased, if the 
problem is to be solved. And that 
seems to be the sine qua non of the 

whole situation. 
If The Post's plan could be im- 
—— in a community like St. 
es, with a fair degree of 
success, if not 100% success, it would 
be a tremendous relief in civic fin- 
ance and in thé mill rate on the tax- 


r. 
"The preseat system asenis to have 
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treasury 
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THE CULPRIT 


Believe-It-or-Not, but is president 
of Brown, Harriman & Co., one of 
the largest distributors of securities 
in Wall Street. Before that he was 
vice-president of National City Co., 
former securities affiliate of the 
National City Bank of New York. 
No stranger to Canada, Mr. Ripley 
got his first acquaintance with this 
country more than 30 years ago. He 
helped to build the C.N.R. That is, 
he was a part-time worker on sur- 


” 
Dewan Reaches Goal ' 


In story books the poor boy who 
set out to be head of a great indus- 
try is a common theme, but rather 
rare in actual life. In Ontario’s new 
minister of agriculture, however, 
there is such 


veying for the Grand Trunk Pacific ly 


in the West. 

One of his good friends in Canada 
is “Phil” Johnson, who this year 
came from the United States to be 
operating vice-president of Trans- 
Canada Airways Corp. J. P. Ripley 
is an aviation fan and is inter 
from both the financial and travel 
viewpoints. He recently flew to 
Winnipeg from New York in con- 
nection with Abitibi. The trip ex- 
emplifies his thoroughness, its pur- 
being to explain his commit- 
tee’s plan for Abitibi. 


“Jim”? Hahn’s New Love 


it takes all sorts of interests to 
make a well-rounded life but Major 
James E. Hahn of Toronto seems to 


‘have sought after and gained more 


variety than most people. This year 
he is climbing up a new peak as 
president of the Toronto Symphony 
Orchestra. 

“Jim” Hahn graduated as a lawyer 
but his university days were 
punctuated by a brilliant career 
overseas, when he distinguished 
himself as an able Intelligence of- 
ficer on the General Staff of the 
Canadian corps. His treatise, “The 
Intelligence Service Within the Can- 
adian Corps,” is utilized as a text- 
book in staff colleges all over the 
world: Returning from overseas he 
completed his legal training, but 
went immediately into business, be- 
coming president. of the De Forest 
Crosley radio\organization which 
later expanded into far-flung Con- 
solidated Industries Ltd.. manufac- 
turing radios, electric refrigerators, 
clocks, etc. He retired from the 
manufacturing world when. this 
company was absorbed by Rogers 
Majestic Corp. in 1934. 

As a yachtsman he is known up 
and down the lakes and shores of 
this continent. He owns one of the 
finest. yachts on Lake Ontario, is 
vice-commodore of the Royal Can- 
adian Yacht Club and spent a good 
deal of time with his friend T. O. M. 
Sopwith when the latter was trying 
to wrest the America’s cup from 
Harold S. Vanderbilt. 

Law, business, intelligence, yacht- 
ing and music; Major Hahn seems 
to go in for variety. 

7 e = 


McConnell’s Secret 


There is a businessman in Mont- 
real who feels that J. W. McCon- 
nell, chairman of Bordens Ltd. 
(Canada) a governor of McGill Uni- 
versity and president of St. Law- 
rence Sugar Refineries and Ogilvie 
Flour Mills, pulled his leg the other 
day. 

He happened to drop in on Mr. 
McConnell at his country ‘home near 
Montreal over a week end. Mr. Mc- 
Connell had another -visitor with 
him, whom he introduced as “Dr. 
Lewis of New York.” 

During the course of the ensuing 

conversation. the Montrealer was 
able to get no clue as to who Dr. 
Lewis was and even what his inter- 
ests were. Shortly, having concluded 
his business with Mr. McConnell, 
he departed. 
A day or so later he picked up 
his evening newspaper. Thére in 
large type was the announcement of 
the appointment of Dr. Lewis W. 
Douglas as principal of McGill Uni- 
versity. And the two-column picture 
was a photograph of “Dr. Lewis.” 


certed, organized charity. Let gov- 
ernment do it, is the assumption. 
And the result of all this will be a 
system fastened upon the country 


for all time .to come, which is bad 


enough. But what is worse is the 
sapping of the initiative of a large 
number of people, their demoraliza- 
tion which nullifies useful citizen- 
ship and creates permanent non- 
producers. 


The “Beaten Army” 

The Country Guide 
Last summer, Arthur G. Street, 
English farmer and author, toured 
Canada, lectured at strategic points 
and sized us up. Now he has written 
his impressions of the West for an 
eastern financial paper. In his opin- 
ion this part of the country is about 
done for, Even in the less droughted 
areas, he says, he found a population 
of disappointed middle age, too old 


made his first political speech in the 
reciprocity campaign of that year. 
He finished high school in two years, 
took a business course on the side, 
then the arts course at St. Francis 
Xavier School at Antigonish, NS. 
Two years’ high school teaching fol- 
lowed and then he enrolled at the 
Ontario Agricultural College, gradu- 
ating in 1922. After some further 
teaching, this time in the Kemptville 
Agricultural School, Dewan ac- 
cepted the management of the Ox- 
ford County Farmers Co-operative. 

Specializing in poultry products, 
flour and feed, the Co-operative was 
just about on its last legs. Rural co- 
operation was at a low ebb follow- 
ing the virtual collapse of the U F.O. 
movement and the defeat of the 
Drury Government. But this appar- 
ently did not bother either Dewan 
or the hard-headed Scottish farmers 
of Oxford. 

A salary of $3,000 witlg10% of the 
profits was offered. It was big re- 
muneration for an agritultural or- 
ganization of this kind but it paid 
both the recipient and the patrons. 
Gross annual volume was stepped 
up from around $50,000 per year to 
a peak of $400,000 and the profit 
bonus arrangement worked out very 
satisfactorily. - 


Second Campaign 


With such a job, and a relatively 
large family, most men would have 
been content to sit back. But mot 
young Dewan. Knowing that defeat 
would almost certainly result in los- 
ing his job, because politics were 
taken seriously by his co-operative 
customers, he accepted the nomin- 
ation in the Ontario provincial elec- 
tion of 1934. He was elected and 
continued to manage the co-opera- 
tive. Now, after a second election, he 
is minister of agriculture, bringing 
to the position a broad knowledge 
of agriculture, business, co-oper- 
ation, education, and of importance 
to his present staff, an understand- 
ing of the work of the civil servant, 
because he has been one himself. 


Mr. Dewan (who pronounces his 
name as if the “e” were absent) is too 
experienced to be trapped into say- 
ing what he is going to do with 
Ontario agriculture. He admits sym- 
pathy toward co-operation but not 
of the cut-pricing “get-the-middle- 
men-type.” He also believes that 
Ontario needs wider export markets, 
but to get them must improve both 
aa and standards of farm prod- 
ucts. 


Incidentally, Mr. Dewan is the 
third graduate of the Ontario Agri- 
cultural College to represent agri- 
culture in the Ontsrio Cabinet, 
being preceded by Hon. Nelson 
Monteith in the Whitney Govern- 
ment and Hon. Manning Doherty of 
the Drury regime 


One is a legacy or gift from home— 
and home means either Great Britain 
or eastern Canada—of suffivient 
value to enable them to flee a coun- 
try which has defeated them; and 
the other is death which solves all 
human problems.” 

Mr. Street certainly let- himself go 
while he was writing that. The 
paragraph from which it is taken is 
enough to establish his reputation 
for two things, first as a stylist in 
writing, and second as a poor judge 
of this country and of the spirit of its 


a recurrence at long intervals of 
drought conditions, but such periods 
have always been followed by years 
of normal rainfall and there is no 
reason to doubt that the cycle will 
be completed as it has always been 
completed in the past. ‘This is the 
other hope, the one which Mr. Street 
overlooked when he was writing his 
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L. Lewis 


“Front” Man of 
C.LO. Is Eloquent 
Demagogue a 
By KENNETH R. WILSox 
The other day I had a chance tg 
see John Llewelyn Lewis in actig, 
To put it mildly, the 57-year. 
son of a Welsh immigrant 


amply lives up to advance notices 4 
This would-be. industria] r 


¥ 


‘Quebec Only 


"ama Some 


ys 


ue 


ate 
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has not only been the figurehead to se only a mild 


C.LO, he is 
the man who 


pe 


| significant that 


‘Only in Que' 
oat , has 


October statistics 


“4m Ontario and a) 


export lumber 1 
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sembling that 
of a lion" EE 
The adjective § 
is well® 
chosen de® 
Spite the fact 


Mr. Lewissh> 
| -gnother six month 


JOHN L. LEWIS famous mane 

. is Many 
shades darker than that of the king 
of beasts. 

As a matter of fact, Mr. Lewigs B 
hair isa bit surprising when seen gt 
close range. Look at his photograph 
and you get the impression that his 
huge eyebrows and bushy mane are 
black. Actually they are rust-co). 
ored, strongly streaked with grey. 
His hair was auburn in his younger 
days. 

° = 
His Hair Luxuriates 

Perhaps one of the best word pic- 
tures ever drawn of him was the 
paragraph penned in Fortune about 
a year ago. It said: 


“John L. Lewis has two shaggy 
red eyebrows, either one of which 
a French gendarme would be 
proud to wear on his lips. His 
rusty-iron hair rises-as abruptly 
as a hedge from his shaved neck 
and luxuriates all over his head 
like the features of a Houdan 
rooster. His face, the color of 
rock, is as innocent of any sign of 
self-mistrust as if it were really 
constructed of some artificial sub- 
stitute for flesh. 

“At 56 he is girthy but solid and 
can twist his huge frame from the 
waist to look suddenly behind 
liim with the speed of a cat. He 
takes no. exercise and has not 
brandished a pick for 25 years, but 
he was strong enough to fell huge 
William Hutcheson at the A. F. of 
L, convention last fall and not so § 
long ago heaved a delegate from 
the cigar counter of the English 
Hotel in Indianapolis into the 
streets.” 


Master of Oratory 

On the platform and in privatee 
conversation Mr. Lewis is master of F- 
all the tricks of political oratory. He® 
gestures, wheels and talks with® 
quick powerful strokes and with all 
the eloquence which his Welsh a-F 
cestry has bequeathed him. 

The other day at Atlantic City the 
olive branch of peace was being 
held out to A. F. of L. delegats® 
meeting several thousand mils— 
away in Denver, Colorado. A ren-§ 
lution was moved, and ome by one 
the key men in C.LO. councils spoke B® 
to the motion. Meanwhile, Chairmang 
Lewis was quietly pacing the floor 
behind the speaker’s table with 
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long, rapid steps. For five minutes—™ 


or more he paced restlessly up andy 
down; now puffing viciously at hist” 


ubiquitous cigar; now with his head—~ 


down and thumbs jerking out of 


vest pockets. A minute later theR* 


cigar would be poised rigidly ay: 
elbow’s length only to scamper back 
to its permanent domicile in the 
corner of his mouth, while his hands 
dropped for a moment behind his® 
back. . 

This sounds theatrical. It prob- 
ably wasn’t intended to be. Quite 
obviously the man was doing a bie 
of quick preparation for the moe 
ment when he would climax thee 
viewpoints of his associates regard 


ing a peace offer to A. F. of L. Fo wes 


Lewis is a notorious phrase-maker® 
and it is a fair assumption that 1— 
heavy business agenda had pre 
vented him from preparing 2 se 
speech for this important o¢cas0. 


Stuffed Shirt? 


Other speakers had been men ¢F 
the calibre of Sydney Hillmn® 
David Dubinsky, Homer Mart, 
Philip Murray and Heywood Brout. 
They were no match for the dem— 
gogue Lewis as he “now.wh 
like an obce, now let out the drumie 
and brass.” 

By the time Lewis was throug 
(and he only spoke a few momen 
the entire audience wes standing e 
its feet in noisy tribute to the! 
leader. The motion, of course, pass? 
unanimously. ar 

And the really interesting thing 5% 
that Lewis, apparently, is meré! 
the “stuffed shirt” of C.10, TH 
real leader of the movement is  % 
putedly Sydney Hillman, president 
Amalgamated Clothing Workers *— 
America. i 

How long Lewis will remalm o 
“front” man remains to be seen, © i 
that is another story. At least "i 
seems to be the man for the job 
this rough, and at times bl - F 
struggle for labor power. He seem 
to possess, in fair abundance, ine 
three requisites of an jndustri# 
union organizer, namely, a fe*! i. 
tongue, a ready opportunism 4° '® 
pitiless hand. 


Stop Me If You'vé) 
Heard This One -> 


A merchant, who was told be ba 
only a month to live, called * 
lawyer to have his will drawn UP , 

“Fix it up so that my overdraft 
the bank goes to my wife—s%* od 
explain it,” the merchant ord . 
“My equity in my car goes © °) 
son—he will then have to 8° 4 
work to keep up the are 
Give my goodwill to the sf) 
houses—they took some #', 
chances on me and are entitled 
something. My equipment yo" oa 
give to the junk man—he has ™, 
his eye on it for several yea 
would like six of my creditors to 
rs—they have carr! oe 
long they might as well finish” © 

+ 


me pm Mig a - 


a 
te San lS i ii i i il la pau 





sheels and 


force and 
me 

the word 
“leonine* 


? ace 


Dictionary, 


means “lion. ’ 
like or re. 


sembling that 
of a lion® 


The adjective 


is well 
chosen de 
spite the fact 


Mr. Lewis's ' 


famous mane 
is Many 
that of the king 


fact, Mr. Lewis's 
ang when seen et 
at his ph 
pression that his 
bushy mane are 
ey are Tust-cole 
paked with grey. 
n in his younger 
iates 
he best word pic- 


of him was the 
in Fortune about 


has two 
ner one of which 
me would be 
bn his lips. His 
ises-as abruptly 
his shaved neck 
1 over his head 
s of a Houdan 
e, the color of 
t of any sign of 
it were really 
me artificial sub- 


hy but solid and 
® frame from the 
suddenly behind 
ped of a cat. He 
se and has not 
for 25 years, but 
ough to fell huge 
bn at the A. F. of 
st fall and not so 
a delegate from 
r of the English 
apolis into the 


tory 


and in private 

. Lewis is master of 

of political oratory. He 

talks with 

] strokes and with ell 

ich his Welgh an- 
thed him. 

t Atlantic City the 

peace was being 

. of L. delegates 

thousand miles 

Colorado. A Treso- 

i. and ome by one 

1.0. councils spoke 

an while, Chairman 

my pacing the floor 

bhker’s table with 

For five minutes 

restlessly up and 

£ viciously at his 

now with his head 

bs jerking out of 

minute later the 

poised rigidly at 

y to scamper back 

domicile in the 

th, while his hands 

oment behind his 


eatrical It prob- 
1ded to be. Quite 
n was doing a bit 
ntion for the mo- 
,ould climax the 
associates regard- 
to A. F. of L, For 
ious phrase-maker 
assumption that a 
acenda had pre- 
m preparing a set 
Mportamt occasion. 
- a 

? 

had been men of 
Sydney Hillman, 

Homer Martin, 

d Heywood Broun. 
atch for the dema- 
re “now.whi 


y jet,out the drums 


PWiS Was through 
e a few moments) 

wes standing oP 
, tribute to theit 
n. of course, 


nteresting thing 1 
arently, is merely 
rt” of CLO, The 
e movement is Te 
Hillman, president, 
othing Workers of 


will remain — 
story. : 
n = for the 10 
r power. 


‘of an industria 
amely, @ flexible 
opportunism and 


if You've 
his Ome -* 


ho was told he ha’ 

© live, called in ® 
s will drawn es 

lat my Ovi 
my wite—she Of 
merchant ord 

car goes to = 

en have to 6° ts 
p the paymeD 
| to the suppl 
ik some 8 

d are entitled 0 

uipment you = 
man—he has 1 

or several years 
my creditors t© 

y have cer 

bi as well finish 


ae) 


“Leonine” 
to 
the Oxford 


- Serie eh 


rr 


October 80, 1937 


In Business 


pec Only Important Area to 
“ cted But No 


— Some 


able 


Canadian business fortunately and obstinately still refuses to follow 
inate follow 


B ge lead of the stock market to 


Fall Decline 
Com 


levels. Complete reports 


September, the first month of the always significant fall season, 
me only a mild tapering, and nothing of a serious decline. sf 


Only in Quebec where probably the newsprint 
, has there been any recession from months, 

october statistics are available they will probably reveal a similar decline 
areas but nothing in the nature of a real setback. It is a little 


prominen 


jp wider 


cant that electric power consumption 
in Ontario and also that there has been no improvement in the outlook for 
export lumber in British Columbia, 


situation looms most 
previous When 


was off slightly last month 


But a pause in general economic recovery in Canada has been expected 
qer since the disastrous wheat failure in the greater part of Saskatchewan 


god in large districts of Alberta this season. The wheat 
peeded in the fall to generate seasonal business for 


crop. is always 
railroads and develop 


sew purchasing power generally; in other words to keep routine business 
give and growing. When this source fails, or practically fails as it has done 
this year, it cannot be simply ignored. Some price must be paid and in 
the present case, the bill amounts to a large blank area in Canada’s pur- 
chasing power map and the continuance of heavy relief bills for at least 


gnother six months. 


But forward news continues to be encouraging. Retail buying though 
gotty appears to be holding well in most sections of the country. Building 
is fairly active both in the new residential field and in improvements to 
existing property. While the decline in those commodity prices of par- 
ticular interest to Canadian business has not been completely halted, there- 
are indications that momentum downwards has been checked and some 
recovery is in evidence. Moreover there is plenty of confirmation that 


the old rule of low prices stimulating buying is still 
we again beginning to be restored, 


working. Inventories 


Even in United States»where business has been much more concerned 
than in Canada with the future, there is evidence of returning confidence, 
Barron's reported last week that department store sales scored an above- 
normal seasonal advance in September and were at the second highest 
point since 1931. Although Barron's index of trade and production dropped 
86 points from the highest mark of the year, 91.6 reached last February, 
itis still two points above this time a year ago. Business Week's index for 


aweek later, however, plunged through well below the 1936 level standing |" 


at @ as compared with 76 both last month and a year ago. 


Business Indicators 


Business index. of Dominion 
Bureau of Statistics declined 
neatly three points for the week 
of Oct. 16, making the fifth suc- 
cessive recession since early Sep- 
tember. The decline, admittedly, 
however, was due more to-specu- 
lative than productive factors. 

Carloadings for the second week 
in October were down substanti- 
ally from the same period a year 
ago, due largely to decreased 
grain movement in western prov- 
inces. Cumulative to mid-October 
sill has lead of more than 150,000 


cats over last year. 


Gross earnings of both big rail- 
ways for third week in October 
well above same week in 1936 and 
cumulative lead also impressive. 

Steel and iron production. in 
September very much higher than 


year ago. 
Car output down 


Transportatio: 


1 
Car loadings, week (Oct. 16) .. 
CN.R. gr. earn., wk. (Oct. 21) .. 
CP.R. gr. earn., wk. (Oct. 
CP.R. net revenue (Aug.) ... 


slightly in 


21) .. 


CN.R. net revenue (Aug.) ... 


Business Conditions— 


Weekly index, D.B.S. (Oct. 16) 
Financial Post Index (Sept.) .. 


len and Steel (September)— 


Pig iron 
Steel ingots and castings 
prod. (tons) 
Automobiles (Number) — 
Passenger Cars: 
Domestic sales* (A 


Factory output (September) 


Domestic sales* (August) és0 
Factory output (September) 
Exports mber 


eater ‘ate 
( $ 
Used ; 


— 
Cons. contracts (Sept.) 
Production~— 


= prod., bbls. (Aug.) oso. 
Flour exp., bbls. (Sept.) esse. 
Wheat exp., bus (Sept.) ..... 


Cattle sales (Aug.) 


Hog sales (Aug.) .....esee eee 


tea Fisheries—Aug.t— 
Catch, cwts. . r 
: value... 
Newsprint (tons) — 
luction (September) 


Mining— 


Gold 
Nickel prod., Ib. (Aug.) 


production (tons) 


) 


coer & 02,624,418 $ 
eosee $ 42,436,600 § 922,520 § 33,620, 


16,558,500 $ 178,406,900 $ 127,671,600 | Ho, 


papas bal 
, tons (September) . 
Coal prod., tons (August) .... 


Coal imports, tons (August) . 
prod., fine oz. (July) ... 


Copper prod., lb. (Aug.) .... 
ployment D.B.8. index (Sept. 1)— 


All industries , 
ufacturin 
rate Power 
monthly m.kh.t 

Trade (August) — 


Reta trade (index no. ot sales) 
Wholesale trade (Aug.ie .,.... 


Dept. store saies (Junele 


Cry gen store sales (July)e 


Imports (September) . 
Exports (September) 
Other Industrial Factors— 
M be hy exp.: 
. ft. ¢ 
boot & ptember) 
i petrol., imp. 
Cotton ‘imports, Ib. 
Rew 


igarette 
Sagar (1b.)— 


Sutput (Sept.)— 


shoe prod., pr. (Aug.: 

gal. (Aug.) 
(July) ... 
Tubber imp., Ib. (Aug.) .. 
cons. (Sept.) No.f .. 


Melting & 
Man g ied (raw) . 


Finance 
Bank debits (August)? 
Bond sal, 

Life es (September) 
*D.B.S. All-Canada 
1000's omitted 


1937 
056,715 
44,522,175 $ 
43,296. 
576,613 $ 
558,530 $ 


4106.5 


477,180 


6,344 
41,926 


2, 
42,491 
24,002 


$ 21,715,000 $ 


31 


4308 654 
sr 


1,517,250 
3,246,250 


September but that of truck and 
buses and exports show gains. Fin- 
ancing of all cats up. 

Nickel and copper output in 
August very much above same 
period a year ago. 

Newsprint exports in Septeniber 
up 10%. 

Electric output rose from 1.9 
million kw.h.’s in August to two 
million in September. 

September trade figures best for 
this month since 1929 and total 
foreign trade figures for 1937 now 
promise to eclipse all previous 
figures and records. 

Life insurance sales last month 
up slightly and cumulative gain to 
date over year ago increased. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post's index of business activity, 
with néw figures for the week 
marked thus¢. 


Late Jan.1 to date 
1937 1 


1936 936 
60,219 2,067,490 1,909,519 
4,319,013 $ 158,919,765 $ 153,600,471 
3,205,000 $ 114,975,000 $ 109,536,000 
634,484 $ 98,932,228 


, 228 $ «8,404,584 
680.581 $ 6,185,377 $ 3,242,824 
113.9 


115.1 
51,892 
86,077 


,000 $ 


123.8 


4,396 
2,481 


1,541 


117,816 
24,192 
43,855 
55,418 


100,088 


16,748 
2,174 25,650 
3,514 43,777 


1,939,819 $ 28,801,607 $ 20,559,082 
1 370 $ 24,770,774 


545,773 
132,461 
406,304 $ 


2,922,726 2,195,751 
503,670 956 
2,106,406 $ 1,777,875 
8,189,707 
3,006,934 
64,774,751 
500,314 
670,841 
5,633,760 5,782,340 
12,527,870 $ 11,916,880 
2,728,367 2,303,725 
2,528,527 2,130,287 
9,359,159 9,008,929 


2,351 


-776,400 
347,474 
662 


44,583,629 


2,612,058 : 


123.2 
121.2 
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Commodity Exchange 
Issues 3-year Review 


MONTREAL? ie ot 

—With the of 
its third anniversary, Conti 
Commodity Exchange has issued a 
report covering its activity during 
silver 


the three-year es 
section on Oct. 22, 1934, a total of 
13,180 a of silver has been 
executed on the Exchange, repre- 
senting 131,800,000 ounces. 
During the two years of operation 
of the produce section, a total of 13,- 
933,472 pounds of butter has been 
sold through the exchange. This in- 
cludes 197 contracts of futures of 22,- 


top hard grades have more than held 
their own and this firmness has 
done much to offset the small crop. 
The relatively high premium on 
these grades, however, has worked 
hardship on Canadian export flour 
millers who must meet competition 
mill from 


—- * a ee mh 


ee? v4 


Auto prod. 
Index 


Generally Holding Ground| 


* tons 
-+» No. 


eereegeere 


Prairie Provinces: 


7 hy ~s 
’ 


U.S, Advertising — 
Small Gain} 


> of Five Main Divis- 
ions Under Last Year’s 


, 


dropped 
million lines. Automobile advertis- 
ing also was off, amounting to 4 mil- 


126,606 | lion lines, or 48% under the 1936 


The greatest decline was 


figure. 
128.3} recorded in financial group, which 


lost 20.6% to stamd at 13 million 
lines, 


United States Chamber of Com- 
merce summarizes foreign business 
as follows: ; 


Czechoslovakia—Steady improve- 


000 | ment was recorded during the third 
2,308) quarter of 1937, both as compared 


. 


00. 
tCents and eighths of a cent per bushel. 


September business throughout Canada has generally held the ground 
gained during the summer and up to the end of last month there was no 
indication of anything more than a temporary lull. Slight gains over 
August were actually registered in most areas in the index for all business 
activity, though a slight decline which began to show up in Quebec last 


spring was continued. 


A strong point was the general gain in building permits throughout the 
five economic areas, Electric output recorded increases in all areas except 
Ontario, Employment was heavier in the three eastern areas, but there 


were minor declines 


the West after seasonal adjustment. Bank debits 


recorded gains in areas other than the Maritimes and Ontario, Sales of life 
insurance showed advances from Ontario westward. 


| Background of Business | 


Northern Freight Heavy 

This has been a record season for 
freight carried on the Mackenzie 
River system which serves the 
Northwest Territories from the end 
of the steel at Waterways, Northern 
Alberta. Well over 7,000 tons were 
handled by one line alone, accord- 
ing to a statement from Northern ! 
Transportation Co. Practically all 
the traffic originated in the mining 
industry. Tonnage mentioned does 
not include silver-radium and 
silver-copper concentrates shipped 
from Eldorado to the railroad, 


uch Neither does the movement include 


m' 
probably 
percen 
of high protein Canadian wheat. 

The week has witnessed further 
declines in livestock prices which 
will react unfavorably on Canadian 
agricultural revenue as a whole. 

Copper has remained steady but 
weakness in cotton and rubber con- 
tinues. 

From commodity centres in the 
United States and Great Britain it is 
reported that the recent rapid decline 
is showing signs of abatement and 
that lower prices are again stimulat- 
ing buying. In the meantime, too, 
accumulated inventories are being 
fairly rapidly used up. 

Price Bange 
Same 


eye 
378. 
8.50 
08% 
1213 
-1150 
WUE OS csi cocdcoss 1.75% 1.78% 
Wheat, Man. (bu.) an ‘ 


Comm. 
Crumps (Brit.) ..... 


Menthly Indices 


Latest Prev. 
month month 
83.6 


year 


Canada (D.B.S.) 
81.1 


Retail (Sept.) .... 83.4 
W’'sale (Sept.) ... 85.0 85.6 76.4 


U. S. (Aug.) ..-se0+ 87.5 87.9 81.6 

Gt. Brit. uly) coos 211.5 110.6 93.6 
Note: The base of indices is that 1926 

equals 100. The British index is Board of 

Trade converted to 1930 base. 

Base of price quotations is as follows: 


- | Cattle—Steers, good, over 1,050 ie S08 


52,982,972 $ 593, 
89,582,398 § 824, 


8,466,684 
516,172 


82,662,963 
78,496,030 


2,618,153 $ 23,519,603 $ 


580,793,073 
558,416,632 


22,759,663 
175,641 


454,226,149 $ 176,935,250 $ 915,440,714 $1,027, 


ance (September) .. $ 37,514,000 § 


figure com: 
Puscomtone in For 4 weeks 
U, le increase over last y¥ 


ear 
nee figures covering N.S., P.E.L, N.B., Que.. B.C, 


26,090,000 $ 280,888,000 $ 262,300,000 
over 00% of the Canadian total. 
Sept. 11. 


Sound Security—5% Interest 


Mersey Paper 
Company, Limited 
5% First Mortgage Bonds 

Due 1957 

Price about 98% 


Yielding 5.15% 


Offices throughout 
Canada 


rice, ‘Toronto: . New 
ork; Silk—Japanese, 13-15 _New York; 
Sugar — 96 degrees centrifugal ¢/f New 
York: Wheat—No. 1 Man. oor: WwW. 
Pt. A. Basis: Hides—No, 1 light 
native cows: Hogsgelect bacons, Toronto. 


Cadwell Cereal Co. 
Declares First Dividend 


An initial dividend of 6% an- 
num has been d on pre- 
ferred stock of Cadwell Cereal Co., 
payable Nov. 1, 1937, to shareholders 
of record on the same date: The 
company recently made a public of- 
fering of its $10 par value preferred 
and $1 par common. 


Mersey Paper Company, Limited, is one 
of the most successful newsprint com- 
panies on the continent. Its first mortgage — 
bonds offer investment security with a 
favourable income-return. 


Information on request. 


Royal Securities Corporation- 
A Limited 


244 St. James Street 
Montreal 


330 Bay Street 
Toronto 


shipments of fuel oil from Fort 
Norman to Yellowknife. The latter 
are ‘being handled in new tanker 
barges built for the Northern Trans- 
portation Co. this summer. 

“In many years, freeze-up of the 
far northerly sections of North- 
ern’s 1,700-mile water route occurs 
in late September,” stated Charles 
LaBine, president. “This year, how- 
ever, our ships have been operating 
to Eldorado on Great Bear Lake and 
down the Mackenzie to Fort Norman 
well into October. Up until then 
there was practically summer 
weather with temperature 10 to 15 
degrees above freezing.” 


Drinking More Tea 

Canada appears to be swinging 
sharply back into the tea drinking 
class if recent statistics offer any 
indication of a permanent trend. 
Thus in August of this year total 
tea imports amounted to slightly 
over three million pounds as com- 
pared with only a little over two 
million pounds for the same month 
a year ago. For the first five months 
of the current fiscal year, however, 
total tea imports of a trifle over 15 
million’ pounds are still down 
slightly from the imports for the 
same period a year ago. 

Coffee, however, suffered a much 
more serious decline, total imports 
for the 5 months being approxi- 
mately 15.5 million pounds as com- 
pared with 17.3 millions for the same 
period in 1936. However, in the case 
of coffee imports during August, 
the last month for which complete 
statistics are available, were up 
more than 100,000 pounds to almost 
2% million pounds. 

Incidentally inthe last year or 
two on the basis of poundage only, 
coffee and tea imports have been 
running neck and neck with the 
former enjoying a slight advantage. 
On fluid consumption, however, due 
to the fact that there are probably 
twice as many cups of tea in a pound 
as there are of coffee, tea still ranks 
easily the leading table beverage in 
this country. 


Japs Boost Salmon Exports 


In the last three years Japan has 
overtaken Canada in exports of 
canned salmon to the Save King- 
dom. Ten years ago Japanese ¢x- 
= were practically nil, but in 
936 amounted to 267 thousand long 
ewts. Canada during the same 
period increased exports from 112 
thousarid long cwts. to 167. Figures 


for the first six months of the cur-/ 


rent year show that Japanese gains 
have been further increased. Larg- 


est shipper of salmon to Great Brit- 
ain is United States from which the 
Old Country derives more than a 
third of its total. imports. Russia is 
second most important source of 
supply, though in recent years ex- 
ports have dwindled nearly 30%. 


Beauty Aids 

Beauty preparation manufactur. 
ers who address the bulk of their 
advertising to the young women are 
making a serious e, Byrne 
Hope Sanders, editor of Chatelaine 
Magazine, told a recent meeting. of 
Canadian perfume manufacturers: 

“The young girls are naturally 
beautiful,” she said, “but the older 
women who are beginning to show 
signs of age are those who are 
willing to spend on a multitude of 
beauty aids.” 

Miss Sanders bolstered her con- 
tention by the statement that a large 
proportion of the women who write 
to beauty departments of magazines 
are those approaching middle age. 

™ * 7 


Early Closing Unfair? 

Vancouver’s early closing by-law 
for retail stores in the downtown 
section has passed its first test. Re- 
cently the proprietor of a hardware 
store kept-open until after the 5.30 
p.m. closing law and received the 
nominal fine. The magistrate in 
question indicated that the whole 
case hinged on legal wording of the 
by-law. 


“THE LEAGUE. 
OF NATIONS 
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SAYS $0,700! 


of 

It promoted the adoption of a “pro- 
tective” diet, inch ty of 
ahbesice bien 


[ Bankruptcies | ; 


The Canada Gazette announces 
peeking of 9 creditors in the mat- 
ter of: P 


OR ct PTE, Mae 


Dressing. od 
J. WALTER THOMPSON 


Company, Limite 
Serving $8 of Canada's adver- 
tisers, directing these 
among other products: BARKER'S 
BREAD, O'KEEFE’S GINGER ALB, 
CREAM OF WHEAT, FIVE ROSES FLOUR, 
LUX FLAKES, ROYAL YEAST CAKES, 
J. B, WILLIAMS SHAVING 6OAP AND 
CREAMS, CHASE & BANBORN COSTER. — 


with the preceding quarter and with 
the corresponding period of 1936. 
‘This was due to activity in arma- 
ment industries and improved ex- 
port trade. 

Belgium—Several factors re- 
stricted seasonal improvement dur- 
ing September but a few encourag- 
ing features became evident, includ- 
ing signs of-revival in the iron and 
steel industry, continued heavy 
demand for coal and coke, and 
export orders received by cotton 
weavers, 

Greece—Foreign trade during 
July was much heavier than last 
year, especially on the import side, 
and for seven months the foreign 
trade turnover improved, the gain 
in imports being more prominent. 

China—Economic and commercial 
life is going on under tremendous 
handicaps; Manchurian exports 
and imports showed heavy increases 
over August, 1936, and shipments to 
North China increased with the 
advent of quieter conditions in that 
area; troop transfers impairing rail 
service. 


fj 


anes show how 

dining coon, living pot pee 
CT3—gtving 

oon ain een 

ing system. Dotted lines 


the purified end 
lated throughout 
Bae room end gowassens lie 
h your t heat- 
tadicale contin 
humidity upsteirs ond downstairs 


Individual | 
Investment Requirements 


No two persons have quite the same 
circumstances or obligations to con- 
sider in managing their investment 
affairs. It is the aim of this organiza- 
tion to make such investment sug- 
gestions as will best suit the specific 
requirements of individual clients. 
Inquiries are invited at our Branch 

nearest to ‘you 


A.E. AMES & CO. 


TORONTO 
Montreal Winnipeg Vancouver Victoria + New York Londen, Eng. 


Ottawa 
Montreal 


e 
Corporation Bonds 
We shall be glad to mail you a 
list of sound Corporation Bonds 
giving a yield of 4% to 14%. 


M<LEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 
T 8 168 
‘elephone: Elgia o} “ 
Correspondents in New York and London, England. 


Important Factory or Building Site 


ONE ACRE 


Advantageously located on C.N.R. and C.P.R. Rlys. 
Close proximity to Toronto. 


WESTON, ONTARIO 


For further details apply Box 4, The Financial Post, 
Toronto. 


humidified 


the 


GENERAL 
Winter Air Conditioner 


will safeguard your family’s health... 
and ensure longer life for your furniture 


HIS winter, you can enjoy an atmos- 
phere as healthful and exhilarati 
ringtime outdoors. With the new 
inter Air Conditioner, you can banish the 
air from your home— 
other seasonal ills—and 


parched, impure 
prevent colds and 


tioner was 


» 


The General Electric Winter Air Condi- 
»d for radiator- 
heated homes. It is inexpensive to own— 
economical to operate, In your rfl 
living quarters, it purifies and humidifies 


CANADIAN GENERAL ELECTRIC CO. LIMITED 


and circulates the air you breathe. In 
addition, it provides the proper degree of 
humidity throughout your entire home. 
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Is Analyzed by Bureau) 


P. E. P. Finds Lack of 
Needed Low Rent 
Houses 


‘ placement and multiplication is 
regarded by the London survey | of $200 


bureau P. E. P. as falling short of 
its most vital objective—provision 
of sufficient housing facilities for 
those in the lowest income brackets. 
A rise in the cost of finished low- 
cost dwellings, estimated to be twice 
the 10% increase since 1933 in build- 
ing-prices, is regarded by P. E. P. 
(Political and Economic Planning) 
as working against early attainment 
of this objective. It is also seen as 
r the failure of the building 
industry to adopt modern, scientific 
and more economical methods of 
technique and site manage- 


building 
‘ ment. Any improvement has been 


piecemeal and confined largely to 
introduction of new materials and 
appliances which have, however, 
failed to be widely adopted by 
builders. 


The P. E. P. report also complains 
of a lack of consultative and tech- 
nical facilities to aid builders, and 
of a chaotic confusion in regard to 
building legislation. “Extraordinary 
anomalies” are declared to have 
arisen out of failure to relate local 
and district by-laws to national 
legislation, to actual needs or to 
modern building standards. 

In 1934, P.E.P. estimated that then 
existing conditions required erec- 
tion of one million houses between 
1935-41, built to rent at an average 
rate of 10 to 11 shillings a week. It 
was suggested that 200,000 houses 
should be built annually, with half 
renting at an average of 10s. a week, 
and 50,000 houses demolished each 
year. 

The new report finds that nearly 
one million houses were built in the 
three years ended last March, an 
average rate of 330,000 a year. Of 
the total, 850,000 were built by 
profit-expecting private enterprise 
without State assistance, and of 
these only 190,000 were pos ~ 
renting purposes instead of for sale, 
though the proportion of built-to- 
rent dwellings is increasing. 

Few Low-Rent Houses 

Less than 110,000 of the rentable 
houses were listed at an assessed 
value permitting fairly low rents, 
P. E. P. found: Taking the privately 
built houses as a whole, P.E.P. 
reports that the average unit could 
not be rented economically at the 
desirable rate of 10s. for lowest 
income groups, and that even those 
purchased under a favorable weekly 
payment plan could not be acquired 
at a rate below 15s. a week. 

General Comment 

In-comment on the broad econ- 
omic implications of the housing 
and general construction boom, 
P. E. P. says: 

“The intensive building activity 
of the last few years was,. together 
with the cheapness of money and 
the fall in the cost of living, the 
mainspring of economic recovery in 
this country. This is not’surprisin 
when it is considered that the con- 


[ New Building | 


Steel Co. of Canada, Hamilton, Ont., is 
tects, tenders for 


through archi 
construction of Bew four 


Department of National Defence, 
has awarded contract for 
rien te, Que., at 


tion of radio range station 

Lethbridge and Medicine Hat, Alta., 

See 
% 

Goodyear Tire and Rubber'Co., New To- 
ronto, is analyzing tenders received up to 
this week for construction of a new build- 

at its 5 ae Ont., —— 
ing to award contracts for $50, addition 
to its plant here. 

Department of National Defence has 
awarded contracts for clearing and run- 
way grading eee een air- 

rt development at Yarmou 8. Cost 
bt work involved is estimated at $202,000. 


structional industry in Great Brit- 
ain at June, 1936, employed nearly 
1.1 million persons, the building 
materials industry 303,000 persons, 
and a group of allied industries the 
demand for whose products is con- 
siderably affected by building 
activity, some 402,000. 

“This boom materialized largely 
because economic circumstances so 
changed that it became possible as 
an economic proposition to make 
good some of the arrears of socially 
necessary building which had ac- 
cumulated for many years. Prior to 
the fall in interest rates and build- 
ing costs in the slump it had not 
been an economic proposition for 
private enterprise to build the 
types of houses for which there was 
the greatest social demand. 

Recession Unlikely 

“It is unlikely that any serious 
recession in building activity as a 
whole need be faced during the next 
two years. In so far as the present 
boom has been due to the sudden 
economic ability of the industry to 
make good past arrears of socially 
necessary housing development, it is 
inevitable that such activity must 
die down as the arrears are worked 
off. The building industry must 
then either adjust itself to meet 
normal demand for replacement and 
expansion, or make strenuous ef- 
forts to maintain and expand its 
markets by its own devices. 

“In default of any vigorous effort 
on its own behalf, the building 
industry may well find itself in 
much the same economic circum- 
stances as those experienced by the 
American industry since 1929. If the 
industry. wishes to remain flourish- 
ing it must make strenuous efforts 
to create its own markets in the 
future, in the same way as other 


g| manufacturing industries have had 


to do.” 


imquiniss TO 
LOEWE COMPANY 
umiversity 


NEWCOMER TO NEWSPRINT FIELD | 


In the early part of next spring, 
Ontario Paper Co. will bring its 
Comeau Baie newsprint mill into 
operation, three months ahead of 
schedule. Rated at a daily capacity 


of 300 tons, the output of this mill 
will go to meet the requirements of 
the New York Daily News, which 
hitherto has bought its paper supply 
in the open market. The view above 


_| termined. Unless 


4 


shows the building to house the 
newsprint mdchines on the left, the 
power plant on the right, with rolls 
for the machines in the foreground. 


Realities in Real Estate 


(Continued from page 1) 


years, was owner’s “gravy,” there- 
fore fair game for the taxer. 

The trouble with that argument is 
that, in the main, land has not pro- 
duced an increase anywhere nearly 
sufficient to absorb the increase in 
taxes seen in the past decade. 

Taxation is of two kinds. It is 
levied on account of persons or on 
account of things. Because real estate 
is about all the harassed municipal 
government has’ to tax, it has been 
laden with paying for many things 
not peculiarly applicable’ to it. 

Roads, waterworks, police and ‘so 
forth unquestionably add to the de- 
sirability of real property, therefore 
to its value. Schools, which real 
property very largely supports, are 
in a different category. They make 
property more desirable. But should 
property owners bear such a large 
percentage of the burden of educat- 
ing the children of ‘the rest who do 


not pay? : 
Relief Costs 


Relief costs, of course, account for 
the major leap in the Government's 
need for money. Some 12% of your 
present property taxes go to provide 
for the workless, it is estimated. 

But here is an example of munici- 
pal desperation and the modern 
chaos in-taxation logic. It is of no 
conceivable importance to the value 
of.your property that you pay relief 
costs. Simply because real property 
has been the willing and able horse 
and because of legislative lack of 
alternative, relief costs have been 
piled on the back of the property 
owner, 

Private ownership of land has 
been the key factor in the com- 
mon. man’s escape from_ slavery 
and the advent of democratic gov- 
ernment. When a man’s house be- 
came his “castle” the despotism of 
the past could no longer crush free 
speech, freé thought, the gospel of 
equality. 


Owners in Minority 


But how about this fact of 1937? 
Individual owners of real property 
are a minority, 

Take the case of Toronto, for in- 
stance. These are figures which of- 
ficialdom seems loath to publicize. It 
is reliably estimated that about 55,000 
ratepayers plus some 18,000 business 
taxpayers pay the entire $37.8 mil- 
lions of Toronto tax revenue. That 
means $550 per property taxpayer. 

Theoretically, of course, land taxa- 
tion is spread equitably over the 
whole population in rent, a theorem 
which presupposes that whenever a 
land tax increase is declared, the 
landlord announces an increase in 
rent to his tenants. 

Does he? Ask fast, before he 
laughs you tosilence. The “lean and 
hungry look” of the 1937 landlord 
is to be blamed largely on the fact 
that he cannot pass on to his tenants 
the tax increase. The whisky baron 
can pass on tax increases. The land- 
lord can’t get away with it. Taxes 
have been increasing for eight years 
while rents have fallen and stayed 
down. Some landlords have, this 
fall, tried to hoist rents something 
like 10%. This is the first time in 
half a dozen years they have dared 
the attempt. Few succeeded. 


Taxes, Rents Unrelated 

The factors that bring higher taxes 
are, under present circumstances, 
little more related to the factors that 
bring higher rents than whisky is 
to whiskers. Tax and rent increases 
cannot find common ground. 

Nor is there solution in all prop- 
erty owners banding together to 
vote into municipal office their own 
candidates. 

Politically, economy hardly ever 
pays. The “possessing class,” the 
direct land taxpayer is in the min- 
ority. His vote is far less important 
than that of the clamorous “have- 


| not.” The property owner on the 
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whole is a busier individual to 
whom the undignified wrangle with 
officialdom is scarcely worth the 
dollars he might save. The politician, 
since his “business” is to stay in 
favor, gladly accepts this fact, and 
extravagance, at other people’s ex- 
pense, becomes the rule. 

Thus slum clearance arid housing 
schemes—that would soak the man 
with a house to rent in order to pro- 
vide someone else with a house at 
less than he could afford to accept— 
are much in the public eye. If some 
of the arguments are “sentimental” 
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rather than economic, that fact does 
not reduce their popular appeal. 

In the building has nearly 
always the way oft of depres- 
sions. This time, it was again looked 
to to play Moses to a dejected, bede- 
villed thousands of other industries. 

Because an estimated 50% of the 
lists of the unemployed were made 
up of building workers, it was logic- 
ally thundered that building must 
recommence, But at the same time, 
labor unions found governments 
sympathetic to their pleas for 
higher wages. The cost of building 
started to climb. Taxes on real prop- 
erty were so high that the induce- 
meént to build was slight. The build- 
ing pump had to bé primed. Canada 
tried the Dominion Housing Act and 
the Home Improvement Plan, neither 

of which was ever intended to pro- 
vide more than a small part of the 
answer. 
Booms in the Past 

But there have been great build- 
ing booms and great fortunes made 
in real estate: can’t they happen 
qggain? 

To. which the answer is: what 
made possible the great booms of 
the 1870's, the 1910’s, the middle 20’s? 
Bulging ,population with a high 
birth rate.and immigration are the 
fundamental reason, The West was 
opening up and ‘the industrial cen- 
tres were sprawling. Transportation 
developments were recasting civil- 
ization. There were relatively few 
ways to invest money. Many 
schemes were hare-brained; or 
fraudulent. Land and property was 
a “safe” investment because taxes 
and building costs were low enough 
to permit a fair return. The real 
estate buyer could expect, in those 
expanding days, to find his prop- 
erty materially increasing in value. 

Now increasing. .taxes raise the 
problem, is real estate a wise, safe 
investment? Is home-ownership 
worthwhile? 

Say you have $20,000 to invest— 
safely. You put it, half into low in- 
terest bonds and half into common 
stocks or gold mines, Your income 
from that money is around $1,000 
per year. Put that same $20,000 into 
real estate in one of scores of urban 
centres in Canada and your property 
tax will be some $900! 

20% of National Wealth 

Buildings represent some 20% of 
the national wealth. For the vast 
majority a man’s house is insepar- 
ably knit with his personal philos- 
ophy about living. Because real 
property is tangible, because you 
can live on or in it, mankind re- 
gards it instinctively as a refuge 
when all else goes wrong. For 
jewels, bonds or gold stocks couldn’t 
raise vegetables or provide a place 
to sleep. 

Real property therefore has in the 
past and will continue to command 
public confidence. There are cen- 
turies of tradition and oceans of 
sentiment behind the demand that 
real estate be “a safe investment.” 

The depression wiped out 30 to 
50% of the value of Canadian real 
estate, it is estimated. Although gen- 
eral business has been climbing 
back near its 1929 high, real estate 
has lagged far behind making a slow 
and uncertain recovery. 

What is the way out? What hope 
is there of restoring real estate to 
its traditional place as one of the 
first and soundest investments a man 
makes? 

Rowell Commission’s Work 

Taxes are fundamental. The Row- 
ell commission is reviewing the Can- 
adian taxation picture with a view 
to apportioning the burden -more 
equitably. That it will solve the 
problem for real estate in short 
order is more than can be expected. 

The hope is that it will reshape 
the taxation framework so funda- 
mentally that the tax trerid will be 
reversed and point directly to a Can- 
ada in which taxes are paid‘on a 
basis of real ability to pay rather 
than on a hypothetical ability to pay. 

Until the tax situation is cleared 
up, there can be no brighter reality 
for real estate. 

Decay and obsolescence afe the 
second set of factors that—curiously 
enough—offer hope. During depres- 
sion years, and continuing almost to 
the present, building dropped so far 
behind that houses ‘and offices 
would have to be occupied for 132 
years if there were to be enough to 
go round under normal demand. 
And 50 years is considered a goog 
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old age for the best type of modern 
construction. 

True, families are smaller, the 
birth-rate is falling and immigration 
has been stopped, which dampens 
hope that there will, so long as these 
facts remain, be any return of the 
giant building booms with cities 
sprawling and civilization crashing 
against new frontiers, 

But for the’ immediate : future 
there is still this fundamental fact 
that people have continued to get 
married and have babies, and that 
houses have been wearing out, three 
or four times faster than new 
oe were being built to take their 
place. 


Comfort Standard Higher 


Never before in history. has obso- 
lescence been travelling at such a 
high speed, which still further 
brightens the building picture. Stan- 
dards of comfort and. service are 
higher than ever before. This is a 
machine age and machines work 
with marvellous efficiency. There is 
growing intolerance with backward, 
inefficient house construction, 

The past eight years have inaugu- 
rated this new standard. Those same 
years saw the building industry 
virtually dead. Therefore, the urge 
for modern housing has grown ab- 
normally fast, and while it may 
remain latent for years to come 
there is still a giant job for build- 
ing to do. 

There is an important stock of 
latent new house demand created by 
the automobile, Living in a city close 
to one’s daily work has lost much 
of its importance and around nearly 
every city there has been the growth 
of suburbs. And experts are agreed 
that this trend is, in general, going 
to be increasing. . 

For the owner of older property, 
relief from excessive taxation ap- 
pears to be the biggest development 
he can shortly hope for. Housing 
schemes and slum clearance are be- 
ing sown in the public mind and to 
these we devote a separate article. 
While property owners have regard- 
ed both with dread, it is not impos- 


sible that some scheme for mutual | On 
advantage may be worked out and | Que 


that improving old property will not 
be putting good money after bad. 

The case for and against home- 
owning is the next article in this 
series to appear in The Financial 
Post: 
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George E. Hughes, commissioner 
of the city of Calgary, died in that 
city, aged 65. He was head of the 
firm of Hughes and Hurst, general 
contractors. Mr. Hughes, born in 
Hexton, Ont., first went to Calgary 
as western representative of the 
contracting firm of A. G. Creelman 
and Co. 
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See $2 Millions 
from Ota as Share 
of Cost 


off a chain across the new $4 mil- 
lion bridge named after him. The 
chain removed, traffic will pass for 
the first time across the new Fraser 
River bridge. 

Whether the bridge will belong 
to. the toll category is. yet to be de- 
the Federal Gov- 
ernment advances $2 millions which 
had been expected as its quota of the 
cost, the provincial government will 
charge tolls. If, as some politicians 
declare, Ottawa comes to the aid of 
the province in financing the 
bridge, passage for pedestrians and 
vehicular traffic will be free. 

The bridge is more than twice as 
wide as the old structure and has 
four traffic lanes instead of two. 


Artery 

Main artery served by the new 
bridge is the Pacific Highway, the 
main road leading from Vancouver 
through New Westminster to Bell- 
ingham and Seattle, Wash. and 
thence down the coast to Mexico. 
This is a route of growing tourist 
importance. 

Dominion Bridge Co., Northern 
Construction Co. and J. W. Stewart 
were contractors for the Pattullo 
span. Construction was financed 
partly by the issuance of $2 millions 
bonds drawing interest.at 3%%. 
Under the agreement made in 1935 
when the project commenced, the 
bridge company was to dispose of 
the bonds at par and give the Gov- 
ernment $2 millions, thus acting 
merely &s.an agent in floating the 
loan. The company accepted pro- 
vincial government bonds instead of 
cash in payment. The sum of $4 mil- 
lions to cover all costs was voted 
by the Provincial Government. 


Construction 
World 
First Year of H.LP. 


Volume of Home Improvement 
Plan loans slacked off during the 
first half of October in harmony 
with the seasonal recession in gen- 
eral construction. It now appears 
likely that when H.LP. completes its 
first. year of operation on Nov. 1 
the total of loans granted will be 
under $11 niillions instead of-.the 
$15 millions figure 
earlier in the year. 

The total of loans for all parts of 
Canada during the Oct. 1-15 period 
was $494,000, compared with $686,000 
during the last two weeks of Septem- 
ber. The cumulative total since in- 
auguration of the plan now stands 
at slightly below $10.4 millions, so 
that even if the loans made during 
the latter of October are equal 
to those ing the first half, the 
total for the first year willbe ap- 
proximately $10.9 millions. 

Detailed figures for the Dominion 
and the various provinces follow: 

H.LP. Loan Totals 
Oct. 1-15, 1937 Totals to Date 
No. Amt. No. Am’t. 


loans ($000’s) loans ($000’s) 
494 26,606 10,385 


wissteseesrs 


Montreal Housing 

Analysis and recommendations 
arising out of an exhaustive survey 
of housing will be submitted to the 
Metropolitan Commission of Mont- 
real late in November by its plan- 
ning and research bureau. The 
survey involved study of 4,500 dwell- 
ings in a defined area populated by 
low wage groups, and covered such 
aspects as income, sanitary and 
structural conditions, overcrowding 
and moral standards. 
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whole home look younger, brighter, 
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re 
you can © new rooms, easil 
f+ in the attic or basement, —e 
An attic guest room 12’ x 
18’ can be completely in- 
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for material and labour. Home Improvement Plan. 
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Sobering Effect on Wash- 
ington Economists is Seen 
- Administration May 
Modify Views 


Articles by three authorities dealing with 
phases of the stock market recession appear on 
this page and tell what happened, where we 
gre now and where we go from here. 


By P. H. WHALEY 
Bétor-in-ceiet. thal tes Service, Washington. 


WASHINGTON.—The preponderant official 
and independent opinion in Washington is 
that the recession in business is intermediate 
in character and that a retrogression back to 
depression levels is improbable. 

A great many reasons are brought forward 
as to the cause of the market panic. Undoubt- 
edly, a variety of factors were operating. 
There is general agreement, however, that the 
Roosevelt Administration and, particularly 
the Federal Reserve, put too heavy a foot on 
the brakes last spring. Strange as it may 
seem, Federal Reserve policy from March to 
September was deflationary, after the 
Hoover method. 

The most ill-advised thing done by the 
Federal Reserve was to raise reserve require- 
ments to the full extent permitted by statute, 
namely, to double them. There were strong 
protests both from commercial bankers and 
from at least two of the Federal Reserve 
Governors against this action. There was 
some support for it by important New York 
bankers who had an idea that, by this means, 
the, price of credit would be raised, to their 
advantage. Other New York bankers, notably 
the Morgan group, took the opposite view. 


Presidential Deflation 


Moreover, the deflationary influence was 
given a big boost by President Roosevelt's 
personal attack on prices. Additionally, the 
President had decided to make a real effort to 
balance the budget and the Government’s ex- 
traordinary expenditure was being sharply 
reduced, In 1936, there had been the soldiers’ 
bonus, in excess of $1.5 billion, to help busi- 
ness along. Estimated extraordinary expendi- 
tures for the 1938 fiscal year show something 
more than $2 billions below those for the 1937 
fiscal year. This rather rapid slowing down 
of Federal expenditure unquestionably was 
felt throughout the economic structure. 

Nevertheless, in spite of the restrictive pol- 
icy of the Federal authorities, which had 
begun with the sterilization of gold imports, 
there is still an ample supply of credit avail- 
able and it is doubtful if credit policy alone 
would have justified the panic selling that 
occurred in New York. 


New Deal Scepticism 


The fundamental cause was a lack of faith 
in the economic soundness of the New Deal 
economy. It is impossible to separate credit 
policy from tax policy. They work jointly to 
produce special results in the economy. The 
President had declared that there would be a 
general revision of the tax laws, at the regu- 
lar session, beginning next January. There 
was nothing in any of his utterances to indi- 
cate that he would sanction a modification of 
the corporate earning tax or of the capital 
gains tax. 

The experience of business with the corpor- 
ate earnings tax should by now have demon- 
strated its inherent fallacies. It almost in- 
hibits corporations that are in debt from ever 
getting out of debt; it requires almost con- 
fiscatory penalty taxes for non-distribution 
of earnings when such earnings are applied to 
debt payment; it makes no concession for 
earnings spent for expansion or moderniza- 
tion; it virtually requires that increase and 
betterment of industrial plant shall be financ- 
€d by new capital and not from earnings, 


May Moderate Tax Policy 


The depression in Wall Street may have 
@ very good effect in moderating the admin- 
istration’s views on taxation, Undoubtedly, 
the experts in the treasury department are 
not only thoroughly conversant with the bad 
effects of the corporate earnings tax, but* 
Would be most anxious to recommend a re- 
vision thereof. It is not yet clear whether 
this would be acceptable to the President. 
The ‘Treasury’s tentative recommendations 
will be presented to the Ways and Means 
ee of the House some time during 

ember, 


Ii is not believed that the administration 
Would accept a repeal of the law, It might, 
however, acquiesce in granting exemptions 
to corporations whose earnings are less than 
$50,000, and this would cover more than 90% 
of all the corporations in the country. It 
mught also make some allowance for corpor- 
ations in debt. There is a possibility, rather 
slight, that an averaging-up of earnings might 
be permitted. The treasury, however, has to 
smelter revenue. It is not likely to take any 
‘nal stand until the actual tax returns of 


March 15 next are in hand and have been 
Studied. 


nocmpite anything they may say openly, 

fre is no question at all as to the sobering 
fect the financial panic had on Washington, 
specially on all the important personnel 
“low the President, It is hardly an exagger- 
‘tion to say that every high official is jittery 
scared. Buck-passing has 
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been the popular pastime. Almost any 
division of the Government has a plausible 
explanation of how the mistakes of some other 
division caused the trouble. Even the Federal 
Reserve has an idea that certain non-monetary 
factors were influential on the down Side. © 

There is some humor in the change of atti- 
tude among officials. Some of those who are 
most cocksure, who felt that they could man- 
age the whole economy with perfect success 
and’ were convinced that markets would move 
up or down as they waved their hands, have 
suddenly realized that they are mere chanti- 
cleers. They are not so confident now about a 
“planned economy.” 

It is emphasized that while the United 
States was pursuing this deflationary policy 
all through the summer, the British were 
doing quite the opposite. London almost alone 
was supporting the world price structure. 
Moreover, London was constantly urging, in 
a very nice way, that the only safe way out 
was for the United States to follow the same 
course. But the President himself and his 
advisers apparently were thoroughly con- 
vinced that the recovery was so well under 
way that nothing could stop it; that all they 
need fear was a runaway boom. 


Is It Depression? 

The likelihood of anything approaching 
the 1932 depression is slight, because that de- 
pression was almost wholly due to the finan- 
cial stringency and there is nothing of that 
sort now present in the American picture. 
There has not been even a suggestion of a run 
on banks, probably because all deposits up to 
$5,000 are insured. 

It is safe to assume that the Féderal Re- 
serve, as soon as it can do so without unduly 
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The shadow over Wall Street (left), also throws its dark outlines over 
St. James Street (right) and Bay Street. Actions of President Roosevelt’s 
New Dealers and fear of what steps they may take are believed in financial 
circles to ‘be responsible for the market recession. The boom which the 
New Dealers took credit for has been virtually liquidated by stock losses. 


upsetting its dignity, will reverse its policy 
and again become slightly inflationary, along 
the lines of British policy. If, in addition to 
this liberalizing attitude on the part of the 
Federal Reserve, the tax structure is also re- 
vised in such a way as to be less penalizing in 
the. matter of profits, then the Government 
will be operating for an advance: in both of 
those spheres wherein it most influences 
business, 

The national income dropped from about 
$90 billions in 1929 to a low of about $35 bil- 
lions in 1932. It is estimated at $70 billions for 
1937, There is virtually nothing in the picture 
to indicate that the national income is headed 
toward a $35 billions level, and it would be 
somewhat surprising if it dropped below, say, 
$65 billions. This stability of purchasing 
power is a factor of the first magnitude and 
must be reckoned with. 


Labor Troubles 


One of the most disturbing elements in the 
situation all year has been the indiscipline of 
labor and the tragic fight between the two 
great labor organizations, the A. F, of L. and 
the C.LO, They are now, at the administra- 
tion’s behest, attempting to negotiate a peace 
and to restore one big union. There is at least 
the possibility that the labor leaders, who are 
served by excellent economists, will sense the 
danger inherent in the present situation and 
agree at least to “lie low” for a period. 


If the administration, by any means, could 
give some assurances to industry of relative 
peace in the labor area, that alone could turn 
the business tide upward. The Interstate Com- 
merce Commission has authorized certain rate 
increases for the rails and strongly intimates 
that other increases will be permitted. 

It has been strongly urged in Washington 
that the R.F.C. step into the situation and fin- 
ance rail equipment, up to 100%, at a low rate. 
The President has issued an order that R.F.C. 
should not make any new loans, although it 
can carry out any obligations heretofore con- 
curred in. But this order can readily be 
revoked. ; 

There are three fields, accordingly, wherein 
the Government can take highly constructive 
action: 

1. The fiscal field, involving both credit 
control and taxation; 

2. The labor area; 

3. The rehabilitation of the railroads. 

Action in any one of the foregoing spheres, 
or in all of them together, could very quickly 
change both the economic picture and the 
psychological picture— and the latter is of 
very great importance. 


Ready for Action 

If, however, it should develop that the re- 
cession is not intermediate, but is the begin- 
ning of a new and severe depression, it is 
taken for granted that Congress, under Roose- 


After 4 ne Stock Panic_W 


The Stock Market Purge and 


By a Canadian Investment Economist 


The stock market has been mirroring a 
snare and a delusion; a snare because of the 
predicament in which the Roosevelt New Deal 
is now placed, and a delusion because infla- 
tionary action has not brought the expected 
inflationary consequences. 

Owing to the close business and financial 
relations between Canada and the United 
States, any discussion of the decline of Can- 
adian stocks as related to inflationary influ- 
ences must consist largely of analysis of the 
American situation. : 

The most notable inflationary developments 
were in 1933, when the United States treasury 
was raising the price of gold and when in 
January, 1934, the dollar was devalued in 
terms of gold. At that time New Dealers 
would not admit that the Roosevelt fiscal 
objectives and their expression in monetary 
policy were inflationary. , 

Yet buyers of common stocks insisted that 


rising public debts and deficits, huge excess . 


reserves thrust on American banks, and rap- 
idly rising bank deposits were nothing élse 
if not inflationary. And they bought stocks 
as “a hedge against inflation.” Many of them 
still have large profits but those who came to 
the idea of stock-buying later have had some 
substantial losses. 


Second Large Dose of Inflationary Medicine May 
Bring Consequences Expected Several Years Ago 


The financial aspects of the New Deal were 
originally based on the view that American 
business and employment needed a lift. They 
were also based on the idea that a 15-billion- 
dollar priming of the pump could eventually 
be followed by a compensating rise of private 
financing of business enterprise, a restora- 
tion of business confidence and a balanced 
budget. The theme of it all was that the 
Government’s original spendthrift policies 
would give them the lift; then when business 
began to take up the slack by doing its own 
reconstruction the Government could gradu- 
ally taper off its outlays. Uncle Sam was 
merely going to spend himself into prosperity. 


The whole plan looked well on paper. For 
a time it looked well in action, But the hand 
was overplayed. The balanced budget objec- 
tive was deferred, perhaps not without politi- 
cal significance in the election year of 1936. 
A balanced budget at Washington in the pros- 
perous day of 12 or 18 months ago might have 
turned the trick into a more solid recovery 


based on business confidence and industria] 
reconstruction. The original New Deal objec- 
tives might have been realized. 
Unfortunately, the continued animosity of 
the New Deal toward business and the un- 
impeded growth of regulation and taxation 
have eliminated the important psychological 
factor of business confidence. The revival of 
confidence, one of the pillars of New Deal 
success as it was first preached, was forgotten. 
The stock market has a way of appraising 
such changes as these, and it will be surprising 
if it is not pointing to a New Deal -which has 
to be renewed, at least in the matter of spend- 
ing. Ultimately, it is a fair guess that the 
current slump will forecast a reversal of the 
present economy objectives of the New Deal. 
Inflation was a delusion which many in- 
vestors in common stocks are beginning to 
understand, Some of the monetary action of 
recent years has been inflationary, but not 
much beyond the normal course of recovery 
in industry and in commodity prices has 
ensued. The lesson in this is:that it takes 
time for the forces of inflation.to take full 
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Business in Canada Seen in 
Sounder Shape Than in” 
U. S. But Stocks Follow” 
Wall Street 


By GORDON L. SMITH 
Business Editor, The Financial Post 


A second stock crash in ten days, fully conn : 
parable with the great decline of 1929, has set. 
Canadian business conjecturing as to what 
effect this may have on the distribution of 7 
goods, the volume of purchasing power and | 
the rate of employment in the months immedi- u 
ately ahead. But aside from a serious wheat ~ 
failure and some uncertainty in the outlook 
for export newsprint and lumber, factors that” 
have already been fairly fully discounted, — 
business in this country can see little reason 
for following the drastic lead of security 

ilues, 

Within Canadian business itself there would 


‘ geem to be no reason for any great uncertainty 


a a 


velt’s leadership, would make larger and 
larger emergency appropriations. The mo- 
mentum of public spending is not something, 
however, that can achieve immediate results, 
It requires time to make the appropriations 
and more time actually to get work started 
and to get the money into distribution and to 
saturate the economy with it. No matter what 
emergency appropriations’ Congress might 
make, the economic results thereof could 
hardly be decisively apparent until 1939. 

On the other hand, the loss of any hope of 
balancing the budget and the presence of huge 
deficits could mean only one thing, a very 
positive inflation. Indeed, the danger of infla- 
tion comes not from the activity, but from the 
inactivity, of business. It may take six months 
to clean up inventory positions. 

In the face of another imminent depression, 
it is probable that the President would not 
hesitate to reduce the gold value of the dollar 
to 50c.; even to ask Congress for authority to 
go lower than that, by raising the price of gold. 

It is to be recollected, on the other hand, 
that the danger of a currency: war is almost 
nil, in view of the stabilization agreement, and 
there is hardly any likelihood at all of the 
pound sterling being quoted in the neighbor- 
hood of $3. 

On the whole, the country has stood up very 
well under the market break and the disaster 
may prove to be a priceless blessing. Some- 
body said: “It has poured sobriety into official 
hearts.” That may be a little extravagant, and 
it may be that scared officials will get over 
their fright and be as experimental as ever in 
their attitude. But the picture at the moment 
is of a New Deal that has a keener sense of 
economic responsibility than ever before. It 
will be worth watching to see if Congress 
feels the same way. 


Inflation 


effect and that it is in this slowness of the 
virus to take effect that the very dangers of 
inflation usually lie. 


In recent months, deflationary moves in the 
United States have followed_the earlier in- 
flationary developments, The deflation has 
been in the form of restrictions on use of bank 
reserves and in sterilization of gold. Some of 
the recent liquidation of stocks must have 
come from: inflation investors and inflation 
speculators. In a sense their disillusionment 
is merely part of the New Deal breakdown 
which is now finding expression in receding 
business, contraction of credit, falling prices 
and waning confidence. 


Yet the time to worry about inflation is 
precisely when business and investment con- 
ditions are at their worst. On the face of it, 
there is hardly room for doubt that the pres- 
ent deflationary trend must ultimately be 
followed by Government, intervention of an 
inflationary character. However it may be 
veiled, it will be a reversal of the latter day 
New Deal policy of economy. 

A second large dose of the New Deal in- 
flationary medicine may bring the conse- 
quences that were expected three or four 
years ago when the doses. were first ordered 
by Dr, Roosevelt. 


» 
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although neither is there any reasonable 
pectation that the rapid rate of recovery fn 
the early part of 1937 can be resumed until ~ 
new sources of purchasing power are tapped. 
Such sources may not be indicated until fairly 
late in the winter and may be delayed in- 
deed until moisture conditions next spring 
give assurance of at least a normal wheat @ 
crop on the Prairies. ea 


Wall Street Link a 
Canadian business, however, is not self-con= © 
tained and strong influences beyond our bord- 
erg are bound to find some reaction here, 
There is a very definite if not a vital link, 
for instance, connecting Wall Street and th 
stock markets at Montreal and Toronto. 


Canadian business, because of this conne 
tion and also because a very large part of our Cc 
export trade ig destined for consumption — 
across the line, is naturally affected by busi- 
ness conditions in the United States. But there 
are other factors that are not identical. 

Here we largely escaped the orgy of “Ne 
Deal” legislation that swept over the Unitéd 
States during the early years of the Roosevelt 
regime. 5 

While our dollar and the price paid for o 
gold did fluctuate with thatin the’ United 
States, we lacked the “shot in the arm” of the 
$1.5 billion soldiers’ bonus paid in that country ~ 
last year. Here there was nothing to equal 
that enormous handout. The bulk of the © 
money went immediately into purchases of — 
new motor cars, radios, furniture and clothing. ~ 
But purchasing power here in 1936 while not ie 
improving so rapidly did increase steadily ~ 
and substantially. Other barometers, such as ~ 
car loading and employment, too, performed 
just as satisfactorily, Bs 


Canadian Progress aa 
In construction the Canadian picture has ~ 
remained brighter than across the line. In 
dollars spent we are running close to 40% ~ 
above a year ago and contrary to United 
States, the improvement has continued into 
the fall. 
In export trade there is little comparison, © 
Canadian volume promises this year to eclipse 
all previous records not excluding that of” 
1929, while only moderate gains have occurred ~ 
in the United States. Sy 
Our steel mills continue to be working at 
capacity, while those across the border, their | 
back orders filled, are scrambling for about 
60% of the volume of six months ago. In min- — 
ing production and exports there has been no © 
cessation here and in pulp. paper and lumber= © 
ing none indicated until the last week or two. — 
In these forest industries, working at peak — 
levels for over a year and establishing new | 
records almost every month,«there is now 
some concern over temporary overproduction, _ 
but not regarding drastic decline, 3 
In, agriculture the comparison is not so 
favorable toward this Dominion, and not — 
nearly so when one remembers that this is 
Canada’s greatest single industry but only one 
of several important lines in the United States, 
The latter for the first time in three years has 
again produced an exportable surplus of 
wheat. In addition there have been big crops 
of corn and cotton. i 
Had there been no drought in Saskatchewan 
last July there would certainly have been no. 
real reason for any business recession in Can- — 
ada this fall. de 
Losses to Business a 
What effect stock market losses will finally — 
have on, business is difficult to appraise, be-" 
cause these losses cannot be estimated until 
market stability has been restored. Some of 
the loss will be on paper only and some w 
be regained if prices continue to come back, 
There may, too, be a considerable lo 
in willingness to spend if uncertainty contix 
ues, Undoubtedly unless there. is a most cc . 
vincing and sustained display of strength on ~ 
the stock market in the very near future im- | 
mediate luxury buying is bound to be cu 


in buying of this 
kind. The weekly s index of the Dom=" 
inion Bureau of Statistics has shown almos 
continuous recession for over a month, 
off this. week almost 9p ne 
115.1 reached Sept, 11, 
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Life Company Assets | cer eee a 
Unaffected By Slump, |. In the Stock Market\s=: 


insurance of Only 3% of Total Assets of Canadian Group Now} Banks eee Few Canadian Investors Sold Out in|. imperial 
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; Exchange Rules on Margins 
Invested in Common Stocks — Bon | 
/ Holdings Total 267. Seen as Ad 


While a few New York bank heads 
Security of life insurance policy-;the average decline for the whole that their 


chief concern 
the recent,stock market plunge. : . 
, Excluding Sun Life, less than 3% bank head believes that 
en_that the/ of Canadian life insurance company 
REPAY assets are in common stocks, while 
of|over 26% are in bonds which re- 
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Insurance 4 insurance 
. ted to the 
insurance of the same p as is 
insured under a policy of - 
ance of the Company, in addition to 
the aes for which it is already 


H. C. MILLS, 
Chief Agent in Canada. 


NOTICE 


Notice is given that the 
CO: 


received from the Department of 
eesenct, Ose Certificate of 
0. auth it to 
Canada 

caused 
e insurance 
as is insured 

insurance 


on to the 
it is already regis- 


H. C. MILLS, 
Chief Agent in Canada. 


Notice is hereb ven that the 
NATIONAL SECURETY FIRE IN- 
SURANCE COMPANY has received 
from the De ent of Insurance, 
C-533 auth nar t eee 

ry 
Canada Falling Aircrat Insuran 
Limited or Inherent Explosion In- 
surance, Civil Commotion Insurance 
ons of ren — 
cies, 
of the ea 
under a policy 
ce of the Com , in 
addition to the classes for which it is 
already registered. 
H.C. MILLS, . 
Chief Agent in Canada. 


Sun Life, which in 1929 had about 
54% of its assets in common stocks, 
has been shifting*them into other 
forms of investment until now it has 
only around 30% in common stocks. 

Empire Life is another company 
which had at one time over 30% of 


its assets in common stocks. At the/| reached. 


end of 1936 this ratio had shrunk to 
less than 15%. 


For the five or six years life 
= this conti- 


“authorized” 
preparing their annual balance sheet 


has | Statements. This was a com 


promise 
plan worked out after the security 
slump of 1929 to avoid the use of 
actual. year-end market values 
which, it was felt, were not a true 
indication of the intrinsic value of 
life company holdings. Last year 
for the first time all companies re- 
turned to a strict book or market 
value basis again. 

Any change of this policy, such as 
return to “authorized” values, will 
by no means be necessary unless a 
renewed and much sharper stock 
market decline develops, The Finan- 
cial Post is reliably informed, 

One important feature of the ner 
ent decline is that bond values have 
been comparatively stable. About 
26% of all life company assets are 
in this type of security, so that the 
firmness of this major outlet for 
investment has stabilized company 
positions, The Financial Post index 
of 7 representative government 
bonds has declined less than one 
point in the past two months, 


National Buys Golds 


National Life assets have in some 
degree been going into gold stocks. 
“We feel this market decline has 
fully justified ‘our action,” declared 
President H, R. Bain, “because gold 
stocks have declined far less than 


The Independent Order of Foresters 
Disability 


Monthly Income 


Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 


. payment in the event of death. 


In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
Certificate when it becomes a claim, either as a result of death 


_ oF old age. 
cate contains the 


usual automatic non-forfeiture 


The Certifi 
privileges. Double Indemnity may be secured for the payment 


of a nominal sum. 
FRANK £. HAND 
Supreme Chief Renger. 


FIRE INSURANCE — = 


By adopting the Northwestern Mutua! plan of fire insurance, 
business men convert an “expense” into an “invesiment” 
paying substantial annual dividends. Last year this mutual 
company distributed $1,143,727 to policyholders in dividends. 
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SUPERVISING THE SPRINKLER SYSTEM 


@ Sprinkler Supervisory Service keeps tab on 
the automatic sprinkler. If a fire occurs, if a 
gate valve is turned off, if the sprinkler system 
bursts from freezing or goes wrong in any other 
way, an alarm signal is instantaneously trans- 
mitted to our Central Station. 


This service is accepted in lieu of a watchman 
by leading Fire Underwriting Boards. 


Ask for our book “Flashing the Alarm.” 
DOMINION ELECTRIC PROTECTION COMPANY 


BURGLAR, FIRE AND SPRINKLER ALARMS 
Central Stations 
Toroife Montrec! Quebec Ottawa Hamilton London Winnipeg 


Life Sales Up |zssis: mz 
Seven Per Cent |" 


For 9 Months|%==: 


Newfoundland Has High- 
est Percentage Gain in 
New Business 


Improvement of over 7% in new 
ordinary life insurance sales in Can- 
ada Newfoundland for the first 


Life Insurance Officers Association. 

Total sales for the period amount- 
ed to $280,888,000, as compared with 
$262,300,000 to Sept. 30, 1836, Ontario 
leading all provinces with over $124,- 
000,000 of new business and Quebec 
second with over $78,500,000. The 
highest percentage of improvement 
was shown in Newfoundland, up 
26%2%. 

Details of life insurance sales by 
months: 

Ordinary Life Sales* 
(a) Sales by Months 1934-1937 


1935 1937 
33,347 27,699 


28,716 30,604 
31,416 

28,900 
27,423 
$2,112 
$2,155 31 
26,854 
26,696 
30,416 
35,158 ends 
Volume of new ordinary business 
for September alone totalled over 
$27,500,000, an increase of approxi- 
mately 54%, as compared with the 
same month last year. The feature 
of the month’s business was the re- 
markable improvement shown in 


Alberta, where sales were up 234% 
as compared with Sept., 1936. 


Newest company to enter the Can- 
adian insurance field is National 
Retailers Mutual Insurance Co. 
which has just been licensed by the 


nt International Kiwanis; 

eldon F, Muter, Metropolitan 

Life; Lloyd J. Lynch, of Minne- 

apolis, general agent for the John 
Mutual. 


Hancock 
_. A feature of the gathering will be 
the Clinic,” 


Montgomery, 
field, Great-West Life. 


Urged to Give 
Frank Picture 


Financial Statements Fail 
to Give All Facts, V. R. 
Smith Believes 


In an attack on present life insur- 
ance company annual reports, V. R. 
Smith, general 
federation Life Association in his 
presidential speech to the American 


1,998 | Institute of Actuaries meeting at 


the policyholder if the company is 


being wisely or efficiently con-| Rest 


ducted. 
“Life insurance claims, and right- 
ly so, that it is one of the world’s 


test co-operative enterprises, | an other 


but do the annual financial state- 
ments of the companies give to all 
the partners in the enterprise the 
precise and complete information 
that partners might rightly expect 
to have provided them? No ac- 
countant of any standing would say 


yes to such a question,” the speaker | ¢., 
declared. 


“There does not appear to be any 
single question of importance which 
the man in the street could ask 
about the progress of a ‘life insur- 
ance company to which the income 
and disbursement statement. would 
not give an incomplete, if not incor- 
rect answer, or no answer at all.” 


ing 
a new mortality table as basis for 
life insurance costs. 
The mortality tables now in use 


are based on the experience of a| Mon 


Federal department of insurance to| S¢neration or two ago and are 
write fire and allied lines in non-|20W admittedly much too conserva- 


in 
ronto. Vance C. Smith is in charge. 


National Retailers is associated 
with the Lumbermen’s Mutual 


ANGLO-CANADIAN UNDERWRITERS 
a LIMITED: 


EFFECTING ALL CLASSES OF INSURANCE AND REINSURANCE AT 


LLOYD'S, LONDON, ENG. 
ANNOUNCE THE REMOVAL OF THEIR CANADIAN HEAD OFFICE 
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TO 


(VICTORY BUILDING) 
TORONTO, CANADA 


80 RICHMOND STREET WEST 
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C. R. CLAPP 
Supervising Underwriter 
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alities have been reduced to a mini- 


mum. 

Of major interest, especially to 
Canadians, is the deduction of one 
bank general manager that the pres- 
ent business decline and stock mar- 
ket recession gives added assurance 
that the price of gold will not be re- 
duced by the Roosevelt regime. That 
there is any hope for increased gold 
price, however, this executive is ex- 


penditures on public works which 
were drastically reduced at the be- 
ginning of the year was mentioned 
by another bank head office 
executive. 

Booming heavy industries and a 
busy construction world have been 
the traditional indicators of general 
ee nettle dhe bella eer 
these, e bu g us- 
try, have shown marked tardiness 


| _ Bank of Canada | 
Weekly Statement 


increased a little over $7 millions, 
according.to the weekly bank state- 
m™ , 


posits of the Bominion Govern- 
ment decreased some $3. millions. 
Bank of Canada holdings of Domin- 
ion short-term bonds increased over 
$3 millions and long term Govern- 
ment bonds were up about $650,000. 


Balance Sheet 
Oct.20 Oct.13 
1937 1937 


+ 32,152,152 
189,123,760 
749,086 

222,024,908 217,844,258 

3,048,210 2,697,074 

a eeeeeeee 399,095,089 394,862,720 


179,510,979 170,449,383 
cose 2,647,087 2,647,087 


+ 90,523,767 29,708,125 
Other curr. ....+- 678 740 


212,682,511 211,805,345 
ese 116,735 132,756 
Investments: 

Dom. qt. short. 74,396,013 71,109,813 
Other e oe 904,044 96,252,783 
Other secs. 10,991,270 10,992,044 
182,291,327 176,354,640 


Total invest. 
Premises 5 ’ 
3,143,878 3,712,214 
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A leading All+Caneda 
Company — in volume; 
peal and in service 
et rn 

ome Office, Wawanesa, 
‘Man. Eastern Office: 341 
Church St., Toronto, 
ea ea Vancouver, 

monton, Winnipeg, 
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lieved that whatever bankers felt 
about the S.E.C. regulations, they 
were standing far on the sidelines 
in the recent market break. Brokers’ 
loans have been very light and de- 
creasing for some months, not be- 
cause banks were tightening up, but 
because brokers’ and customers’ 
needs were extraordinarily small— 


S.EC. restrictions. 
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Life Insurance should be the foundation of every 


Estate 


—at death it can be realized upon at once and at 


its face value; 


=—there is no forced sale of assets to supply ready 


Insurance Company 


of C 


a1) aan 


| i 


anada 
ae, 


and how you stand unless 
, 

you have a planned Life 

Insurance programme 
+ 

whereby loved ones are 

cared for, educational 

needs anticipated, home 


made safe for the future, 
and old age secured, 


! kk 
So plan your Life In- 


surance programme now 
through 


A MUTUAL COMPANY 


AMERICAN | 


Head Office a verenie, Canada Li 4 E 
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money for pressing needs. 
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to a large degree because of the} ARE PROFITS FOR POLICWHOLDERS 
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OUR OFFICES in New York, 
Chicago and Boston are gladly 
at the disposal of clients having 
banking transactions in the 


United States. 


World-wide facilities in every 
department of banking 
e 


The BANK of 
NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE 
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1. Give information on Canadian securities to. 
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Finan 


2. Publish anonymously letters of general 
interest. ; 
3. Supply facts rather than opinions. Ktont 3 
Three-cent stamp and aildress label from stibscriber’s copy of The Financial Post must be en-- 
closed, Address letters to The Financial. Post, 481 University Ave., Toronto 2. 


Dominion Bridge 


I am considering the purchase of 
10 shares of Dominion Bridge Co. 
common stock and would appre- 
ciate some information in regard 
to the company’s earnings. 


Dominion Bridge Co. has an 
excellent record, earnings being 
shown on common in every year 
throughout the depression. The 
lowest earnings were 46 cents a 
share in 1935. In 1936 earnings 
advanced to 57 cents a‘share. Dur- 
ing 1935 and 1936 the company. paid 
dividends of $1.20 a share, compared 
with $2 in the two previous years. 
Since 1931 the company has failed 
to earn sufficient to cover dividends 
which were paid in part out of sur- 
plus. However, working capital 
continues strong, amounting to $7.3 
millions at the end of 1936, as com- 
pared with $7.2 millions at the end 
of 1935. In 1930 working capital 
amounted to $8.8 millions. 

In view of new construction 
undertaken this year there are 
prospects of somewhat higher 
earnings. New business secured in 
the fiscal year ended Oct. 31, 1936, 
was 46% larger than in the previous 
fiscal year. At the end of the year 
much of this new business had not 
been completed and therefore was 
not reflected in earnings. 


Price Bros. 


Iam considering the purchase of 
a 5% first mortgage bond of Price 
Bros. & Co. and would appreciate 
some information in regard to 
same. 


The first mortgage bonds of Price 
Bros. and Co. appear to be well 
secured, the equity behind each 
$1,000 bond being $3,684. These 
bonds were issued in. connection 
with the reorganization plan where- 
by the holders of the company’s old 
bonds were paid in full, including 
arrears of interest. In the year 
ended March 31, 1937, the company 
earned interest on the new bonds 
2.27 times before depreciation and 
57 times after- depreciation and 
depletion. Provision for deprecia- 
tion and depletion amounted to $1.2 
million. The newsprint situation has 
undergone a’ material improvement 
over the last two years and the out- 
look for Price. Bros. is therefore 
promising. The company will report 
increased income this year and 
profits should. show marked im- 
provement. 


Prairie Cities Oil 
I would appreciate your com- 
ment on Prairie Cities Oil Co. Has 
the company any interest in the 
Alberta oil field? 


Prairie Cities Oil Co. is primarily 
a distributor of petroleum products, 
through its subsidiary, Petroleum 
Realty Corp., in Manitoba and Sas- 
katchewan. The main areas served 
are in Winnipeg, Moose Jaw, Re- 
gina and Saskatoon. The company 
jis not interested directly in develop- 
ment of any properties in the 
Alberta oil fields, but eventually 
may have closer business association 
with Alberta producers, perhaps in 
distributing the products for sale, 
rather than -in production. It de- 
pends for its earnings largely on the 
spread between retail and its 
wholesale purchase prices. The com- 
pany was able to show small net 
profits in 1935 and 1936, after 
Substantial deficits .-in . preceding 
years. However, there has remained 
a deficit in working capital account, 
and this combined with the recent 
small earnings does. not suggest 
dividend payments. 


Canadian Car 
I hold some common shares of 
Canadian Car and Foundry Co. and 
would like some information in 
regard to its earnings. What are 

the prospects for common. divi- 
dends? 

Canadian Car and Foundry is re- 
ported to be currently putting 
through about $2.5 millions of ‘busi- 
ness a month. For the year ended 
Sept. 30, it is expected that the com- 
pany will show a gross business of 
$14 millions and, after providing for 
maximum depreciation and all taxes, 
earnings on its preferred $2.50 a 
share. In the year ended Sept. 30, 
1936, the company ‘reported net 
Profit of $7,685 on 283,115 shares of 
preferred. If the expected earnings 
are realized, it is more than likely 
that the management will take steps 
to put the preferred stock back on 
8 dividend basis. No dividends have 
‘ttntsinantnanmmaspeaengicaaaiaiiad nadie iaade ne 
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been paid since 1983 and 


total $7 pershare. These arrears will 


mainly in subsidiaries, such 
International Petroleum Co., which 


be liquidated before divi-| controls Tropical Oil Co. 


can be paid on common 
is possible the eee : 
to improve i 


$6 millions at the close of 1936. The 
record shows ability to earn part of 
the bond interest, and committees 


holders, before it will be possible 
to remove the company from bank- 
ruptcy. 


- Imperial Oil 

I understand that Imperial Oil 
Ltd. has been paying out more 
than it has,earned in. dividends 
for recent years and that most of 
its income now comes from 
investments. I would appreciate 
your comments on the company’s 
prospects. 


Imperial Oil Ltd. has been show- 
ing earnings of slightly. less than 
$1 a share, while paying: dividends 
of $1.25. The company’s powerful 


pany’ 
financial position enables it to | through sale $6 millions of unsecured 


continue dividends at the higher 
rate for some years, even: though 
not earned. Nevertheless, the in- 
vestor might consider ‘a portion of 
the dividend. as a return of capital. 


I would appreciate some infor- 
mation on the first mortgage bonds 
of Brown Co. Will the company be 
reorganized in the near future? 


Brown Co. was forced to default 
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buying 
the 5% bonds, due 1955, of Great 
Lakes Paper Co. and would 
appreciate any information you 
can give me as to the position of 
the bonds. 


be | productive capacity. The company 


charges, depreciation, and depletion 
and showing a surplus to apply on 
the preferred stock. 

A reorganization plan which has 


in cash. In order to provide for pay- 
ment of accrued bond interest and 
creditors’ claims the company pro- 
raise $12.5 millions of ad- 

ditio’ capital through the sale of 
$6.5 millions of bonds by the com- 
's Canadian subsidiary and 


convertible serial debentures. Part 


.of the additional funds would be 


used to expand the plant at 
LaTuque, Que. 
The reorganization plan ap 


is now earning interest by, a sub- 
stantial margin. The bonds enjoy 
a fairly active market and at pres- 
~ prices give a yield of about 
5.6%. 


Asbestos Corp. 


I would apprecfate a report ‘on 
the bonds and common stock of 
Asbestos Corp. 

At present there are no first mort- 
gage bonds of Asbestos Corp. in the 
hands of the public.. On July 1, 1937, 
its first mortgage and general:mort- 
gage bonds were redeemed with 
funds provided through sale. of. a 
new $1 million bond issue and 17,288 
common shares. The new bond issue, 
it is understood, is entirely held by 
banks. 

Operations of Asbestos Corp. have. 
shown marked improvement in re- 
cent years. Underlying bonds of 


pears 
Nearly 90% of the company’s| to have support, but the bondhold-| $658,679 have been paid off, and 
earnings come from investments,! ers’ protective committee has ad-' funded debt reduced from $2.6 mil- 
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United Fuel Investments 


Can you give me information 
which would indicate whether or 
not preférred shares of United 
Fuel Investments are reasonably 
valued around present prices? 


The fact that United Fuel Invest- 
ments earned $4.85 a share in the 
year ended March 31, 1937, suggests 


of that. the. shares are reasonably 


first stock while dividend 
requirements on this stock amount 
to $7 a share. 


Gatineau Bonds 


I.am considering the purchase 
of Gatineau Power Co, 5% bonds 
and would appreciate a brief re- 
port on same. 

Gatineau. Power 5% first mort- 
gage bonds have a good’ record, 
While earnings of this company were 
affected by repudiation of its con- 
tract with the Hydro-Electric 
Power Commission of Ontario, the 
new contract provides ample earn- 
ings to cover bond interest. In 1936, 
bond interest was earned 1.21 times 
after depreciation. During the three 
months ended June 30, 1937, bond 
interest after depreciation was earn- 
‘ed 1.53 times, compared with 1.41 
ae in the corresponding period 

1936. 


Dominion Tar 


I hold’ some common shares of 
Dominion Tar and Chemical Co. 
and would ‘appreciate some infor- 
mation as to its position at present. 


Dominion Tar and Chemical Co. 
reported earnings of $7.63 a share 
on its preferred and 21 cents a share 
on its common in 1936. Toward the 
end of the year the company re- 
financed its old bond issue and as 
a result there will be a saving in 


valued below $40 each. Dividends 
will soon be in arrears $34.75 a 
share. However, you may note that 
the shares represent junior securi- 
ties of the two major subsidiaries, 
Hamilton By-Product Coke Ovens 
and United Gas and Fuel Co. of 
Hamilton which, themselves, have 
first. mortgage bonds outstanding. 
Also, we note that the president, 
S. A. Morse, comments that the 
rising price of bituminous coal 
imported from the United States 
may have an effect on earnings. 
The earnings of the two subsidiaries, 
and, therefore, of United Fuel, 
depend to a considerable extent 
upon winter weather and the con- 
sumption of gas and coke in Hamil- 
ton. The relative cheapness of the 
shares may alsd° depend upon the 
plan of reorganization. 


National Sewer Pipe 


Have you any information as to 
current operations of National 
Sewer Pipe Co.? Is there any 
prospect of dividends of the class 
A stock? 

We understand that the year 
which ends Oct, 31 will not show 
much in the way of business 
improvement for National Sewer 
Pipe Co., and there is likely to be 
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another net loss on operations. The 
company’s accumulated deficit was 
$98,348 in 1936, so there is no 
immediate prospect of dividends on 
the class A stock.. The company 
cannot pay dividends out of capital, 
even though it has been able to 
maintain ‘a strong financial position 
through the depression. Disappoint- 
ing showing. is due largely to the 
sluggishness of recovery in the 
building trade. Last year, Ryland 
H. New, president and general 
manager, stated that it is quite 
apparent that sales of the company’s 
products will. not reach sufficient 
volume to permit it to operate 
profitably until municipalities 

Ontario’ undertake new sewerage 
systems or extensions to present 
systems and. until’ house-building 
activity is improved over that of the 
past few years. This condition still 
prevails. This year the company has 
been . making expenditures © for 
modernization of plants, and ‘the 
effect may be to show a fairly sub- 
stantial. reduction. in working cap- 
ital.. However, last year, the com- 
pany’s net current assets, including 
over $500,000 of call loans, exceeded 
$30 a share for the class:A stock, the 
company’s senior security. 2 ¢ 
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Government Bonds 
Deminion of Canada Bonds $ 


15 Nov. ‘39 .... 100.25 
15 Oct. .»» 10L15 
15 Oct. 
1 June 
1 Sept. 
15 Mar. 
15 Nov. 
15 Oct. 
1 June 
15 Oct. 
15 Oct. 

m 15 Aug. 
15 Oct. 
1 Feb. * 

» 1 June’ 
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i June * 
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1 Nov. 
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Perp. bds. . 
Dominion Guaranteed Bonds 
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15 Nov. 

: 1 Oct. * 
6 15 Mar. "52 .... . 
"Payable Can., N.Y. & @. 
to call date giving lowest possible yield. 
‘Payable Can. & N.Y. ePayable N.Y. 
allable on or after Sept. 15, 1966. 
{Traded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. 


Dividends Declared | 


This Date 
pay- Date of 
ment payable 
Asoc. Tel. & T., pf. 49¢ Nov. 15 
Do., special .... 9c Oct. 25 
De., 6% pref. ... 42¢ Nov. 15 
Do., special Sc O 
Amer. Cyan., A, B $1 
Ault & Wiborg, ». $1.374 
Anglo-Can. Tel., p. $1.37) 
Rarker’s Bread, c 8c 
Bk, of Montreal .,. 
Bk. of Toronto .. 
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Brewers & Dist. ... 
Buff. Ankerite 123c+10c 
Beatty Bros., lst pf. $1.50 
Can Industries ... $1.75 
Can. Bronze 37ic 
Do., pref. .. ..+- $1.35 
Commonwealth Int’lL. 4e¢ 
Can. Inv. Fund, 
speL & ord. 5c 
Coast Breweries .. 30c¢ 
Calgary Power, pf. $1.50 
Cons. Press, A ...+ 25¢ 


Crown Cork 


Conduits Nat., ¢ .. 
-osmos Imp. .... 
Do., pref. ....06 
Dom. Bridge 

Dom. T. & Ch.,pf. $1.37% 
Distillers-Seag., pf. $1.25 
Frost Steel, Ist pfd. $1.75 
Foundation Pete... *® 
Guelph Carpet .., 

Do., pref. .... 5 
Gurd, Chas., pfd. ., 
Hollinger Cons... 5¢+5c Nov. 4 
Humberstone Shoe S80c Nov. 1 
Imp. Bank 0 Nov. 1 
inter, Nickel, pf. . Nov. 1 
Inter. Metals, pfd.. $1.50 Nov. 1 
Inter, Utilities, pf. $1.75 Nov. 1 
Do., $3.50 pfd. ... 873c Nov. 1 
Island M’tn. M. .. Se Nov. 15 
Kelvinator, Nov. 15 
Kirk. Lake Nov. 1 


Liaw Groc, A, B 25¢ 


25c ° 
$1.25 Jan. 15 

30c Nov. 15 
Nov. 15 


Nov. 1 


Nov. 1 
Nov, 20 
Nov. 1 
Nov. 1 
Nov ls 
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Dec, 1 
Dec. 1 
10c Nov. 1 
50c Dec. 1 
Oct. 30 
Nov. 27 
Nov. 1 
Nov. 1 
Nov. 15 
Nov. 15 
Nov. 1 
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Macassa Mines .. 
McIntyre Pore, * 
MILL. H. & Pr, oe 
Monarch Rylties .. 
North, Can. Mining 
Orange Crush, pf. 
Ont. Steel, pid. ... 
Penmans -......... 
Do., pref. ....... 
Quebec Power ee 
Royal Bank , 20008 
Regent Knit. c. . ¢25¢ 
Shaw. W.& P..., 200 
enay Pr, pf. . $1.37} 
So. Can Power. c, 20¢ 
_ of Can, ,.... 43%c 
f ¥0., pref. ...,... 43%e 
gullivan Cons. .... 2%e 
| Lawr Flour, pf. $1.75 
.,com... .., 25¢ 
San AntonioGold. Te 
© Am Ge ld & 
gf iat 10c 
¢ Ps0ns, pref. ... $1.25 
oe n Robt., pf. . 3s 
- Law. Corp.,A pf. %$1 
oburn Gold ..... 2+le 
*or. Elevators, c... §1 O 
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Stock Sales 


Montreal Toronto 
Markets Markets 

on Indust. Mines Ind. & Mines 

Oc oe / 62,100 

Oct, 93 “**** 58, 76,800 

Oct. 2 ; 

Oct 2 
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October 27, 1937 
Rate Due Bid 
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The Royal Bank of Canada 


DIVIDEND Wo, 201 

OTICE is hereby given that a 
dividend of two per cent. 
(being at the rate of eight per 
cent. per annum) upon the paid-up 
capital stock of this bank has been 
declared for the currint quarter 
and will be payable at the bank 
and its branches on and after 
Wednesday, the first day of De- 
cember next, to shareholders of 
record at the close of business on 

the 30th day of October, 1937. 

By order of the Board. 

8, G. DOBSON, 
General Manager. 
Montreal, Que., October 15th, 1937. 


The Canadian Bank of 
Commerce : 


Dividend No. 203 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital s 
of this Bank has been declared for 
the quarter ending 30th November, 


record | 1937, and that the same will pay- 


able at the Bank and its Branches on 

and after Wednesday, Ist December 

next, to shareholders of record at the 

close of businesg on the 30th October, 

1937. The Transfer Books will not be 

closed. 7. Order of the Board, 
E. ARSCOTT, 


Manager. 


Oct, 30 General Ma 
Toronto, 15th October, 1937. 


The Bank of Toronto 


Dividend No, 225 
Notice is hereby given that a Dividend 


ee, =. y ak tee? Peet ear et 
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¥ 
Boao Ske 
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+2, 


de ample reserves | ; 


of the business. 


toduce certain other products 
which will absorb approximately six 
months of idle expenses, thereby 


cn 
A — dated Aug. 31 
accom: 

to the shateholders; shows rs curent 

ass¢ts at $700,110 and current liabili- 


receivable, 
oat at cost, $335,100; fixed assets, 


Liabilities consisted mostly of 
accounts payable, $9,371, and allow- 
ances for Dominion and provincial 
income taxes, $11,910. Trademarks, 
and goodwill were taken in 
a . 


Spotlight on Labor 


Word From the Waterfront 

The much publicized plan of 
Montreal labor leaders to combine 
all Canadian waterfront and steam- 
ship workers into a single, strong 
ederation of affiliated unions, ap- 
pears to be, thus far at least, largely 
a case of wish fulfillment. It is re- 
garded in some circles as a grandi- 
loquent scheme conceived by labor 
organizers to whip up interest in 
unionization among non-union 
workers, and to maintain the sup- 
port of those already unionized. 

The plan is partly to extend the 
strength of American Federation of 
Labor unions in the shipping field, 
and partly to head off any attempt 
by the C.LO. to extend into Canada 
its foothold in the U.S. shipping 
industry. Sponsored by the Inter- 
national Longshoremen’s Associa- 
tion, the proposal contemplates a 
hook-up between that body and the 
Canadian Seamén’s Union and the 
Brotherhood of Railway Freight 
Handlers. The federation would 
also take in teamsters and truck 
drivers. 

The LL.A. is already entrenched 
on the Montreal waterfront, espe- 
cially in regard to loading of ocean 
and coastwise vesséls. It is now at- 
tempting to extend its strength 


ne among loaders of river and Great 


By Order of the Board. 
H. B. HENWOOD, 
General Manager. 


The Shawinigan Water and 
Power Conipany 


NOTICE is hereby given that a 
dividend of Twenty (20c) cents per 
share has been declared on no 
par value common shares of the Com- 
pany for the quarter ended Septem- 
ber 30th, payable November 15th, to 
shareholders of record October 27th, 
1937. 
By Order of the Board, 


") fog, the belt seer 


The Guelph Carpet & 
Worsted Spinning Mills 
Limited 
COMMON DIVIDEND Ne. 15 


Notice is here given that a 
Dividend of One Dollar ($1.00) 


share has been upon the 
outstanding Common Shares of No 


Nominal or Par Value of The Guel 
SFpet & W Spinning 
ber 1, 1987; 
at the close 


Order of the Board. 
By OMB. F. GRIGGS 


Guelph, Ont., Ostober 2, we : 
The Guelph Carpet & 
Worsted Spinning Mills 
Limited - 
PREFERRED DIVIDEND No. 34 
Notice is hereby given that a Divi- 


Shares of 
orgjed Spt 

ed October 3 pa. 
Be 1937, : 
the close 


of 
ess Octo- 


& W inning 
oF the re ble No. | 
So Fimeinees Oc 


Lakes boats, and to take over union 


DIVIDEND NOTICES 


Blue Ribbon Corporation 
Limited 


OTICE is hereby given that a dividend 
of Fifty Cents (50c) per share on the pre- 
ferred shares of the Company has 
declared payable on and after the Ist day 
of November, 1937, tp shareholders of 
record on 28th day of October, 1937. 

DATED at TORONTO this 25th day of 
October, 1937. 
J. C. JAMIESON, Secretary. 


Canada Iron Foundries 
Limited 
Dividend Notice 
otice is here’ en that a divi- 
dena of 14% ree 5100.00 par value 
it Gemouny bas bees declared 
ended June 30th, 


1937, ble November 15th, 1937, 
to holders of record Ottober 31st, 


order of the Board. 
M: 8. G , 
i ecretary-Treasurer. 
Dated at Montreal, 
October 22nd. 


Calgary & Edmonton 
Corporation Limited 


Notice is hereby given that a dis- 
tribution of ee cents per share 


F 
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A. J. PATTISON Jr. & CO Ltd 
Established 1907 


CORPORATION SECURITIES 
Royal Bank — EL. 5101 
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BS 
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sole Viens Mitchell. Toronto, lected 
‘ Le was 
t of Westérn Canads Flour 


presiden 
Mills Co. following the annual meet. 
of share at Toronto on 
21. He suc D. B. 
if the peers but Mr, Te- 
R. G. O. Thomson, formerly sec- 
retary, has been inted vice- 
pretest, and A, Denoon has 
mn made 


Shareholders were informed at 
the meeting that sales in the current 
year, which started Aug. 1, have run 
below those of the seer period a 
year ago. This is attributed largely 
to igh repens for cash wheat and 
the spread between Canadian 
prices and quotations in other wheat 
markets, 


groups affiliated with the National 

Catholic Unions. The Canadian 

Seamen’s Union recently réathed a 

compromise agreement with oper- 

iets of Canadian lake steamship 
es. 


It is suggested that longshoremen 
and seamen ht threaten to strike 
if the three Great Lakes firms in- 

sted ori dealing with the Catholic 

instead of the A. F. of L.. bodies. 
Resentful as the three firms involved 
might be of such an arbitrary de- 
mand, it may be that ship opérators 
generally would prefer to deal with 
representative dependable A.F. of L. 
unions in preference to leaving the 
way open for an invasion of troyble- 
rousing agitators ffom the C.LO. 
ship unions. 

At the same time, Canadian oper- 
ators are not likely to be stampeded 
by a non-existent threat of a C.LO. 
“invasion” created as a smoke screen 
by labor organizers. So far, organiz- 
ation of Canadian shipping labor has 
been erratic in extent and uncer- 
tain in quality, and has been dis- 
appointing to operators in so far as 
dependability of agreements is con- 
cerned. Clarification of the situ- 
ation would go far to stabilize 
steamship operations from the sea 
to the head of the lakes. 


* * .% 

Workers in Steel 

Silby Barrett, of Nova Scotia; 
senior ‘Canadian official of the 
United Mine Workers (original 
nucleus of the C.1.0.), has directed 
C.LO. organizing efforts among steel 
workers in eastern Canada. He re- 
cently put in an appearance in 
Montreal, Toronto and Hamilton, ap- 
parently in an attempt to co-ordin- 
ate and revitalize the somewhat 
lagging campaign to unionize steel 
workers in those centres. Organiz- 
ing activities have proved abortive 
in Montreal, and have made very 
limited headway among workers in 
the primary: steel plants in - 
ton. Some-success has attended 
efforts among workers in the 
smaller secondary plants in Toronto, 
but no agreements of importance 
have been won, no closed shops 
instituted, and no foothold gained 
in any major plants, Even on the 
basis of Mr. Barrétt’s own figures, 
less than 10% of Canada’s 125,000 
steel workers have been organized, 
and this estimate is subject to the 
usual discount arising out of union 
leaders’ optimistic exaggeration and 
the failure of newly enrolled union- 
ists to pay dues regularly. 


Twin City Income 
Declines Slightly 


Report For Nine Months 
Shows Coverage of 
Fixed. Charges 


Twin City Rapid Transit Co., 
Minneapolis, reports a slight decline 
in net income for the first nine 
months of? 1937, as compared with 
the corresponding period of 1936, 
However, all Yixed charges were 
covered 1.48 times compared with 
1.5 times in the 1836 period. Net in- 
come is calculated before all ig 
for U. 8. surtax on undistriby 
profits. 

The company has had a slight de- 
cline in operating income year 
and whil ting expenses have 

ightly, taxes have shown 
a substantial rise. The decline in in- 
terest on funded debt was not suffi- 
ri to offset these unfavorable fac- 

Income Apcpunt 

tar. 1936 

6,748,030 
4,703,587 4, 
‘mies “tie 


wats MaRS 
1,146,482 ‘eR 


Be cau: RE 


erepeeeee 


ine. eenere 


Beports from Soythers 
wre atrength to Marios 


Makes Buyers Anxious 


sphere Add Under] 
— Big Premium on ying 


Canadian Hard to Continue 


' From Our Own 


Correspenden' 
from Australia confirming expectations 


—Reports 
wheat, at only 140 million 


It now appears fairly certain that 
considerable drought damage has 
occurred im the Argentine. General 
raing have arrived in the last week 


but in some large districts it is be- pe 


lieved that these have been too late 


materially to affect the outcome. As| * 


a result, a considerable reduction is 
expected in last year’s crop of almost 


250 million bushels. New Argentine | ; 


wheat from the crop now nearing 
maturity will be ready for the 
binder in December and usually 
reaches Europe in volume from 
January until March. 


Seed Big Acreage 

Last year’s record winter wheat 
acreage in United States is believed 
to have been repeated again this fall, 
Seeding ig still proceeding under 
fairly favorable conditions. Nor- 
mally, the United States total wheat 
crop is two thirds of the winter- 
sown variety but in the last three 
seasqns it has been larger due to the 
drought in the spring wheat states 
in the north, 

In Europe, where fall seeding is 
also practically completed, an un- 
usually large acreage is also te- 


As fall wheat both on this contin- 
ent and in Europe faces its really 
critical time in the spring, when kill- 
ing may amount to as high as 25%, 
any northern hemisphere crop esti- 
mates before that time are of little 
value. 

* * a 


Hard Wheat Scarce 

If Canada had any great quantity 
of wheat to sell this year, our mar- 
ket would be so far out of lime as to 
be in a dangerous position. The'only 


tract for forward delivery. At the 
same time a fair volume of buying 
in the futures contracts comes into 
the market from overseas, quite suf- 
ficient to balance all the hedging 
sales against new deliveries by 
farmers. 
a * o « 

Farmers Holding Back 

Manitoba farmers appear to be 
holding back on theif farms some 
considerable quantities of wheat. 
With needs for immediate cash satis- 
fied by the sale of part of their 
crop at good prices, they are taking 
a chance on an improvement in 
spite of the fact that-the top grade 
now commarids close to $1.50 per 
bushel on the Winnipeg market. 


Feed for Saskatchewan 

The Saskatchewan Government is 
believed to have bought some large 
quantities of United States oats and 
corn for relief distribution, and on 
this, it is announced, duty will not 
be collected by the Dominion Gov- 
ernment, Some quantities of such 
grain have already been imported 
on a commercial basis, duty paid, 
but handlers are somewhat nervous 
about continuing the business for 
fear Government imports, duty free, 
may tend to break prices. 


Little Surplus for Reserve 
In Wheat Crops This Year 


Total wheat production in the 
Northern Hemisphere this season, 
exclusive of Russia and China is 
estimated at approximately 3,355 
miJlion bushels,by the International 
Institute of Agriculture at Rome. 
This compares with 3,058 million a 
year ago or an increase of almost 
300 millions. Due to an unfortunate 
duplication of figures it was reported 
on this page recently that the in- 
crease would be in the neighborhood 
of a billion bushels. 

European production is estimated 
at 1.5 billion bushels, a trifling in- 
crease over a year ago, but almost 
200 million above the 1926-30 aver- 
age. As compared with the average 
of the 1981-35 crops, however the 
current yield represents a decrease 
of about 7%. Yields per acre aside 
from the big return in 1933 show 
little fluctuation from atound 195 
bushels per acre in the last decade. 

On the basis of present wheat pro- 
duction and consumption estimates 
alone, the institute concludes that 
with average crops in the Southern 
Hemisphere there should be a slight 
surplus available for reserve carry- 
over next Aug. 1. This last August 
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+ 
was estimated at only 236 million 
bushels, a decrease of 130 million 
from the Pee year and less than 
a third of the peak accumulation of 
741 million bushels at Aug. 1, 1933, 

But the institute also believes that 
total world import needs may easily 
exceed the present estimate of 550 
millions, The belief is based on the 
very small crops of rye in Europe 
this year, 795 million bushels against 
842 million a year ago and an aver- 
age of close to 875 millions for the 
last ten years. Rye and wheat are 
competitive bread cereals in Europe 
and when one is short more of the 
other will be used. 

The close relationship between 
probable demand and available ex- 
ports for the season ending next 
Aug. 1, is shown by the following 


institute estimates. 
Wheat Crop 1937-38 
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Terminal Elevator at Port Arthur 
(Copectty 5,500,000 berets) 


Over 200 Elevators in Westem Canada Suipeens € 


JAMES RICHARDSON € SONS 
wistat’®  geageith « SanaRyass = ouneeas «ee 


Northern Elevator Company 
Limited . 
Inedrporated 189 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 

40 YEARS OF CONTINUOUS PUBLIC SERVICE 
Head Office: 

GRAIN EXCHANGE — WINNIPEG, 


A Complete Investment and Trading 
Service | 


STOCKS . . . BONDS 

GRAIN . .. . MINES 
MELADY, SELLERS & CO. LID. 
Grain Exchange © WINNIPEG Phone 92709 


OPERATING TERMINAL ELFYATCRS- FORT WILLIAM- PORT ARTHU 
423 COUNTRY ELEVATORS THROUGHOUT THE WEST 
10! COAL SHEDS 
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| N. M. .PaTerson & COMPANY LTD. | 
Own and Operate 

One Terminal Elevator in Fort William 

- 109 Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 

Total Carrying Capacity 4,500,000 bus. per trip 

Head Office: FORT WILLIAM, ONT. 


NORRIS GRAIN COMPANY 


LIMITED . 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 


Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
VICTORIA 


LAKEOF THE WOODS MILLING CO., Lid. 
Makers of FIVE ROSES FLO 


Mills at 
. a, P Prairi Hat 


President 
FRANK 8. MEIGHEN, C. 
gues MACKAS, K.-C. 
dik Directors 
JOHN W. HOBBS HUGS MACKAY, KC... 


C. 8. G. 880 WAL 
Fopomersttipe Fate tie 0 Sees 


WALTER MOLSO: 
' Sow sOpoLFar c. 
’ FRANE 8. MEIGHEN. C.M.G. a 


oa. o. SHORT 
General Manager 


Don’t risk disappointment. Order NOW your copy of the new 
1987-8 edition of The Financial Post SURVEY OF MINES— 
ready for distribution October 30. Last year’s edition wes 
completely and quickly sold out following publication. 
Every salient fact about the Mines of Canada and Newfound: — 
land. is available to you in this long-established teady- 
reference book. 
Contains new and exclusive maps showing every mining 
area, Camp and claim. Alone worth the price. ' 


Over 300 Pages Sep Per Cony 


Size 12” x 9” 
‘ait Aventhe, Toronto, Canes. 
Send me postpaid immediately upon roe tT eee 
copies of The Financial Post SURVEY Ml 1937-8. 


Herewith $ 
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More Confidence Seen | ,,. 


katy @> 


In Mining Stock Prices 


Comparative Stability of 


Recent Market 


Gold Shares Evident in 


—Base Metal Picture 


Obscure 


By sheer contrast with the slump in industrial stocks, some degree of 
confidence has been restored to the gold share market, which, while selling 
on a generally lower level, avoided the series of breaks in the industrial 


section. 


Accompanying this action (and perhaps partly accoutiting for it) has 


been the revival of inflation talk. While most Washington observers make 
it clear that a repetition of the 1932 depression is very unlikely, their dis- 
cussion of possible devaluation of the American dollar is interesting read- 
ing to ¢he Canadian gold investor. Even placing the most conservative 
construction on these views, the general effect is more encouraging, from 
the point of view of the stability of present gold prices, than it has been 


for some time. 


In this and preceding issues, The Financial Post is publishing the nine 
months earnings statements of many Jeading producers, figures which show 
earnings, in most cases, as high, and in a few cases, higher than correspond- 


ing earnings last year. 


While nothing of a tangible nature has developed in the base metal 
commodity market, the prices for these shares have been showing the same 
uncertainty and uneasiness which mark the general business scene. 


McIntyre Porcupine 

Six months earnings figures pub- 
lished by McIntyre Porcupine Gold 
Mines show that in the first half of 


"| the year this company earned suffi- 


IS PART OF 
A GOOD TIME 


Thousands of our guests 
return year after year 
because of the good 
meals, large, airy dining- 
rooms, and the friendly 
service. The average 
menu offers you a choice 


of eighty items. 


CHALFONTE 
HADDON 
HALL 


Leeds and Lippineett Company 
ATLANTIC CITY 


WE PLAY on two 18-hole courses; we play 
tennis on Har Tru courts; we ride, hunt, and 
play lawn games...all winter! We swim in 
our indoor Emerald Pool. There is always a 
constant variety of outdoor sports, and in- 
door entertainments, with congenial fellow- 
guests...all winter! Reduced winter rates now 
in effect. Ask for Folder. 

Ash your travel agent or our New York office, 1 East 
44th Street, (MU 2-2907). 
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cient to pay its entire annual divi- 
dend, and still had a margin of 20 
cents per share. 

The fact that this company has al- 
ways adopted a policy of building up 
its reserves rather than paying all 
its earnings out in dividends and 

| bonuses is well known. That such a 
policy, which has already resulted in 
building up substantial liquid re- 
serves, has been justified, is shown 
by the behavior of this stock during 


| the recent sell-off. Shareholders who 


make an annual practice of urging 
at the annual meeting that the com- 
pany alter its policy and adopt a 
more generous dividend policy, 
should bear the developments of the 
past month in mind when tempted 
to again ask for a higher dividend 
rate. 

Incidentally, this company’s re- 
serves appear to be reaching the 
objective of directors, with the re- 
sult that more generous dividends 
are being looked for in the not too 
distant futpre. 


Radium at Port Arthur 
Importance of the radium discov- 
ery reported from Port Arthur by 
Dr. T. L. Tanton, Dominion gceolo- 
gist, is not immediately apparent. 
The radium, Dr. Tanton reports, was 
contained in ash from the mineral 
called anthoxolite, which is prac- 
tically all carbon, amd resembles 
anthracite in appearance. Samples 
are now being taken, and the find 


examined, in an effort to determine | | 


what commercial values, if any, the 
deposit has. 

This is not the first time that the 
presence of radioactive minerals has 
been found in Ontario. For’ many 


years efforts have been made to de- | Less 


velop to the point of a commercial 
enterprise radioactive. deposits. in 
Haliburton twp., near Wilberforce. 


At present, however, the only com-| jn, 


mercial enterprise is. that of Eldor- 
ado Gold Mines at Great Bear Lake 
in the Northwest Territories. 


Index to Mining Stocks 

A violent break on Canadian min- 
ing markets occurred on Oct. 18 and 
19. Selling pressure forced prices 
déwn to levels considerably under 
recently established lows. The final 
days of the week ended Oct. 21 wit- 
nessed a rebound, and earlier losses 
were more than retrieved. Both gold 
and base metal groups participated 
in the brisk recovery, and just as 
base metal shares suffered most 


‘| heavily in the decline, so also were 


they the more prominent in the sub- 
sequent rally. The general price in- 
dex for 24 mining issues, issued by 


|the Dominion Bureau of Statistics, 


was 1232 on Oct. 21 as compared 
with 120.2 a week earlier. The gold 


section moved up from 102.0 to 104.6, | Less 


and the base metals from 194.4 to 
199.3. In spite of the improvement 
noted above, weekly averages fell 
sharply. The general index receded 
82 to 115.8, golds down 5.9 and base 
metals 16.4 between the weeks ended 
Oct. 14 and 21. 


Minto Facing 
Cash Shortage 


$150,000 Development 
Programme Urged By 
Consultant 


Minto Gold Mines, owning a pro- 
ducing gold mine in the Bridge River 
area of British Columbia, operated 
at a net loss of $25,385 during the 
fiscal year ended June 30, annual 
report shows. 

A. G. Larson, consulting engineer, 
recently engaged to make a survey 
of the property, states, in a report 
accompanying the annual statement, 
that the ore on the 700-ft. level was 
not commercial, but that “spectacular 
high-grade stringers” occurred in 
numerous places, leading him to be- 
lieve that the ore should improve at 
depth. He recommends the sinking 
of the main shaft another 200 ft., to 
explore fully the vein at that depth. 

Mr. Larson points out that should 
the proposed development work dis- 
close large tonnages available, it 
would be necessary to provide cyan- 
ide facilities in the mill, present re- 
coveries being only 70%. To complete 
Mr Larson’s development pro- 
gramme would require, he estimates, 
not less than $150,000. 

The company’s balance sheet at 
June 30 shows a deficit in working 
capital of $4,452, current assets of 
$25,605 comparing with current lia- 
bilities of $30,557. At the end of the 
previous fiscal year the company had 
a working capital of some $30,000. 
Of its three million share authorized 
capitalization, 2,700,000 shares have 
been issued. 

Income and Surplus Account 
(Year Ended June 30) 
1937 1930 


230,471 
119,615 


55,650 


258,875 
163,421 
67,505 


ae 


27,949 


11,685 

* 2,716 
*25,385 
#7,023 


Show Big Increase | 


Greater tonnage treated, and 


raise materially the earnings level 
of Howe Sound Co., holding com- 
eee interested in base 
metals. 


Net profit for the nine months 
ended Sept. 30, 1937, before deple- 
tion and surtax on undistributed 
profits, amounted to $8.65 per share 
as against $3.62 per share earned in 
the nine months ended Sept. 30, 1936. 

Following is the comparative 

° ' 
Income Account 
Nine Months Ended Sept. 30 
1 1936 


$ x 
Gross earn. .......... 15,275,213 9,116,469 
: Oper, exps. ..... 11,000,018 7,723 


1,393,464 
560,915 


1,954,379 
1 238,715 


100 ° 
4, lost, —— 
ted profits. 


$3.48 | 
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market break. 


Why Golds Behaved 
Comparative Steadiness of Senior Producers 
Based on Fundamental Conditions | 


Gold stocks, usually regarded as 
the most volatile and temperamental 
actors among the markets drdamatis 
personae, today are giving the 
steadiest performance in the Lon- 
don, New York, Toronto, and other 
world exchanges. 

As the accompanying chart shows, 
gold shares got most of the “temper- 
ament” out of their systems as long 
ago as March and April of this year, 
as the result of what will go down 
~ history as “The Great Gold Scare 
of 1937.” 

When the general selling wave 
started late in August, it found the 
gold stocks more or less firm on 
their feet. What would have hap- 
pened had the recent selling wave 
and sharp decline set in late last 
winter, when by all standards, the 
gold share market was dangerously 
inflated, is a matter for idle but 
rather awesome speculation. 

The fact that the mining market 
had passed through the deflation 
process before the industrial market 
cannot, however, entirely account 
for the comparatively steady be- 
havior of these stocks during the 
current crisis, or for the quickness 
with which the upswing in golds 
(temporary or otherwise) started. 

In many ways, the developments 
which combined to send industrial 
stocks down, were the very set of 
circumstances which in the past 
have proved to be beneficial to the 
golds. While most economists and 
practical observers are of the opinion 
that the recent break does not her- 
ald ahother major depression, the 
fact remains that seriously depress- 
ed capital markets, general slowing 
up of business, and falling commod- 
ity prices' do, under the managed 
economy being attempted by the 
New Deal administration, revive the 
possibilities of inflationary — steps 
across the border. 

Even some of the most conserva- 


‘| tive observers are no longer brand- 


ing as utterly impossible a higher 
— for gold. P. H. Whaley, editor- 
n-chief of Whaley-Eaton Service of 
Washington, and rated high among 
economic-political observers, in a 
special article to The Financial Post 
on page 9 of this issue, refers to this 
possibility. Although earlier in the 
article expressing the opinion that 
another major depression is not 
thought imminent, this commentator 


says: 

“In the face of another imminent 
depression, it is possible that the 
President would not hesitate to re- 
duce the gold value of the dollar 
to 50c.; even to ask congress for auth- 
ority to go lower than that by rais- 
ing the price of gold.” 

From another angle, the recent de- 


Mining News 
Coneentrates 


Dawson-White Gold Mines has 
suspended work at its property in 
Sturgeon Lake area of Ontario be- 
cause of inability at present to raise 
funds. Results from work to date 
have been encouraging. 


Porcupine McNabb Gold Mines, 
holding 700 acres in Night’ Hawk 
area, expects shortly to resume 
work and contemplates shaft sink- 


005 | ing, reports F. J. McFarlane, presi- 
dent. Sections obtained from drill- | 


ing completed include $12.60 from 
5 feet of core at 150 feet vertical 
depth in one of the 20 holes sunk. 
Another hole cut 30 feet of quartz, 
values ranging from $1.40 to $1855 
per ton, including one section of 
$18.55 across 2%-3 feet. Additional 
sections give $17.40 across cne foot 
and $7.70 across 2% feet. 


Preston East Dome has appointed 
,D. G. H. Wright managing director 
and has decided mot to extend op- 
| tion on 240,000 shares at $2 per 
| Share. Under agreement Aug. 12, 
| 1937, 10,000 shares were taken up in 
, shat month at $2 per share, bringing 
company’s outstanding capital to 
2,760,000 of an authorized 3 million 
shares, 


i * * . a 


Roeanor Gold Mines has dropped 
option on the Lake of the Woods 


| property and suspended operations 


i 
i 
| 
} 


UNT ROYAL 
HOTEL 


as results of surface exploration and 
diamond drilling have not been suf- 
ficiently . encouraging. Operations 
aave also been discontinued at hold- 
ings in Pickle Lake East, adjoining 
Pickle Crow Gold Mines in Patricia 
district. Roeanor has some funds on 
hand, it is understood, and these are 
being conserved for the time being. 


velopments have encouraged the 
gold share investor. During the 
period of rising market and commod- 
ity prices, the earnings of the gold 
producers are and were narrow 
by the higher cost of operating. Now 
that commodity prices have paused 
in their upward climb, and in the 
case of some commodities, actually 
dropped in recent weeks, this prob- 
lem of rising costs has been allevi- 
ated, while, at the same time, the 
price paid for the, mine’s product 
remains as before. The effect of this 
condition (in which gold mines, 
among all industrial enterprises 
have a monopoly) should show in 
tangible form when the 1937 earn- 
ings figures come to be published. 
At the time gold stocks were drop- 
ping so sharply, earlier this year, 
fear of labor trouble was coupled 
with fear*for gold in the general 
selling psychology, It is now gen- 
erally felt that no matter what 
strides the C.1.O. and A. F. of L. 
make toward declaring a truce, labor 
in general will lie more or less low, 


during the present unsettled period: 


at least. 
/ Yields Seen as Attractive 

The fact that earnings of the major 
producers. have remained steady. 
and in some cases have grown, dur- 
ing the six months decline, has, as 
recently pointed out, materially in- 
creased the yields which these stocks 
are paying: This must be taken into 
consideration in explaining the ac- 
tion of this group in recent weeks. 
Had the market prices declined dur- 
ing the last selling wave proportion- 
ately to the decline in industrial 
stocks, obviously the yields would 
have risen to almost absurd heights. 
It is safe to say that the yields paid 
by Canadian gold stocks attracted 
effectively large investment buying 
to this group, thereby helping to 
stabilize the market. Similarly, the 
market letters of some of the bigger 
investment houses have suggested 
that gold sharés provide an excel- 
lent hedge against the possibility of 
further contraction in general busi- 
ness. 

It would not, of course, be safe to 
assume that the present yields be- 
ing paid by the senior gold stocks 
are abnormal, and therefore transi- 
tory. Styles in yields, like styles in 
interest rates and ladies’ hats, vary 
from time to time. The “abnormal 
yield” of today may be the normal 
yield of tomorrow. All that can be 
said at present’ is that, under the 
‘eurrent focus, yields paid by the 
mining stocks averaging around 12% 
have proved attractive to many, re- 
gardiess of how one views the 
chances of capital appreciation. 


Albany River 
Results Good 


Development work at Albany 
River Mines has yielded in the last 
three months the most important re- 
sults since the present programme 
began, says J. W. Morrison, presi- 
dent, in a progress report covering 
the history and development of this 
Patricia property since its inception. 
On the 375-ft. level an impressive 
length of good grade ore has been 
developed. ; 

“With the vein system in which 
this ore occurs proved to extend a 
considerable distance on either end, 
the possibilities of additional ore 
shoots being developed as our work 

rogresses appear most encourag- 
' ing,” the president says. 

The same vein has recently been 
opened on the 125-ft. level several 
hundred feet to the east, and has been 
proved an ore carrier at this horizon 
also. Drilling below the 375-ft. level 
indicates persistence of the vein and 
favorable ore conditions to a depth 
of 525 ft., suggesting deep-seated ore 
deposition. 

In view of results secured in de- 
veloping a relatively small section of 
ao are it is felt that only 

er wor required to develop 
a sufficient tonnage of ore to warrant 
proceeding with plans for a mill. 


Recovery Down S y 
At Canadian c 
During the three months ended 


Sept. 30,. 1937, Canadian Malartic 
Gold Mines, Ventures controlled gold 


* 
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To New Peak 


Plains No. 2 in Taber|' 


Field Ranks as 
Producer 


SHALLOW WELL 


From Our Own Correspondent. ; 
CALGARY — An unprecedented 
flush rate of three barrels a minute, 
or 4,320 barrels a day was 
from Davies Petroleum 2, the larg- 
est well in Canada, following acid- 
ization last week. Prior to treat- 
ment, the well was producing 1,400 
barrels a day, under proration. 

Maynard Davies, president of 
Davies Petroleum Co., when ques- 
tioned regarding this report, said he 
preferred to wait a short time until 
the well had settled down before 
giving an official figure of produc- 
tion. 

He announced that Davies Petrol- 
eum 3 would be started two and a 
half miles south of Prairie Royalties 
and about four miles south of Davies 
Petroleum 2, 

No official reports were released 
last week-end on Prairie Royalties 


ed| production or on the production of 


the Four Star well, completed some 
time ago. Prairie came in with a 
large gas flow and is believed a good 
crude producer. 

Taber Field Proved 


Following an impressive display 
earlier in the week, when the crude 
oil was lifted 30 ft. into the derrick 
before spectators, Plains Pete No. 2 
well was declared the first steady 
producer in the New Taber field 
after a 12-hour test on the pump 
which gave 127 barrels. 

This rate of around 250 barrels a 
day will probably be increased after 
adjustments have been made to 
equipment. The well is producing 
from a depth of 3,220 ft. 


Lake Rowan Considers 
Construction of Mill 


Should conditions at the two lower 
levels resemble those proved in the 
adit, building of a mill at Lake 
Rowan Gold Mines, Red Lake area 
of Ontario, will be in order, says H. 
M. Porteous, vice-president and 
managing director, in a progress re- 
port. Company is now sinking a 
three-compartment shaft to 325 ft. 
below the Discovery Hill tunnel 
level, and will cut two stations at 
150 and 300 ft. Crosscutting and drift- 
ing will then be done to prove con- 
tinuation of the ore to depth. 


_—. 
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Manitou Holds Out 
Production Hopes 


There exists a good chance that an 
ore zone of considerable tonnage may 
be opened at the property of Manitou 
Mining Co. Bridge River area of 
British Columbia, R. H. Stewart, 
managing dir ector ’ r epor ts. 

It is possible that an ore shoot may 
develop along the north leg shown in 
one section, but of this very little is 
as yet known, Mr. Stewart says. Only 
scattered ore is to be expected in the 
central zone, where No. 2. tunnel is 
located. Work is being concentrated 
on two tunnels, and should this con- 
tinue favorable it appears likely that 


at least a small paying operation will | Es*. total profit 


be developed. Continuance of work 
in this area is recommen 


Gall Dog 


—The gum that made 
Globe Envelopes famous! 


Toronto 


Coniaurum Mines 
Raises Profits 


A total profit of $24,316, before 


taxes, depreciation, and write 
for the third quarter of the =e 
shown by Coniaurum Mines, Porcu. 
pine producer. Greater tonnage re. 
sulted in raising the profit figures 
for this quarter as compared. with 
the corresponding quarter last year, 
QUARTERLY EARNINGS 
Three Months Ended Sept. 30 


1937 
$ 


Net inc. from prod. .. 359,265 
Less: Dev. & op.exps. 293,514 


1936 
$ 
328,179 


— 
55,310 
7,859 
—_. 


63,269 
sees 43,155 42,145 
depreciation or deferred 


Makers of M2 
245 CARLAW AVE., TORONTO 


Journalistic Triumphs 
do not just happen 


There is no haphazard element in the selection and prepar- 
ation of the editorial contents of Maclean’s, Every issue 
contributes its quota to a definite and progressive editorial 
plan. Sufficient elasticity is provided to enable the magazine 
to keep pace with modern trends but its basic principles do 


not change. 


It is definitely focused in its purpose to provide a type of 
editorial content that can be found in no other publication — 
crisp, intelligent articles that appeal to leading Canadian 
citizens who desire to be well informed, particularly about 
matters of national importance. 


Maclean’s real personality is revealed in its major articles— 
so frequently acclaimed as journalistic triumphs, because of 
their tremendous and nation-wide appeal to Canadian con- 
sciousness ; and this finally-aroused Canadian consciousness 
is one of the most potent emotional factors in Canada today. 


Important as they are, Maclean’s feature articles are but a 
part of its editorial programme. Entertainment is provided 
through lighter articles and fiction, humor in prose and 
cartoon. Special departments of women’s interest supply 
services on household subjects to Maclean homes. 


i 


Definitely designed to fill its place as “Canada’s National 
Magazine,” Maclean’s planned and tested editorial pro- 
gramme enjoys the respect and enthusiastic approval of most 


Canadians. 


As such, Maclean’s gets a lot of reading from a lot of impor- 


tant people. 
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FAST 50's 


@ Quiet dignity lor your back- 

und. Every measure of com- 
fort, plus convenienceof location. 
Spacious rooms with servingpan- 
tries and electric refrigeration, 
Excellent restaurant and duplex 
cocktail lounge, air-conditioned. 
SINGLE *4-5 « DOUBLE %6-$7 

’ SUITES from $8 
Sper! monthly end yearly rater 


The 


HOTEL 
Wm. A. Buescher, Manager 
{8 sast SOTH STREET ¢ NEW TORE 


suave ONLY 


ONCE 
DAILY 


AND STAY 


"FACE-FRESH” 


NO BLADES TO 


Winnipeg's Newest Hotel 


The Marlborough 


In the Heart of the City 
Firepreef Construction 
Zuropean Plan 
Rates in Keeping With the Times 
220 Rooms 


Canadian Pacific Express 
Travellers Cheques 
Are World Currency 


( 


Get them from any agentof the 
Canadian Pacific & most Banks 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed 
developed te production. 


& Victoria Street, Toronte, Can. 


TOOLE, PEET & CO. 
LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


We Manufacture 
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ee purpose 
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Barber Ellis 
of Canada. Limited 


TORONTO - BRANTFORD 
BRANCHES FROM COAST TO COAST 


Has the Largest Mat Sales ef any 
nancial Newspaper 
be Great Britain 


20, BISHOPSGA 
LONDON, EC. 2, ENG. 
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Now Seeking 
New Property 


Has Increased Working 
Capital to $254,587 
at Year’s End 
MINE CLOSED 

From Our Uwn 
WINNIPEG. — Although 
Manitoba Mines for the 
Aug. 31 had production 
amounting to $338,987 and other 
come which brought the total’up 
$350,335, it closed the year with a 


net loss of $100,608 after 
depreciation and “eee 


property has been examined by sev- 
eral eminent engineers and geolog- 
ists, whose recommendations were 
carried out. 
Since the middle of July the com- 
has been 


President, consulting engineer and 
secretary-treasurer are not now 
drawing salaries but for the year 
will be paid, for the first two an 
honorarium of $600 each and the 

latter $250. 
Surplus cash of the company is 
carefully 


‘| being conserved by 


selected revenue producing invest- 
ments and the revenue is more than 
sufficient to carry the company’s 
overhead without having to resort 
to capital. 


” the report says, 


ware” ait Ye " ’ 
*. . 
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on the east wall. 
Development in 


l, reported 
good ore; in places the stope has 
been slashed as wide as 16 ft. Further 


drilling continues to enlarge 
sibilities in the new northeast tes 
tion 400 ft. east of the shaft. 


Silver Values Reported 
From Rice Lake Property 


From Our Own Correspondent 
.—Substantial and un- 


in| tonio. The company, which is being 


$254,587, against working 
capital at the end of the 1936 fiscal 
year of $233,904. Current assets in- 
clude cash of $137,598. 
} 


1,025,120 
¢ Profit. 
s Written off at rate of $1 per ton milled, 


Four Veins Located 
On Vauquelin Property 


Quemartic Mines, which has ac- 
quired outright 30 claims adjoining 
Maniwaki Mines in Vauquelin Twp., 
Que., reports that four trenches put 
down on one of the claims over 
length of 120 ft. disclosed vein ma- 
terial 2-3 ft. wide, visible gold being 
seen in two of them, West and south 
of this vein another discovery show- 
ing coarse free gold was made. A 
trench put down 100 ft. west located 
quartz ve and stringers over 
width of 17 Two other veins have 
been uncovered in this area in or 
close to a quartz feldspar porphyry 

Every oe is being made 

A wholly-owned subsidiary, Que- 
martic Mines (Quebec) has been 
formed to acquire and develop the 
company’s properties. Quemartic has 
about $25,000 in its treasury, with no 
liabilities. Development of its 29 
claims adjoining Sladen Malartic 
Mines in Fourniere Twp. awaits re- 
sults of work on neighboring prop- 
erties. Enough work has been done 
to keep these claims in good stand- 
ing for about two years. 


Millheads, Output Up 
For McKenzie Red Lake 


For the three months ending Sept. 


ing the second quarter. 

Production for the 
months of 1937 is substantially ahead 
of the same eens last year. 


ay 


vately financed, has spent the 
three months with a small crew 

in surface exploration. They have 
been test pitting, clearing and 
trenching a break, running.approxi- 
mately east and west and now 
traced for more than 1,600 feet. At 
the west end the mineralized zone 


gradually 
eight feet at the easterly end. 
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,|Output in Yukon — 


eR Worth $5 Million 


- 


by Field Staff of Big . 
Producer | 


Under the agreement, the staff 
Noranda Mines will at once assume 
direction 


work has extended the company’s 
copper-gold zone for a considerable 
length both east and west. Blasting 
in some of the pits to a depth of 12 


to 20 ft. shows a continuance and} time 


improvement of ore conditions; the 


Seal Harbor Gold Mines, Goldboro, 
N'S., plans complete development of 
the new 425-ft. level and is working 


tons daily. A small tonnage has been 
available from the 425-ft. level since 
early September. 

For the current fiscal year to date, 


A quartz vein varying from six 
444,284| to eight feet in width in the west 


ern section, and traceable for about 
1,000 feet, carries substantial gold 


confident that opening of the 425-ft. 
level will permit satisfactory control 
of ee resulting in a reasonable 
profit. 
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has been given this year to 
proving placer areas, 3 


Flow of Gas Stops _ 
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* Coal Gate Drilling | 1952, has been issued 
wile diaieel name to Drury 


From Our Own Correspondent 
—An unéxpected flow 
of gas in the well being drilled 2% 


miles southeast of Kamsack by Coal | ,.¢ 


Gate Oils of Regina, has upset the 
company’s plans, The gas came in 
feet and drilling operations 
been suspended at that point. 
The well was being bored with a 
diameter 'of 15 inches and it had 
been intended to carry it much 
company is reported to be 
negotiating with the town of Kam- 
sack to supply natural gas and is 
also preparing to drill several more 
wells, using the gas from the pres- 
ent well for light, heat and power. 
Perry Wither, Regina, in general 
charge for Coal Gate Oils, is ex- 
pected in Winnipeg shortly to con- 
fer with officials of Gates Petroleum, 
who hold a half interest in the 
Kamsack property and are them- 
selves drilling at Pilot Mound, 
where some power trouble has 
rather delayed operations. 


La Reine Gold now has shaft at its 
property in La Reine twp., north- 
western Quebec, down 50 feet. C, W. 
Anderson, secretary-treasurer, re- 
ports that headframe is up and col- 
lar ier place, Shaft has been tim- 
bered all the way down and sinking 
is being carried on by three shifts. 
First objective shoul. be reached 
within six weeks, when drive will 
be put out toward the south to cut 
main gold-molybdenite vein. 


Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


- ~ * = 


A three-cent stamp and address label from The 


Post 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


> * The service is confined strictly to regular subscribers ~ ' 


must be enclosed. Address 


Financial P 
The Financial Post, 481 University Ave., Toronto 2. 


Ymir Yankee Girl 


Will you please review for me 
the situation at Ymir Yankee Girl 
.Gold Mines? ‘ 

Ymir Yankee Girl Gold Mines, the 
NeJson, B.C., producer, has given a 
good account of itself on a limited 
operating basis since the mill started 
in Jan., 1935. Production is running 
between $30,000 and $40,000 per 
month; for the fiscal year ended 
Aug. 31, 1936, net profit of $75,539 

shown. Mine should at least 


assured ore of 160,200 tons, a - 
ing 0.38 ounces gold, 2.0 ounces sil- 
ver, and 2.0% lead was shown. Prob- 
able ore amounted to 66,000 tons. 

Until this company is able to block 
out a greater amount of ore, the 
stock will, of course, be speculative. 
However, to date, property has re- 
sponded fairly well to development 
work and the company has appar- 
ently a sincere directorate. 


Gunnar Gold 
Kindly outline for me the pic- 
ture presented now by Gunnar 
Gold Mines. 


Gunnar Gold Mines owns a gold 


producing property in Big Rice Lake| in 


area of Central Manitoba. It is esti- 
mated that the com is operating 
at cost of about $20,000 per month, 
which, at the current rate, leaves 
operating profit, before depreciation, 

. of about $30,000 per. meee. 


of ore. Average millheads ran 
$12.26, the mill handling about 143% 
tons daily for the period. It is ex- 
pected company will declare a divi- 
dend shortly. At the end of Sep- 
tember, it reported a liquid surplus 

in excess of $250,000. 
The company has had a satisfac- 
tory record since production started. 
experienced 


80,610 tons, with an average grade 
of 0.38 ounces of gold per ton. In 
addition there was estimated to be 
at least 20,000 tons of indicated ore 
in the number two and number 
three veins. Since that estimate 
was made the company has inform- 
ed us that ore reserves have been 
materially increased. 


Manitoba & Eastern 


I should like your comments on 
Manitoba and Eastern’s chances 
of success minewise, 

Chief interest of Manitoba and 
Eastern Gold Mines at present cen- 
tres in its 300,000 share holdings in 
Straw Lake Beach Gold Mines Ltd., 
which is developing a gold prospect 
at Straw Lake, Kenora mining divi- 
sion of Ontario. 

Manitoba and Eastern’s property 

Temagami area of Ontario has 

not responded well to development 

work, and results have been very 

disa: ting. The company’s prop- 
other areas has also proved 
in merit. 

At Straw Lake Beach, however, 

ent work is proceeding in 
an attempt to open up ore bodies 


which gave fairly encouraging 
values on surface. 

While the management of Mani- 
toba and Eastern Mines is apparently 
sincere, we would regard the stock 
as quite highly speculative. The 
company is capitalized at five mil- 
lion shares, of which all but a few 
hundred thousand have been issued. 
The company’s balance sheet as at 
December 3], 1936, showed current 
assets of $54,581 against current 
liabilities of $4,032. 


Rahill Red Lake Mining 
I have seen nothing on Rahill 
Red Lake for some time and should 
be glad if you would bring me 
up to date on this one. 


The property of Rahill Red Lake 
Mining Co., adjoining Gold Eagle in 
the Red Lake area, has been idle 
this year. As far as we know the 
company has not issued any finan- 
cial statement, but it is generally 
understood that the treasury is de- 
pleted. Management apparently 
feels that the time is not opportune 
for raising further funds, Nearly 
half of the company’s 3 million share 
capitalization is still in the treasury 

A limited amount of drilling done 
in 1936 is to have given 
values of $28 per ton 800 ft. down 
and $5.25 per ton at depth of 400 ft. 
Before underground work would be 
warranted, it is apparent that fur- 
ther drilling would have to be done, 

results have 


Lacking an active market fér this 
stock, it appears that shareholders 
can do little but wait in the hope 
that the company is successful, in 
raising further funds. 


Your Will, made a few years ago, may 
have been excellent then — but does it meet 
present-day conditions? 


The estate may be larger. It may be 


smaller. 


In either case a different division 


may be desirable and even necessary. 


The changes may be so important that 
the Will should be reviewed without delay, 


Our Trusts Officers will gladly review it 
with you for the purpose of outlining a 
simple plan that will be helpful to your 
Lawyer in drawing a new Will to care for 


every contingency, 


Tre 


A TRUST 
NY’ 


OMP 


Branches in Six Provinces 


Toronto 


St.Thomas Chatham 


Montreal 
Winnipeg 


Hamilton 


Edmonton Vancouver Victoria 


635 Henry Sea 
H, O. in province, att" Exchange 
Bldg., 475 St., Vancouver, B.C, 


Developing Antimony 
In Bridge River Area 


From Our Own Correspondent 

VANCOUVER.—Active develop- 
ment of the antimony deposits of the 
northern Bridge River section has 
been started under T. C. Botteril, in 
charge of crews at Reliance and 
Congress mines. 

A crew has also been sent to the 
Wayside mill, which is to handle ore 
from Reliance and Congress and 
function as a customs mill for the 
district. The mill will be recondi- 
tioned and some alterations made in 
the flow sheet. It will probably be 
operating by Nov. 1. 

Mr. Botteril estimates that 58% to 
60% antimony concentrate will be 
produced and sold to English buyers 
Present prices of antimony have 
justified reopening of Congress. 
which was closed some time ago, and 
two short tunnels proved existence 
of a good grade of antimony ore at 
the Reliance. Lower tunnels are to 
be driven to gain further depth, 
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Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 

mills at. 
Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 

Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 
Pine Falls, Man. 


Now On the Press 


Ready Shortly! 


The only complete record of up-to-the-minute mining activities in 
Canada and Newfoundland available in permanent form. ‘ 


Indispensable to mine operators, mine executiyes, financiers, share- 
holders and those selling equipment and supplies to the mining 


industry. 


On producing companies a full record of production, costs, earn- 
ings, dividends, financial structure and details of personnel and 


directorate. 


Companies under development: fully covered with present status 
of operations, together with names of all officers and directors. 


Every area, every camp of consequence illustrated in accurate and 


detailed map form. 


Last year’s edition completely sold out in a few weeks. Delivery of 


your cop 


y of this new edition guaranteed if your order received 


NOW prior to publication. 


ORDER YOUR Over 300 Pages $ PER COPY 


COPY NOW! Sie 9’ x12” 


POSTPAID 


~--~----—~-- YOUR ORDER FORM—MAIL IT TODAY --------—-- 


The Financial Post, 
481 University Avenue, 
Toronto, Canada. 


Send me postpaid immediately upon publication.......... copies of The Financial 
Post SURVEY OF MINES, 1937-8. Herewith $......s000 5 
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Yachting 


sonal of 
D. Conant of Oshawa, Ontario’s new 
Attorney-General. 

Before he took over his new duties 
in Toronto, he went in for long 


office by 7.30 . 
am Even 
now he walks 
the mile be- 
tween his 
Queen's Park 
office and the 
downtown 


ti — 
are aoe at) HON. G. D. CONANT 
later than 8.30. He is an enthusiastic 
yachtsman, specializing in dinghy 
racing, and spends most of his spare 
time in the summer on the water. 
_ Such surplus energy as he has is 
often devoted to hockey or knock- 
ing a football around with his wife 
and two sons. It is not surprising that 
Mr. Conant, at the age of 52, carries 
his years lightly. 


Personal Popularity 


A fund of physical energy has 
never been regarded as a special 
qualification of an attorney-gen- 
eral, though it can be a great help. 
But his activities have been con- 
tributing factors in building up his 
personal popularity in his own com- 
munity, which enabled him, in turn, 
to hold in the Liberal column a rid- 
ing in. which’ the CLO. had staged 
its most spectacular.bid for a foot- 
hold in Ontario. 

, After refusing for many years to 


position for 27 years until he became 
Crown Attorney in 1934. He was still 
under 30 when he was selected by 
Sir Wilfrid Laurier as member of 
the Liberal national advisory coun- 
cil, following the Liberal defeat of 
1911. 
By the time he was 32, he had 
served as deputy-reeve, reeve and 
mayor of Oshawa. In the intervening 
years he has served as chairman of 
the Oshawa Water Board, member of 
the Public Utilities Commission, 
helped to found the Eastern Ontario 
Municipal Electric Association. 
Large Taxpayer 

Mr. Conant lives in a roomy 
mansion located on part of the sev- 
eral hundred acres remaining of the 
large tract granted to his United 
Empire Loyalist ancestors. As pre- 
server of the landed gentry tradi- 
tion of the Conants, he is one of 
Oshawa’s largest taxpayers, for the 
property is within the limits of the 
Motor City. 

Evidence of his fair and balanced 


*=* DOMINION 
saz: LIFE 


Always keeping in mind 
primary purposes of the 
stitution of life [nsurance 


ABLISHED 1889 HEAD QO 


FFICE — WATERLOO ONTARIO 


Legal & Professional Directory 


Victor A. Sinclair, K.C. 
' Formerly Chairman, Workmen’ 
Compensation Board, Ontario. 
Special attention Werkmen's Com- 
pensation, Social Insurance, Life 
sg Corporation and Commer- 
Ww. 


1503. Canada Permanent Bldg. 
TORONTO, CANADA 


Pitblado, Hoskin, 
Grundy, Bennest & 
Drummond-Hay 
Barristers, Solicitors, etc., 

WINNIPEG, CANADA 


CHARTERED ACCOUNTANTS 


D. H. McCANNELL—Licensed Trustee in Bankruptcy 


| ROBERTSON, ROBINSON, McCANNELL & DICK | 
CHARTERED ACCOUNTANTS ; | 


Sterling Tower, Toronto 


CLARKSON, GORDON, DILWORTH & NASH 
CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronto 
Toronteo—Montreal—Ottawa 
E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronto 


McDONALD CURRIE & CoO. 
CHARTERED ACCOUNTANTS 


Montreal * Toronto 


STEMPEL and PATRICK 


Quebec Ottawa 


SASKATOON 
and YORKTON, 


Chartered Accountants Sask. 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


J. P. LANGLEY & CO. 
C. P. ROBERTS, F.C. A. 


Chartered Accountants 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


MASECAR, DeROCHE & McMILLAN 


CHABTERED ACCOUNTANTS 


SASKATOON 


THORNE, MULHOLLAND, 


SASK. 


CHARTERED ACCOUNTANTS 


E.J. HOWSON FEDERAL 
R. S. MePHERSON 


Licensed Trustees 


TORONTO 


GALT 
KITCHENER 


BUILDING 


| RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 
BUINERYORD WILLIAMSON, ¥.C-A.. HAROLD A. SHIACH, F.C.A. 


Licensed Trustees and Receivers 


Retherforé Williamson, F.C.A, 


SMOOTHER DRIVING CHEVROLETS 


Refinement has been the main 
objective of General Motors Chev- 
rolet designers this year. The new 
1938 model soon on display all over 
Canada has a new and smoother 
clutch, one that requires less pedal 
pressure and no lubrication. There 


attitude be found in the recol- 
lection jist as Crown Attorney of 
Oshawa during the General Motors 
strike, he eee oe anaes oe 
H Thompson, C.LO. oF 

ae aapame the strike, be arrested 
because of a dubious but compara- 
tively innocuous statement. Mr. Con- 
ant took the stand that order must 
be preserved, but that Oshawa 
citizens were unlikely to resort to 
lawlessness and that provocation to 
trouble should be avoided. 


What's What 
In Advertising 
By JEAN R. GEMMELL 


is also a new starter, specially built 
to give more effective operation in 
the wide ranges of Canadian cli- 
mate and a different spring suspen- 
sion in the lower priced series. Much 
more usable space has been added 
to the trunks by the removal of the 


N. W. Ayer & Son of Canada aa . 


announces additions to its staff 

J. M. Raymond, and Wilfrid Mon- 
ette. Mr. Raymond was for some 
years assistant general manager of 
Canada Dry Ginger Ale Ltd. He 
was also well known as a director 
of the Association of Canadian Ad- 
vertisers and chairman of the asso- 
ciation on circulation and rates of 
Canadian newspapers. Mr. Monette 
is well known in advertising circles 
in Montreal through his long con- 
nection there with Canadian Adver- 
tising Agency Ltd. More recently 
he has been in charge of the com- 
pany’s Toronto office. 


‘Montreal papers are carrying @ 
cial advertising campaign an- 
nouncing the opening) of the new 
zabeth Arden salon on Peel St. 
dvertising for this firm is handled 
Ronalds Advertising Agency 
imited. 
= ze e 
| A new weekly paper to be known 
as the Raymond Ad-News will be 
published shortly in Raymond, Alta., 
by Leland S. and Dean B. Wall, 
~ * * 

Imperial Oil Ltd. is running a 
campaign at present that ties up 
with the local football games. Mon- 
day advertising plays up the “3 
Stars” of Saturday’s game with in- 
sertion in all Eastern cities that 
support local football clubs. The 
advertising features the company’s 
products which include Imperial 3- 
Star gasoline, Esso, Atlas batteries 
and tires. Cockfield, Brown & Com- 
pany, Ltd., Toronto, directs the ad- 
vertising. 

s * & 

Laco Products Inc., United States 
manufacturers of soaps, shampoos 
and other olive oil products, have 
acquired the Pompeian Co., Inc., 
cosmetic manufacturers of New 
Jersey. Pompeian products are dis- 
tributed in Canada by Harold F. 
Ritchie Co., Toronto. As yet the 
advertising programme has not been 
completed. 


An automatic display and sound 
advertising unit called a Visual 
Syncro-Sound Advertising Display 
Unit, has been perfected by the 
Audisk Recording Co, of San Fran- 
cisco.. This machine is unique in 
that one can stand in front of it, see 
a display poster and hear an adver- 
tising message synchronized with 
the showing of the poster. Every 
few minutes a different poster 


J. M. Dunwoody, C.A. 
C. W. Nicholl, C.A. Thos. E. Saul, C.A. 


DUNWOODY, NICHOLL, 
SAUL & CO. 


CHARTERED ACCOUNTANTS 
Winnipeg, Man., and Fort Frances, Ont. 


MONEY 


TRUCK COMFORT 


re 
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shelf and the placing of the spare 
tire in a well at one side of the com- 
partment. Fronts and instrument 
board have been completely re- 
designed and all seats further pad- 
ded against sudden stops. Above. 
the Master coach. 


) 


Without any sacrifice of all important pay load, driver’s comfort is 
emphasized in the new line of Federal motor trucks now being introduced. 
Cabs are wider and insulated throughout. Dials and gauges jn instrument 
board have been moved over to the left directly in front of thé driver, allow- 
ing space for a locked compartment for orders and delivery records. 
Streamlining is designed by Henry Drefus, industrial designer responsible 
for New York Central’s crack “Mercury.” Four-speed transmission is 
standard equipment on medium sized models and five speeds on fhe 
larger. The 1938 line includes 29 models from three-quarters of a ton 


capacity to five tons. 


Mammoth Water Diversion 


Would Double B.C. Power 


From Our Own Correspondent 


VANCOUVER.—Engineers of the 
British Columbia lands department 
have discovered a new source of 
hydro-electric power that may some 
day provide energy for west coast 
industries, 

After several years of study, ex- 
perts of the department announce 
that they have found a feasible 
method of turning the _ great 
Nechako watershed so that it will 


flashes on the screen and another 
amplifying message reaches the ear. 
One machine may be equipped to 
handle 32 separate posters and the 
same number of messages. These 
machines will be released to depart- 
ment stores, or other places where 
people congregate. 


Independent advertisements pub- 
lished weekly by Safeway Stores 
Ltd. and Piggly Wiggly Canadian, 
Ltd., in Vancouver newspapers will 
be merged in the future. Safeway 
acquired control of the Piggly 
Wiggly chain two years ago in 
Western Canada, but the merger is 
the first public indication of any co- 
operative merchandising action by 
the two chains, 


The James Fisher Co. Ltd., adver- 
tising agency, is releasing a cam- 
paign in daily newspapers, advertis- 
ing Sparton radios and featuring 
their automatic tuning. 

7 ” * 


The New, Zealand Government 
will widen its advertising campaign 
in Canada. The tourist attractions of 
the country are being featured in a 
campaign directed by E. W. Reynolds 
& Co. and placed in daily news- 
papers, rotogravure, magazines and 
financial papers. 


ORDERS 


in Canadian or United States Dollars 
and Sterling 


@ Money Orders drawn in 
Canadian dollars are payable at 
par at all banks in Canada (ex- 
cepting the Yukon District); 
@ Money Orders drawn on 
New York are cashed in United 
States dollars or the equivalent 
at Current rates of exchange in 
all countries. 


@ Money Orders in Sterling 
are drawn on London and may 
be cashed ia all countries at 
current rates of exchange. 


— | 
Your remittance is safe when you 
use Imperial Bank of Canada 
Money Orders. 


MONEY ORDERS SOLD AT 
EVERY BRANCH 


IMPERIAL BANK 
_ OF CANADA 


HEAD OFFICE . 


° TORONTO ie 


“BRANCHES THROUGHOUT CANADA 


run westward to the sea on Dean 
Channel. The Nechako, rising in a 
circle of large lakes, runs eastward 


ancouv 
50% of Total for Prov- 
ince— Revenues Up 


From Our Own Correspondent 


than 50%, according 

iene of the inspector of municipali- 
es. 
Revenues of all British Columbia 


225,494, and disbursements $22,214,- 
939, leaving a combined surplus of 
$10,555. Tax collections showed an 
—— of $304,326 over those of 
1 


Debenture by-laws approved dur- 
ing 1936 amounted to $439,500, while 
debenture debt retired or refunded 
was $1,101,620. 

The sundry debt of all municipali- 
ties increased by $1,412,027, which 
amount includes debenture interest 
of certain municipalities defaulting. 
Total debenture and sundry debt, 
exclusive of shortage in sinking 
fund, was $135,624,832. 

Vancouver’s total debenture debt 
is given as $75,711,449, which, with 
a sundry debt of $4,016,528, gives a 
total indebtedness of $79,727,977. Its 
sundry debt, however, shows a re- 
duction of $4,496,069 as compared 
with 1935. Vancouver reduced its 
bonded indebtedness by refunding of 


$863,821. | 


[ New Books | 


Pioneering in the Mud 
HORSELESS CARRIAGE DAYS. By 
Hiram Percy Maxim. Published by 
The Musson Book Company, Toronto. 
Price $2.50. 

One does not have to summon up 
bearded patriarchs to find someone 
who remembers the time when 
horses shied at motor cars. One does 
not even have to turn to middle age 
for memories of pre-concrete high- 
way days. 

The automobile is largely the 
product of the inventive genius of 
men now living, many of them still 
enjoying the fruits of their work, 
some of them still carrying on with 
their work. : 

One of the most famous inventors 
of the passing generation is Hiram 
Percy Maxim. In the 90’s he ex- 
perimented with horseless buggies. 
Quite unaware that there were other 
inventors all over the world tacking 
the same problem he was working 
on he spent several years perfecting 
a motorized carriage. In “A Genius 
in the Family” he has already told 
us of many of his adventures as an 
inventor. In “Horseless Carriage 
Days” he concentrates on those diffi- 
cult and patience-racking years 
—so amusing in retrospect, but so 
trying at the time—when he. was 
running afoul of women, horsemen, 
police, and Nature herself (as ex- 
emplified in mudholes and sand 
dunes), while attempting to'build a 
buggy that needed no animal to pull 


to the Fraser River near Prince} it. 


George. If diverted westward 
through the Coast Range it would 
develop 1 million horsepower, the 
department estimates. This is near- 
ly twice as much power as is now 
being developed and used'in British 
Columbia industrial plants. 


The Nechako scheme would in- 
volve contruction of a 10-mile tun- 
nel through the hills to move the 
waters of Eutsuk and Whitesail 
lakes into the headwaters of the 
Kimsquit River, which runs into 
the head of Dean Channel. This, 
while a large undertaking, is re- 
garded as inexpensive when judged 
in relation to the amount of power 
it would develop. 


Surveyors at Victoria, B.C., are 
now working on detailed maps and 


‘contours. 


The ,new Nechako programme 
would bring the potential water- 
power of the coast region of British 
Columbia to 2 million horsepower, 
and this is regarded as of particular 
importance in view of prospective 
large-scale pulp and paper expan- 
sion in the area affected. 


Mr. Maxim’s renowned sense of 
humor gets full play and he writes 
entertainingly for the average 
reader. But for the technically- 
minded he includes many photo- 
graphs and charts to illustrate the 
early development of the motor car. 


Mechanics of Debate 


OF DEBATE. By John 


R. Pelsma. Published by Oxford Uni- - 


versity Press, Toronto. Price $1.25. 

Organized debating, as a means of 
developing the exploratory faculties 
of the mind and the expressive 
faculties of speech begins in public 
schools and usually reaches its cli- 
max, in the life of most people, in 
college. But’ many people do not 
lose their love for debate at that 
point. They carry on throughout 
their adult life in small societies, in 
service clubs and in politics. For 
them this volume will be of great 
value. 

Precise, crisp, brief and pointed, it 
gives a systematic outline of how to 
proceed with all stages of a debate, 
whether gathering the material, pre- 
paring it, delivering it or judging it 
when it is delivered. 
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@ During the past century the ways 
of Banking, Business and Commerce 


EXPERT 


have changed in many particulars. 


and 
EXPERIENCED 
Engraving and 
Printing of 


Bank Notes 
Bonds 
Debentures 
Stock Certificates 
Cheques 
Drafts 
Postage and Revenue 
Stamps 
and other Monetary 
Documents 


CUT a ae 


But time has not changed the need 
for “money symbols”, Stocks, bonds, 
bank notes, stamps and other engraved 
monetary paper, have increased in use 
and importance, 


Much priceless experience has been 
gained in the more than 100 years 
since we first embarked in the exacting 
business of fine engraving. This ex- 
perience—the outcome of which is ex- 
ceptional human and mechanical skill 
—is at your disposal for the prepara- 
tion of engraving work large or small. 


will 
Grasping Hands 
‘OUR 
LIFE SAVINGS? 


OU CAN DECIDE NOW whether your life- 

time savings will be safely conserved to provide 
a permanent income for your wife—or exposed to 
the hazard of falling into the hands of unscrupu- 
lous or self-seeking individuals. 

If your wife becomes executrix of. your estate, 
her inexperience in financial affairs may lead to 
costly mistakes. She may not be able to resist the 
lures of high pressure salesmen, and the impor- 
tunities of friends and relatives, She may easily be 
induced to make unwise investments—to settle 
improper claims— and to sell valuable assets at 
sacrifice prices. 

To make sure that your estate will be safe from 
“grasping hands”, appoint the National Trust 
Company asexecutor and trustee in your will. Every 

_ investment will then be carefully scrutinized and 
constantly supervised by trained experts with un- 
biased judgment. Your beneficiaries will periodically 
receive the maximum income consistent withsafety 
——and. in addition payments out of capital in 
unforeseen emergencies if your will so stipulates. 
All matters of- administration will be attended to 
efficiently, economically and sympathetically. 


We invite you to consult one of our estates officers, 
or write for our free booklet ‘Modern Trusteeship.” 


NATIONAL 
TRUST COMPANY 
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